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Oil exporters not 
expected to agree 
on price structure 

BY RICHARD JOHNS IN ALGIERS 

Oil Ministers from the Organisation of Petroleum Exporting Countries are 
unlikely to agree on a unified and orderly system of oil prices at their 
conference beginning in Algiers today. Most members are resigned to con- 
tinuation of the disparity in crude oil prices. 

The price of Saudi Arabian to coordinate production. At members. But observers believe 
marker crude is $28 n barrel, present she probably accounts such a development unlikely. 
Iran is asking $35-$37. while for rather more than a third of Any downward pressure on 


North African producers re- total OPEC output. 


cently set prices of S36-S38 for 
premium crudes, 
yesterday .Sheikh Ahmed 


The critical question is 
whether the Kingdom is willing 
to reduce the volume from its 


is a . unity. . . it is well within EMS limits. 

fift-pr --fijs ■ resignation has - The French franc and Dutch ment .on pricing, me mini wnnai cenmg »»» 0.1m. 

Midriff, t?'- ; tiijfted-deep anxiety at a time Ruilder wens the firmest curren- obvious area of compromise on All the indications are that 

r,. p ja ct.dncreasing. factional violence <des in the EMS, followed by the which speculation has centred, Saudi Arabia will continue at 

? iirifae country. Page ^ Irish punt and Belgian franc, a basic reference price of S32. the upper level* in the third 


Zaki Yamani, Saudi Oil Min- lyrain producing fields from the 
ister, said that he would be 9.5m barrcls-a-day maximum 
surprised if there was an agree- allowed since last July to ibe 


ment .on pricing. The most **0810131" ceiling of 8.5m. 
obvious area of compromise on A!1 the indications arc that 
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with little difference between 

Mittfcil* tHroai the D-Mark and Danish krone. 

■ 1 'European interest rates 

Palestinian- guerrilla leader said tended to decline, following the 
iff Beirut- that Libya had sup- cut in U.S. rates. The Belgian 
■ plied : gyerrilias with missiles National Bank reduced its 
capable of striking .25 miles into Lombard rate, but left the dis- 


would be “ unacceptable " to quarter, and would reimpose the Even 
Saudi Arabia, be said. old limit only in return for t h e remi 

Iraq is to take the initiative other prortneers bringing down Calderon 
in proposing a $32 price. Mr. their prices. Minister 


rates realised would depend on 
Saudi Arabia's maintaining her 
present maximum permissible 
output. 

In contrast in the optimism 
expressed by his Iraqi counter- 
part Dr. Mana Otaiba, the 
United Arab Emirates Oil Min- 
ister, voiced grave doubts about 
order being restored to OPEC's 
price structure. 

Even more significant were 
the remarks of Dr. Humberto 
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^lateral ' phed • gy erril las with missiles National Bank reduced its 
£ :capable of striking .25 miles into Lombard rate, but left the dis- 
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Tayeh Abdel-Karim. Minister of After OPEC's extraordinarv 
Oil. said that such a reference conference in Taif last month 
price for the mainstream light Sheikh Yamani said that 


her producers bringing down Calderon Berti, Venezuelan 
eir prices. Minister of Energy, on his 

After OPEC's extraordinarv arr j va | here. In a clear indica- 
nference in Taif last month fj on Venezuela had re- 

leikh Yamani said that noun ced the struggle to unify 
ances of reunification of prices, having tried strenuously 


crudes of the Gulf would be a chances of reunification of prices, having tried strenuously 
“reasonable compromise" but OPEC's price structure j asi December at Caracas, he 
that achieving it would neces- depended on other producers 53^ that prices were not the 
sarily involve an accord on bringing down their rates to main issue, 
limiting production. meet Saudi Arabia's “ some- instead he put the emphasis 


limiting production. meet Saudi Arabia s ‘ some- instead he put the emphasis 

Iraq was prepared to make where." on opening Western markets to 

the “sacrifice" of reducing her Apart from that. Saudi Arabia products other than oil from the 
own output so that the average has always refused to allow her Third World generally, and 
OPEC level would be "of bene- sovereignty over output levels OPEC members in particular, 
fit to all." he told reporters in to be impaired in any way by Nevertheless, the majority do 


fit to all." he told reporters in to b 
what appeared an indirect pre- OPE 1 
conference challenge to Saudi La 
Arabia. pred 


np aired in any way by Nevertheless, the majority do 
want to see price reunification 
month Sheikh Yamani before the end of the year. A 


“aaipM, . 


Arabia. predicted “a collapse of prices report do the subject by OPEC's 

Iraq is producing 3.5m-3.7m by late autumn or next spring Ministerial Committee on Long- 
barrels a day and has capacity at the' latest” because of the Term Strategy was approved in 
in hand, according to Mr/ inelasticity of prices in response principle at Taif last month, 
Abdel-Karim. to lower demand during the but only with important " reser- 

As always, however, Saudi “mini-glut" this year and con- vations " on the part of Iran, 
Arabia is the key to any attempt 


tjnuing price increases by OPEC Algeria and Libya. 


wth important reser- 
on the part of Iran, 
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EEC summit to study ways 
of recycling OPEC funds 


BY jOHN WYLES IN BRUSSELS 


POSSIBLE' 'EEC 


giving, two Jalse alarms’ last- 
week about ' -Soviet missile '. . 
attacks-^.; l*age .2r . ; -\ ; •; 

Gandtu Cablrietv^ 


• ACCOUNTING Standards 
Committee : plans to .ask com- 


assist in recycling the huge payments difficulties. 


to with oil-inspired balance-bf- crease greatly their exposures 


to help pay for the developing 


financial surpluses being built . Today’s Ministerial meeting world's growing oil deficit 
up by the; OPEC ojl producers will have before it a confidential But the paper says the IMF 

- *’ .. i^.-paiiies to the oil and gas indus- I will be couridered by the com- paper prepared' by the EEC’s and the World Bank have 

' V:’’™* Atirdtedose thp volume of j munity’s Finance Ministers monetary crnxnnittee, which is sufficient resources to help ease 

* .• their. -proved reserves to over- 1 when they meet in Luxembourg made up of. representatives of the position. Among other 





Ind^ajBK^Preinler Indira -. Gandhi come special inflation account- 
ewoiflfed three new X^binet jing problecas. Back Page 
Ministers, including. Mr.- Vidya ■ . . , „ - 

Ctwmm Shukla • who- as • ; AUSTRALIA is challenging 
Information Minister was re- UA attempts- to extend ahti- 
..spdnsfWe - 'for . strict Press laws to foreigners outside 
• cesporriilp during the 21 month xts^temtory and the US. prao- 
^mereenev Page 2 tice : of handing down multiple 


when they meet in Luxembourg made up of. representatives of the position. Among other 
today. the Nine’s central banks and things, the IMF should consider 


today. - 

Further discussion will take 
place at the EEC heads of gov- 
ernment summit starting in 
Venice on Thursday. 


treasuries: 


relaxing its credit conditions for 


The paper, which suggests LDC’s whose economic problems 
some modest re-cycling initia- are structural rather than 


tives by the community, argues cyclicaL 


visiucc uii *uu*au«jr. that tile re-cycling task should The monetary committee 

With the row over Britain's be borne largely by Che intei^ believes the entire EEC will be 
contributions to the EEC national financial markets and in balance-of-payments deficit 
budget settled, this will offer jh* main international financial this year (530bn in oil payments 
the first occasion in more than institutions — the International alone), limiting its scope for 
a year for the beads of govern- Monetary Fund, Che World Bank direct aid to the LDCs. 
ment to give undivided artem and the regional development But the community could be 
tion to other major issues. banks. more generous when renegotiat- 


Appeal to rebels . ^ could see a rise in 

|^rttncd*s Commissioner in the consumer prices of at least 12 
Nesw Hebrides:, is" to -visit the per. cent- this year with further 
■ feland of J&pufM.-Saritq. today, worsening of the balance of pay- 
to try to; ^persuade; secessionist ments; says an OECD survey, 
leader Jimmy Roberts, to nego- Page 2. 


But the community could be 

tion to other major issues. banks. more generous when renegotiat- 

The focus at Venice is likely There should be no re-cycling ing its financial protocols with 

to be heavily international. It crisis this, year and next, the LDCs, says the paper. It also 

tia’te'apeaceful end 'to his .. , will include a controversial paper says, but there could be suggests tapping OPEC funds 

rebelliotiu - ' " • BOOTS, pharmaceutical and declaration on the Middle East, a sharp deterioration later be- directly through EEC loan 10- 

! retail chemists group will swatch preparation for the so-called cause oil price levels will almost stitutions such as the European 

Murcabe pfedsie * uel ®«Ml at its North-south dialogue later in certainly be increased. Investment Ban K as well as tri- 

^ ^ Beeston plant near Nottingham, thevear anrtthe related urob- Th P debt burden of non-oil angular arrangements whereby 

Tlikbabwe- -Premier Robert i{ could eventually use 350,000 lein of rccycjine OPEC tiinds LDCs had leapt from $75bn in ^e community borrows from 

M^Be' pledged a m*jor .pvrge tonnes at coal a year. Page 3 “ ex U^ Sf Se beSn fSS to M Se end S OPEC countries for lending on 

by..tiiemTny of aiswttenvguer- ppneral weretarv I^n SIDObn (£43ni) and $120bn this last year. Financial markets and to 

rijas still reanung the «wntry- J^TUC gen^s^etey I^n ^ _ fm ^ ^ coin i erciaj are ^ kelyi The paper js only the first 

su ^-~ . . officios of the Central Elec- developed countries (LDCs) therefore, to be ready to in- Continued Back Page 
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completed- a : great treble on Bfi -T. BOWRING (Under- ^ 

Policeman irl- the French Derby writing Agencies ) r of the Lloyd Is ry michael lafferty banking correspondent 

at /r'CbsntilJy- Yorkshi reman group has told its syndicate BY MICHAEL lafferty, banking cukresfonlhint 

Charies. Milbaak trains PoMce- ra embers • that substantial . J . 

nm ltj - .Gh*ntillv Dominic reserves had to be created for -BRITAIN’S TWO largest com- end of the mortgage market, surge In personal bank lending. 


There should be no re-cycling ing its financial protocols with 
crisis this, year and next, the LDCs, says the paper. It also 


• BOOTS, pharmaceutical and 
retail chemists group will switch 
from gas/oil fuel to coal at its 
Beeston plant near Nottingham. 


the- year and the related prob- 


lem of recycling OPEC funds LDCs had leapt from $7fibn in 
— expected to be between 1973 to $250bii at the end of 


rtaitrly be increased. Investment Bank, as well as tri- 

The debt burden of non-oil ang^ar arrangements whereby 
nr* Hart TMnt from fi75hn in the community borrows from 
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$100bn (£43m) and $120bn this last year. Financial markets and 
year — for the benefit of less commercial banks are unlikely, 
developed countries (LDCs) therefore, to be ready to in- 


1973 to *250ta at the end of OPEC eountries for lending on 
last year. Financial markets and t0 nb" 

commercial banks are unlikely, T5le P a P er JS nnl y first 
therefore, to be ready to in- Continued Back Page 
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; Five- of more' than- 20 people 
■ arrested in Guyana were 
1 charged witb treason. . , 

; Bjonj Borg of Sweden . won the 


outstanding losses on computer 
leasing insurance policies. 
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f opIe • CHARTERHOUSE Group, 
were which is entering the U.S. tex- 
tiles industry, with a $30 .5m 
.*he takeover, expects to 

- announce a shipping service 


mercial banks, Barclays and The NatWest scheme will be In view of this, both Barclays 
National Westminster, are aimed at higher income earners, and NatWest are expected to 
expeted to announce plans to In the past year both Barclays play down the immediate 1m- 
enter the home loans market in and NatWest have made it clear portahee of the moves. 


A senior NatWest official said 


French jOpen tenxu$ ; title for a VtW primely- 

record _ fifth ume, .owned U.8. company. Page IS 

Gerulaitis of the u.5. Tennis, 

Page 15 . • C310WN AGENTS for Over- 

Worid motor mileage record of seis Government and Admini- 
mile? to- the gallon was str.ation cut its deficit on 


the next month or so. they want to introduce mortgage A senior NatWest official said 

At least one of the banks is lending. They have waited until yesterday his bank was "all 
likely to launch new savings the abolition of the corset con- geared up and ready to go" 
accounts to provide a range of trols of bank activities, which with a mortgage . scheme. It 
savings instruments comparable -disappear this month, to launch would be run through a sub- 


with those available from the their schemes. 


building societies. Other 
clearing banks may follow. 


Even now, their initial ven- 


tures into ’ mortgages win be Midland 


si diary. 

Other major banks, including 


Lloyds, 


powered by a ,10cc model air- 
craft engine. ■ 


loans from £203.6m in 1978 to 
f 175m last year. Page 18 
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Pmvirienf Gisarri d’E^aine at autumD sP e11 in hospiUl, and Barre has excellent credentials 
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“2 The letter sets out the the President. obliquely recognises these quali- 

2 Government programme for But it is also felt that the ties in bis letter, stressing that 

s the next six months. But it also Government can no longer the Prime Minister has carried 

underlines 1 that the President afford a violent switch to out the Government's policies 

is would tike the measures to be overtly electioneering expan- “with resolution,” in spite of 


who would get on as well with gramme. 


austerity pro- 
Presiderrt 


obliquely recognises these quali- 
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difficult 


’ in spite of 
circumstances 


prity " of H:-. Barre, a phrase type which M. Barre has caused by the increase in oil 
which- is being, interpreted to repeatedly condemned. . Such a prices. 


Scots may 
bid for 
Ferranti 
stake 


By Ray Perman, 

Scottish Correspondent 

SCOTTISH FINANCIAL insti- 
tutions are considering forming 
a consortium to bid for the 
National Enterprise Board's 
50. per cent stake in Ferranti, 
which is to be offered for sale 
shortly. 

They are being encouraged 
by the Scottish Office, which is 
deeply concerned about the 
effect on the Scottish economy 
of a takeover of the company 
by one of the large TiK elec- 
trical groups such as GEC or 
Racal, which are both potential 
bidders. 

Scottish Ministers and nfficials 
have been lobbying strongly in 
London against selling the 
shares to a single owner, an 
option which the company 
itself also strongly opposes. 

They believe that a takeover 
by another electronics company 
would inevitably mean 
rationalisation and the loss of 
jobs in Srntland. 

Ferranti has 10 factories 
specialising in advanced! defence 
and space electronics in Scot- 
land and is building two more. 
They are highly profitable, con- 
tributing £6m. about 60 per cent 
of the company’s pre-tax earn- 
ings in 3978-79. 

Their contribution to the 
Scottish regional economy is 
considerable, both in the direct 
employment of 7,300 people, 
including 1,500 at higher certifi- 
cate or degree level, and in 
the other activities and ideas 
they generate. 

Ferranti is one of the few 
electronics companies in Scot- 
land with a large commitment 
to research and development. 

A number of Scottish finan- 
cial houses' have signalled 
interest. They are confident 
that if they. do decide to bid 
they could raise the necessary 
£5Qm. 

They would prefer to buy into 1 
the Ferranti Scottish group, 
which is virtually autonomous, 
rather than into the company 
as a whole. But it appears that 
legal and other problems would 
make a separate bid difficult to 
arrange within the .time-limit 
set for the sale. 

The Government is anxious 
to have the sale completed 
quickly and the NEB has said 
it would like to offer its shares 
by the end of tbe month. 

The alternative being con- 
sidered in Scotland is to bid 
for the entire NEB share, with 
a view to disposing of the non- 
Scottish interests at some later 
date. 


Williams may 
quit party 
over EEC 

BY EUNOR GOODMAN, LOBBY STAFF 


MRS. SHIRLEY WILLIAMS, 
former Labour Cabinet Minister 
and one of Labour's biggest 
electoral assets, yesterday gave 
her most explicit warning that 
she would be unable to stay in 
the party if it committed ifeetf 
to pulling out of Europe. 

It came among further indi- 
cations that the question of 
Britain'? continued membership 
of the Common Market 
threatened .to split the party 
more profoundly than the 
skir mishin g over constitutional 
issues since the General 
Election. 

This was despite a public 
attempt by Mr. Peter Shore, 
Shadow Foreign Secretary, to 
cool the issue, and private 
belief of some Left-wing mem- 
bers of the party's Executive 
that it would be better to avoid 
a head-on clash over Europe at 
this stage and merely edge the 
party closer to a policy of with- 
drawal. 

Interviewed on Radio 4. Mrs. 
Williams, who lost her seat at 
the last General Election, said 
she could not herself stay in a 
party committed to getting out 


of Europe * without even 
attempting in a really serious 
way a major reform." 

She repeated, however, that 
any new centre party which Mr. 
sbe had no intention of joining 
Roy Jenkins, former Labour 
Minister and now President of 
the EEC, might try to launch. 

Mr. Jenkins is expected to use 
a long-standing speaking engage- 
ment in Westminster today to 
repeat his attack on tbe two- 
party system and to prepare the 
ground for a new party which 
could provide a refuge for 
Labour MPs who split with the 
party over Europe. 

But yesterday Mrs, Williams 
— -whose membership would be 
of crucial importance to any 
centre party — was dismissive 
about its prospects. A centre 
party, she said, “ would have no 
roots, no principles, no philo- 
sophy and no values.” 

Mrs, Williams was one of 
three Labour pro-Marketeers to 
put out a statement at the week- 
end warning of the dangers for 
Labour of committing itself to 
withdrawal from Europe. But 
Continued on Back Page 


MPs pay row likely 


BY QJNOR GOODMAN 

AN ARGUMENT seems to be 
developing in Cabinet over the 
question of MPs' pay. 

The point at issue is whether 
the Government will honour its 
promise to keep MPs* earnings 
in line with the general rise 
in earnings, or whether mem- 
bers should once again be asked 
to exercise restraint in the in- 
terests of the Government's 
wider anti-inflation policy. 

MPs are due to get a flat rise 
of £1,275 this week, taking their 
salaries up to £10,725, as part 
of a stage deal agreed lest 
year. There seems little doubt 
that they will get this increase, 
as it would require a vote in 
the Commons to prevent it 

But it Is less clear when the 
Government will keep its verbal 
promise to implement the 
recommendations of Lord 
Boyle's Top Salaries Review 
Board. Tbe Board is to recom- 
mend how much more MPs 
need, on top of the £1,275, tn 
ensure their earnings do not 
fall behind other professions as 
a result of the Government’s 
decision last year to stage the 
£5.000 increase recommended 
by the Board. 

This topping-up money could 
be as much as 18 per cent. 


which would mean MPs would 
get an increase of over 30 per 
cent, while other workers were 
being asked to moderate their 
pay demands. 

The TSRB has not yet sent 
its report on MPs’ pay to the 
Prime Minister, but the scene 
is already set for an argument 
among Ministers. Some feel it 
would be impossible to go back 
on the Government’s promise to 
jndev MPs* pay. Olhers fepl 
equally strongly that it would 
do great damage to the Govern- 
ment’s anti-inflation policy if 
MP*. were given an increase of 
ovd-* 30 per cent just at the ‘ 
beg&ming of the next pay 
round. 

Some Ministers are arguing 
that it might be worth a con- 
frontation with Parliament if it 
meant that MPs — and not the 
Government — weTe seen to be 
approving tbe increase. 

£ in New York 
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expansion at a priceflfes.Ufe know the problem wett. 
V\fe solve it t or someone every dayUfeVe done so for 
6000 years. So v«Ve got the experience-Tha why 

we recognise that the search for the ri^t location 
can leave you punch drunk. Straight answers to' 
straight questions are a must So wedoiftdeal in 
waffle, »e just defivec 

Whoweare.riorthamptanisan^urecc»xfiy 
town a recognised commerdal and industrial 
centre and prosperous growth point 

Whcrewe are. On the Ml, midway between 
Ij3ndonandBimiinghamwith50%oirBntains- 
industry and 57% of its population withlna 
hundred mile radius. 

What we offec Better offices, factories, 
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rniploy^^afitheiaaEflesafaaeQ' 
established town. 

Wheml&aBaveaabtencwuJtist name the 
Why choose Nortiw^AOnlyiioucan 
aswerthaLUnriustckpeixionyDurrequEenients. 
Tell us what they are. 
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for a straight answer 

orafart Leslie Austin-OoweEScFRKS, 
Chief Estate Surveyor 
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2-3MariietSquare,North^^ 

060434734 





2 


__ ,_j £,.i. 


OVERSEAS NEWS 


Ftaanc&i Tlflies Mpmd^ 9 jto# ; : , 




Brandt wains Social Democrats 


BY JONATHAN CAR RiN BONN 


A WARNING to West Ger- 
many's ruling Social Democrats 
not to sit back and consider toe 
October general election as good 
as won has been issued by the 
party chairman, Herr Willy 
Brandt. 

in an address on the eve of 
the Party’s national congress 
starting in Essen today, Herr 
Brandt stressed that nothing 
couid be more dangerous than to 
assume that the Opposition’s 
candidate for Chancellor, Herr 
Franz Josef Strauss, was already 
virtually defeated. 

Herr Brandt and other SPD 
leaders made clear that they did 
not feel it likely that their own 
psrty would win an absolute 
mcjority in the election. TUve- 


fore they would need to con- 
tinue their decade-old alliance 
with the liberal Free Demo- 
crats. 

At the last general election 
in. 1976, the SPD polled . 42:6 
per cent of the vote, the FDP. 
7.9 per cent and the opposition 
CDU-CSU 48.6 per cent Opinion 
polls have indicated recently 
that the SPD has a major bonus 
in Its popular Chancellor. Herr 
Helmut Schmidt, and that the 
CDUrCSU seems at present to 
be heading for defeat. 

During its two-day congress 
the SPD is bound to vote in sup- 
port of continuing coalition with 
■ the FDP, which has just ended 
its own congress with an over- 
whelming demonstration of. 


support for the alliance. 

But the SPD will . also be 
aware of current' East-West ten- 
sion, of signs that an economic 
downturn is likely in the second 
half of this year and that the 
opposition will be exploiting 
every, difficulty between now and 
the autumn. 

Under the motto “Security 
for Germany” the congress will 
begin with a keynote speech by 
Herr ‘Schmidt who is expected 
to dwell bn foreign policy issues 
in particular. Besides under- 
lining Bonn’s attitude on the 
Iran and Afghanistan issues and 
the need for his vitit to Moscow 
in three weeks time. Herr 
Schmidt is expected to make 
some' tough comments on tile 


current state of the European 
Community. 

In advance of his speed* 
leading members -of the SPD 
have strongly urged reform of 
the • Common Agricultural 
Policy and have indirectly 
criticised the speech last week 
by the President Valery G is card 
cPEstaing of France, in wbich 
he balled for a pause in EEC 
enlargement 

Herr Bruno Friedrich, an 
SPD foreign policy expert, 
linked France’s scepticism on 
enlargement with its unwilling- 
ness to reform the CAP. He 
said the French attitude raised 
the question of whether the 
EEC could continue much 
longer^ in its present form. 


Official 
flying to 
rebel isle 

ESPIRTTU SANTO— Despite 
objections from bis British 
coiiEterpart, the French resi- 
dent commissioner in the New 
Hebrides condominium plans to 
fly here today to seek a solution 
to the separatist rebellion led 
by ?.ir. Jimmy Stevens. 

The rebellion is over de- 
mands that Espiritu Santo be 
separated from the New 
Hebrides when it gains inde- 
pendence from Britain ■ and 
France next month. So far it 
has led to the -evacuation of 
1,500 people, including about 
100 British and Commonwealth 
citizens. 

It has also pitted the British 
and French administrations 
against each other and led to 
emergency meetings in Paris 
and London. The two countries 
have jointly ruled the Ne*j 
Hebrides for 74 years. 

AI. JeaaJacques Robert, the 
French Commissioner, was 
yesterday planning to fly to the 
rebel island in an aircraft sent 
from the French territory of 
New Caledonia. French officials 
said. He was travelling on tbe 
orders of the French Minister 
for Overseas Territories. H. 
Paul Dijoud. 

In London it was reported 
that the British Defence 
Ministry had despatched three 
more military advisers to tbe 
New' Hebrides, to assess the 
situation. .Two British military 
experts are already there and 
have sent baek preliminary 
reports. 


Spain moves to revive car sales 


BY OUR MADRID CORRESPONDENT 


THE SPANISH Government has 
slightly lowered the luxury tax 
on small cars and considerably 
increased credit facilities for 
I buyers in a weekend move 
j aimed at reviving the domestic 
car sector. The Cabinet also 
announced a second increase in 
! fuel prices this year, 
j The tax on small cars was 
brought down from 26 per cent 
1 of the cost price to 23.4 per cent 
| Manufacturers, faced with . a 
sales drop estimated at 20 per 
.cent this year, had. asked for a 
10 per cent cut 
The reduction, introduced by 
the Cabinet after a meeting on 
Friday, will be in effect until 
; the end of the year. 


The Government, however, 
agreed to manufacturers’ pro- 
posals on credit facilities which 
are regulated by the Industry 
Ministry. Tbe mandatory 25 per 
cent down-payment was cut to 
15 per cent and credit was 
extended to three years from 
two years. 

Petrol increases, the first 
since January, were about 7.5 
per cent with 96-octane petrol, 
the most popular brand, being 
raised to £1.69 a gallon. Diesel 
oil was increased by between. 15 
and 21 per cent, heating oil by 
22.9 per cent and kerosene by 
19 per cent. 

Tbe Government said .the 
increases were brought on by 


the increased ' import toll 
coupled with the fall in the 
value of tbe peseta on tbe 
international market. Accord- 
direct inflationary effects of the 
increases were calculated to be 
about 0.4 per cent 
Reuter reports from Bonn: 
West Germany's first voluntary 
oar-free Sunday proved a failure 
yesterday despite weeks of cam- 
paigning by the interior 
minister, Heir Gerhart Baum, 
and environmentalist groups. 
With some regional exceptions, 
police reported the usual traffic 
flow for a sunny Sunday, with 
thousands of family cars head- 
ing for favourite excursion 
spots. 


Gloomy forecast for Sweden 


BY TERRY DODSWORTH IN PARIS 


FURTHER DETERIORATION 
in Sweden’s balance of payments 
deficit and a rise in consumer 
prices of at least 12 per cent 
this year, -are forecast in the 
latest review of the country’s 
economy by the Organisation for 
Economic Co-operation and 
Development. 

The report, written before tbe 
recent Swedish wage agreement 
makes it dear that a high settle- 
ment would tend to exacerbate 
inflation and worsen Sweden’s 
international competitiveness. 
But it says that growth in gross 
domestic product, predicted at 
around 3 per cent against 3.8 
per cent last year, should not 
be affected seriously. 


A more serious challenge to 
growth, according to the OECD, 
is the rise in oil prices. Even 
a further 10 per cent increase 
could ' cut GDP expansion by 
half a per cent in 1980. - This is 
partly because Sweden is so 
dependent on oil for its energy 
and partly because of; the,, 
country's reliance on export 
•markets wbich may also be hit 
by higher energy costs. 

The main blame for the 
deterioration in the current 
account, which was back in 
balance in 1978, is also placed 
on oil price increases. 

. During - 1979, says- the OECD, 
unemployment - remained low 
and competitiveness was main- 


tained because of modest wage 
increases and a recovery in 
productivity. But the sharp rise 
in oil prices undermined the 
current account, pushing up the 
deficit by $2.5bn (£L07bn) last 
year and leading to expecta- 
tions of a further deterioration 
to $L5bn in 1980. 

The OECD makes three main 
recommendations: rapid expan- 
sion industrial capacity should 
be encouraged; competitiveness 
should be maintained through 
improvements in productivity; 
and the growth in overseas pay- 
ments should be reduced by 
additional energy conservation 
measures and development of 
domestic energy. J 


Computer 
failures 
now fixed, 
says U.S. 

By David Buchan In Washington 

THE U.S. Defence Depart- 
ment says it has detected and 
fixed the computer failures 
that twice last week sent out 
false signals that the U.S. .was 
under attack by Soviet 
nuclear missiles. 

The alarms, on Tuesday and 
Friday, automatically led the 
Strategic Air Command, 
based at Omaha, Nebraska, to 
start the engines of extra 

nuclear-armed B-52 bombers. 

Some B-52s are always kept 
aloft in of a surprise 
attack. 

Embarrassed Defence 

Depa rtment officials have 
explained that the .computer 
that failed on Tuesday was 
d elib erately left on-line and 
monitored so that when it 
malfunctioned on Friday the 
technical fault was detected. 
For the B-52*s to fly beyond 
- a certain irmfr towards 1 the 
Soviet Union or for US. 
missi les to he launched re- 
quires & presidential order 
and is not automatic. None- 
theless the Soviet news . 
agency has complained 
angrily the com p uter 

failures which had the effect 
of putting the B-52s on alert 
for several minutes held the 
world “ on the brink of 

unclear war.” 

T d Mrt November, a different 
problem led to a nuclear 
false alert A test tape stimu- 
lating an attack was fed into 
the North American Air 
Defence (NORAD) co m puter. 
Bat because something went 
wrong It was sent on to other 
military commands and 
Government agencies. 

In London, Labour MPs will 
demand an emergency Com- 
mons debate today on the 
computer errors which, they 
say, pot mankind “ on the 
brink of ntadear extinction.” 
If the Speaker refuses an 
emergency debate the MPs 
say they will barrage Ministers 
with questions. 

Islamic team spurned 

MOSCOW — The Soviet Commu- 
nist Party newspaper Pravda, 
yesterday issued a blear signal 
that the Kremlin would have 
nothing to do with a three-man 
committee appointed by the 
Islamic Conference to seek, a 
solution to the Afghan crisis. 
It described the committee as 
“ notorious.” 


Sarkis to start 


new 




BY SHAN HlJAZI IN SHRUT 

PRESIDENT T3ias Sarkis of 
| Lebanon wall -today begin con- 
sultations oil tbe formation of a . 
new Government fallowing' the 
resignation on Saturday of toe- 
Prime Minister. Mr. Selim al- 
Hoss. Dr.' Hoss left it to Hr.- 
Sarkis to decide when to accept 
the resignation. 

He said he was stepping aside 
to allow room tor the formation 
of a Government that could 
restore national unity. However, 
the resignation has worsened 
the political situation and 
caused' profound anxiety In a 
country burdened by a new 


wave of violence and factional 
.unrest - - * ' 

. President Sarkis is believed 
to want •; Moslem and: „mitttia 
commandos to join the Govern- 
ment to help him deal with tofe 
security situation. But forma- 
tion of a new Government is 
expected to prove difficult. - 
In another development,- a 
Palestinian guerrilla leader said 
yesterday toe* giterrillas -:now 
possessed' long-range missiles 
capable . of bxt&og the . Israeli 
heartland. . Captain " Ahmed 
Jebrti, general ^secretary, of the 
Popular Front for the libera- 
tion of Palestine’s general com- 


Tnand, said. in on mterrfear^fc**. ' 
gafirrinas.had coinpfeted 
dug-dn.i^Sbvaee- ahd> Briefly 

made- rockets with 
• more Stan 20-miles. 
had been provided by 
L. Daniel reports from Sen. 

: salem:, Mr.. Jftenafiwn Beg**. 

; Israel’s Friuw Miinsteti yester- 
day attacked a Security Council - 

resofcxtkntwbkfr 

Isra# ■ -responsible tor wsasBi.' 
nation* 1 attempts against three 
WestBankmayore. -. - 

Mr. . Begin ‘ reaffirmed .that 
Israel wotfiddo everything pop..- 
stole. to bring to- justice ^ 7 . 3 * - 
perpetrators, of .the . attacks, .: • 


Iranian Left splits over Kurds 


- -- —f 


BY ANDREW WHI1UY IN TEHRAN ‘ 


AN OPEN spirt has occurred 
in the ranks of Iran’s leading 
Marxist organisation, the 
Fedayin-e-KhaJq, with the 
majority faction- backing the 
more conservative lin» taken by 
tbe pro-Moscow Tndeh party. 

The split opens the possibility 
of a re alignment of the 
splintered forces of the Iranian 
Left, which is divided over two 
major issues: the Kimfish fight-, 
mg; and whether or not to bade 
Ayatollah Khomeini and Presi- 
dent Abol Hassan Bani-Sadr. 

■ Confirmation of the break, 
which has .been .brewing for 


several months* comes in -toe 
latest issue .of. toe Fedayin’s 
weekly magazine Kar. In it toe 
minority faction, .'favouring a 
more . revolutionary line, 
attacked toe authors- of an 
earlier editorial opposed to auto- 
nomy tor toe Kuzds. • ^ 

- The Fedayin, who were active 
against toe - Shah's regime 
throughout toe 1970s, have 
close Hnfet with, radical. 
Palestinian groups. 

The origins: of toe - latest 
breach date back to the fighting 
on un i vers i ty campuses . in toe 
third week of April when .the 


Fedayin . leadership readhefi : 
mi dn ig h t agreement' with ' Mr. T 
Bam^Sadr.bitteriy disappointing; .' 
-those who wanted to -contium; 
resisting the attacks of the right 
wing “Party of God.",/ 1 \ v. 

' : Meanwhile, the.- political' in- 
- fighting _ between tor President ... 
' and his Fundamentalist rivals - 
led . by Ayatollah : Mohammad : 
Beheshti has 'reached -, a new ■ 
level of intensity-, to thejfmutp j 
to this week’s likely deciewa , 
im the apperintnaent oif a Efifew 
Minister, each side has .used ' 
every opportunity to criticise ', 
toe.other. ri .; .. ' 


Mrs. Gandhi adds new 
ministers to Cabinet 


SYK.X. SHARMA IN NEW DELHI 


MRS. Indira Gandhi, India’s 
Prime Minister, yesterday 
strengthened her Cabinet when 
she added 15 Ministers to her 
Government. 

Among toe three new 
Ministers of Cabinet rank is 
Mr. Vidya Charan Shnkla who 
was accused, and acquitted, 
with Mr. Sanjay Gandhi, the 
Prime Minister’s son, in a- con- 
spiracy and theft case brought 
against them 'by toe previous 
Janata Government. 

' Mr. Shukla has been given 
the relatively unimportant post 
of Minister of Civil Supplies. 
The other new • Cabinet 
Ministers are Mr. Narain °att 
TLewari, . a former . Chief 
Minister of Uttar Pradesh, who 


has been given toe Planning 
portfolio, and Mr. Kedar Nath 
Pande, a former Chief Minister 
of Bihar, who becomes Minister 
of Irrigation. r . 

They key portfolio of 
Defence, Steel and Industry 
remain without permanent 
Cabinet Ministers.- Mrs. -Gandhi 
has been criticised for not 
flIHngtoe posts, and with several 
Permanent Secretaries in charge 
of various key ministries having 
just changed, an impression has 
been created of a vacuum in 
toe admisstration. ' • • 

Mrs. Gandhi has, however, 
found. Chief Ministers for the 
eigtt states where he Congress 
Party won in the recent elec- 
tions. -■ • > . . • - • 


Ferry doubts 
after capsize 

Bjr WHBmt- Ha!L ". .. .- 

Shipping Correspondent •'■y”;. 

DOUBTS ABOUT.the StabliUy 
of' rpR-on/roB-off ■ ferries' i©: 
likely to follow- the Iow of jgi ; 
Swedish shift Zenobia offCypraj. ) 

on Saturday.. : . _~V - » 

: The l0,000-dwt vessel wasflje ; j 
first of a new generation , -j 
ferries built by Kockums of ‘ j 
Sweden and carried vehicles i 
from Yugoslavia.. to Syria tor 
United Middle East Ferries.^ '. 

' Theshiawas taken to Cyprus. 
to be pimped, oat last week . 
after listfi® . seriously. Early - ■- 
oil Saturday" she . capsized and, .’ . 
sank with a load of 120 tnulem. ; . . 

■ The loss followed an- eadSer - 
incident of senods ihstingf in 
February 'jvhich.was blamed j»n / . 
neglig^teaigbl&slitog. ''- '- ' - 


WORLD TRADE NEWS 




Turkish oil deal with Iran 


BY ANDREW WHITLEY IN TEHRAN 


TURKEY HAS agreed to 
increase its purchases of Iranian 
oil 10 approximately 3m tonnes, 
an average nf over 61,000 barrels 
a day this year, making it Iran’s 
fourth largest oil customer. ' 

To facilitate payments for the 
oil — Llm tonnes above the 
present level — Turkish exports 
of foodstuffs and industrial 
goods to its eastern neighbour 
are to be substantially in- 
creased. 

The official Pars News Agency 
said yesterday agreement bad 
been reached on the purchase of 
wheat, barley, corn, peas, flour, 
dried milk and cement, but did 
not give de tails of the amounts 
involved or say when deliveries 


would commence. Iran is suffer- 
ing a shortage of milk and 
cement 

Discussions are still con- 
tinuing on the provision by 
Turkey of a wide range of other 
goods, including- beef, sheep 
meat milk, fertilisers, medi- 
cines, tractors and locomotives. 

Despite the appreciable in- 
crease in bilateral trade which 
will result from the latest 
negotiations Turkish sources 
were anxious to stress that a .for- 
mal trade agreement has not 
been signed. 

Turkey is known to have come 
under pressure from toe U.S. 
to participate in the West’s 
economic sanctions - against 


Iran, but is resisting on the 
grounds that it can provide a 
channel of friendly communi- 
cation to the Iranian authorities 
if it is not forced into becom- 
ing an adversary of Tehran. 

According to Pars, two techni- 
cal agreements were signed yes- 
terday between the Iranian 
Government and the head of a 
visiting Turkish delegation. 
These related to transit and pay- 
ment arrangements for the 
goods involved- . 

. Both sides are keen for 
greater use to be made of 
Turkey’s railway system once a 
section -of the line threatened 
by Iranian Koidish rebels is 
secured. . 


W. Germans boost Mideast trade 


BY KEVIN DONE IN FRANKFURT 


SPORT opportunities to toe 
ear and Middle East are being 
eatiy under-estimated, and 
est German trade with the 
ea could increase by some 25 
>r cent this year, according, 
the West German Near and 
iddle East Association. 

Herr Hans-Otto Thierbach, 
i air man of the association, said 
at West German foreign trade 
ith the oil countries had been 
fected by their more cautious 
iport policies. Nevertheless, 


West Germany’s exports to 
those countries — excluding Iran 
— did manage an 8 per cent 
increase in 1979. This year 
West German exports to the 
region are expected to increase 
by some 25 per cent and there 
could be a further 30 per cent 
rise in 198L - 

Last year West German 
exports -to the Near and Middle 
East — excluding Iranr— totalled 
some DM 13.7bn (£3.3bn). The 
ability of this, area to absorb 


imports Of major high-value 
capital plant and of industrial 
goods had many times been 
underestimated. 

The six OPEC countries of 
the Near and Middle East would 
receive incremental revenues of 
some $75 bn this- year, and 
would, not ignore opportunities 
to expand their economies, said 
Herr Thierbach, a member of 
the executive board of the 
Deutsche Bank, West Germany’s 
largest ' bank. 


This anhouncenjent appears as a matter of record only. 
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SHIPPING REPORT 

Shipowners 
urge caution 
on building 

By Our Shipping Correspondent 
in Piraeus 


MANY OF the world’s leading 
shipowners appeared to be in 
a much more confident mood as 
they darted between the endless 
cocktail parties at last week's 
Posidonia international shipping 
exhibition in Greece. 

However, their confidence 
was tinged with worries that the 
.recent upturn in freight rates 
was already leading to another 
sharp jump in new ship orders 
which could easily prejudice toe 
recovery ' in the dry . cargo 
market 

Addressing toe traditional 
question-and-answer forum at 
the end of the exhibition. Sir 
Yue-Kong Pao, toe world?* 
largest private shipowner, 
warned that the recent surge in 
new shipbuilding contracts 
“might negate" the revival in 
the medium sized tanker 
market . 

Mr. Christopher Salen, chair- 
man of Sweden’s Salen ship 
ping group, appeared to-be even 
more pessimistic about the im- 
pact of the recent trend in new 
orders. Mr. Salen noted that 
the combination of an upturn 
in demand, port congestion and 
a sharp drop in orders has led 
to a good recovery from the 
shipping recession of three 
years ago. 

However, the improvement in 
freight rates led to a doubling in 
the size of toe bulk carrier 
orderbook last year and Mr. 
Salen warned that “this could 
well indicate that we are back 
in dangerous times again.” 

He singled out the dangers 
of over zealous ordering of sew 
coal bulk carriers, in particular. 
Many suspected toe accuracy of 
a recent study by a major ofi 
company, which indicated that 
an additional 1,000 large bulk 
coal carriers would be needed 
in the 1980s. 

Mr. Salem emphasised that 
while the short term markets 
were relatively profitable, 
longer term prospects were not. 

The implication is that char- 
terers believe future freight 
rates would falL Mr. Salen said 
that despite these inauspicious 
signs owners are ordering more 
tonnage and bankers “that one 
thought had sworn to learn from 
the experience in the past few 
years” are once again very keen 
to lend money. 


BRITAIN’S EXPORT CHALLENGE 


The fight to keep foreign markets 


BY LOftNE BA RUNG 


MANY COMPANIES in the 
West Midlands, ' -where one- 
third of Britain’s manufac- 
tured exports are made, are 
now resigned to a damaging 
period of small margins or 
losses on ovezsea* sales in the 
face of worsening market con- 
ditions. 

Although hampered by infla- 
tion, high interest rates and 
sterling strength, volume- 
sensitive industries, are des- 
perately trying to maintain or 
increase their level ef exports 
to offset ' weakening home 
demand, but with varying suc- 
cess. 

Most major companies take 
the view that they must retain 
hard-won market shares abroad, 
even if they forgo profits in 
doing so, to maintain output, 
protect jobs and be ready for 
improved trading conditions. 
However, the reality of falling 
demand has been reflected 
recently in thousands of redun- 
d^nci6s 

The West Midlands region of 
the Confederation of British 
Industry (CBI) reports a heavy 
fall in export orders in May, 
following a smaller decline 
between March and April 

Unlike the recessionary 
period in 1975-76, companies are 
unable to turn to strong Middle 
East markets, which are now 
generally unsteady, with some 
partial exceptions such as Saudi 
Arabia. While European mar- 


kets are still holding up, profits 
there ‘ are being severely 
squeezed. 

Mr. Reg Parfces, chairman, of 
Brockhouse and of toe CBI. West 
Midlands region, said; “ In 
volume - sensitive industries 
money goes down the drain very 
rapidly when yon fall below 
break-even point, so exports are 
now vitally important At 
present industry seems to be 
maintai n ing the value of 
exports, but not volrane." 

However he believes that 
companies must not reduce 
their export efforts, since a 
change in conditions, such as 
a fall in the value of sterling, 
could alter toe situation rapidly 
and restore profitability. 

According to toe CBI, most 
engineering-based Industries in 
the area, such as manufacturers 
of motor components, forgings 
and castings, are suffering from 
export problems,- while some 
special products are selling 
better. Aerospace equipment, 
notably manufactured by Lucas, 
remains in strong demand. 

Mr. Walter Waller, group 
marketing director of Lucas, 
which attributes its 3,000 plant 
redundancies partly to falling 
overseas demand, said he 
believed future exports by 
British companies depended to 
a large extent on the view 
buyers take of toe British infiar 
tion rate 

“ We don’t tose contracts 


overnight, but when companies 
abroad-are considering buying 
components -for a new model, 
they take a view of the inflation 
rate in the UK befoce. commit- 
ting themselves ” he said. : 

The present problem _ for 
Lucas Electrical ie that; 
although its direct exports are' 
growing, that rate of growth is 
not tost enough 'to take tip the 
slack in toe stagnant British 
market '_ ' 

BL; which, last year exported- 
more than 22,000 cars excluding 
the North American market, is 
also having its margins eroded 
and is facing difficulties in the' 
U.S. But it hopes to offset this 
with bigger Land Rover and 
Range Rover exports as., it 
increases thete production; ■ v 
According io the . Society of 
Motor Manufacturers and 
Traders, motor component com- 
panies are aware of 'the dangpre 
of palling oat of markets only 
to find they cannot regain them 
later, but ' some smalle r 
exporters may - have little 
option if conditions worsen. - 
Tube Investments, for 
e x am pl e, said that although it 
would not -give up markets 
easily, there ' were Unfits to its 
endurance in some. “ We don’t 
p ursue a policy of exporting 
anywhere at any cost” the com- 
pany said. : _ _ 

“We may cfcoose~to take a 
lesser interest when conditions 


v ’ 

become extremely difficatt, srah ; 
.as in, developing,/ countries * 1 
where local producers : have '; 
adv a n t a g es. It is a matter- ', '- 
of trying 7 to retain the rig h ts 
balance,” toe company .adds: 

The/ company's, steel tiifrw r £; 
division , wh ich has also , suffered ’. - 
in the. UK - as ’ a result' 7 "o£-- tbe- ; ;-- 
steel strike, has seen'ils level" 
of. exports, fall, by a," quarter- in : "< 
/the first few months ; of this year - -- 
with markets, continuing * -to • 
deteriorate. ; - • -- — /■ 

T he - Midlands . .- ceramic ; 
industry; . centred .in- .§take on , . 
Trent, has experienced severe. 
problems for some time,' mainly . 
as a result of! its great depend- • 
ence upon the Nortlr American . 
market . and the doHarsteriing 
ratio. 

Mr. Jbhn Beliak, _ managing v 
director of Royal Dmiltofi Table 
Ware, believes -that .'.the" com: ? 
pany*s heavy investment': 1 in its'. 
U.& marketing operation ds now. . - 
paying off, helped^ by the 1 fact" - 
that its high quality products : 
are 'less price' sensitive than '- 
others. - . 

The eartoenware sector of -toe 
Industry, which accounted for ; 
nearly £75m of -total exports- 
worth £182m last year, has saf- . 
fered more severely, in the IIS, 
and Josiah Wedgwood is now-. 
successfully operating in .sew 
markets- such, as Japan In an : . 
effort to increase volume and 
profitability. • 


Jakarta investment call 


BY STEPHANIE GRAY 

INDONESIA, in an attempt to 
encourage more foreign invest- 
ment, has set up a “one stop 
service centre ” aimed at speed- 
ing investment approval proce- 
dures which, until recently, 
often took as long as two years. 

Ur. Ismail Saleh, acting 
chairman of the Indonesia In- 
vestment Co-or dinating Board, 
toki a London seminar on 
Indonesia-UK business that, 
although there was still reran 
for improvement, his agency 
could now evaluate and approve 
initial investment applications 
within two or three months. 

Mr. Saleh was one of a 100- 
strong trade mission to visit 
Paris and Londdn last week to 
drum up interest in Indonesia's 
move towards a stronger per- 
formance in its non-oil output 
and exports. 

Dr. J. BL Sqmaroin, Minister 
far Administrative Reform, said 
traditional non-oil exports had 


risen by $1 per cent in the year 
following devaluation and 
manufactured goods were 20 
per rent more competitive. 
Foreign currency reserves had 
doubled, he added. 

Dr. Sqmaroin said Indonesia’s 
credit rating with toe inter- 
national financial mnmmnni ty 
was higher now than before the 
boom years preceding the 1975 
collapse of Pertamina, the 
national oil company. 

Development since the start 
of the 1879-84 five-year plan had 
raised expectations of a rise 
in real growth rate from 6-5 .per 
cent to 75 per cent a year. Per 
capita income was expected to 
rise 24 per cent at the same 
time. 

Britain’s exports to Indonesia 
last year woe £76.7m against 
£83.6m- toe year before. 
Indoneaa’s exports to toe UK 
were £55.8m compared with 
£3&3m in 1978. 



BY BWJ KHMDARIA IN GENEVA 


CHINA HAS asked Switzerland' 
for help to -develop' its chemical 
products, machine and precision 
tools ’ and watchmaking- i*. 
dustries. 

The appeal was made by a 
Chinese trade delegation led by 
Mr. An Dong, a-Forei@i Trade 
Ministry, official, at. the -fourth 
session of talks here ; of: a 
Chmese-Swiss joint economic 
commission. After toe talks end 
on June 11 the Chinese wuH 
visit various Swiss', comp anies . 

Although Swiss trade with • 
(Aina is small; Switzerland is 
keenly interested to .-winning- 
contracts, to biriM - factories in 
China or to modernise old ones. 

Swiss are not as wide- 
eyed about Investment, oppor- 
tunities • in -Ghina as the 
Americans or. the- French, but 
ere keen to promote exports of 
manufactured ■ goods 
1 Jhe annual ’ xcalue 'of .Swiss 
imports from, China, stood 




SwFr 90m’ (£23m) ; . 

1976 and 1979. Ghii? o ge 
from. Switzerland rose from 
SwFr 130m in' 1978 ft 
SwFr 197m in 1979. 

Swiss ;imports from China, 
were worth SwFr 39m duribg. 
this year’s first four monte, a 
44 per /cent increase cmapared 
with toe. same period -last year- : 
Chinese ’ imports from- Swtzer* 
land were SwFr, 65m -this- year, 
an increase of 16 per; cent wr 
the first four’ months of . last 
-year.. 1 .• / ; ' ; : y ^ ;yy 

• Exports by toe: Swiss ja®* 3 *’ 
industTy rohe by 33; p^r t*n£ 
tost year to a _newL- reetad 
vplinne of 235,000 vtDhiw&/ & 1 
paps* and ' ; cardboard- : Jofca. 
■Wicks writes .from 

; FlftRHC lAlJ .' TIMES; - 1 
Wtraw/SniNlaY* m&: S 
ftibBdnprion .rates. pur/^ni^- 

Ctwra ; : 

.fork;.. N.TT-.'«rtd -«t/«^}tloaiI; 
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snags 


W ROBIN PAULEY 


GOVERNMENT'S costro- This year’s institute statistics 
wrwM plans to penalise local include a list of uniform rates. 
50 uncus toe overspending- ran "But ^ve must advise against 

SJhiww 6 ?2SS£i tw ^ ^ ^ of the uniform rate as 
puji&atomof statistics shown®. a comparative measure of over- 

J?*!££2S* way ov erspendjng spending because of defects in 
^^ ed ' : ' to definition." Mr. Noel Hep- 

Institute- of "worth, its director, said.' ' 

. Pubdc Finance .-and* 'Account' 


ancy •. analysis of financial, 
-general and rating statistics fbr 
fe based on. returns 
. frtaa : eway local authority in 
Rngland -itmd Wales. - 

' Mr: ' Michael Heseltme, ft® 
Environment Secretary, has 
repeatedly said a maximum 2p 
cxnmcila cpirld be penalised . Ibis 
year for overspending^ ' 

- But the Enviromuent Depart- 
menfs only. calculation of over- 
spending -is based on adjusting 


Non-metrolopi tan ’districts 
which do not receive the 
“resources" element of rate 
support grant are particularly 
affected. The resources element 
is money paid to authorities 
which cannot raise' enough 
money through the rates system 
to. reach a. defined, level. . 

Mri Hepworth said Slough and 
Spelfhome. Surrey, did not 
receive this part of the. Govern- 
ment grant. This, combined 


«M±'aufiKirlty 1 5 rate to compare with other factors, had pushed 


with the Government's notional 
uniform rate of II9p. hr. the 
pound. 

This ' is ' the amount \ each 
authority’ wdnld need to levy 
after allowing for Government 
grants, v to cover: exactly .Its 
spending ’ needs as assessed by 
■ civil -servants. 

Complicated 


both into the top 20 of apparent 
overspenders, all of which are 
more than 30 per' cent above 
the .Government yardstick. 

The- Environment Depart- 
ment, operating its formula In 
a slightly different way. says 
neither authority is within the 

... first -40 or so. - — - 

formulae are The institute statistics have 


used. _> to calculate each always been regarded as a 


odds with each other, a row is 
likely which ever is used to 
decide whom to penalise. 

There is a. growing feeling in, 
and outside, the Environment 
Department, that the best 
course 1 might be to abandon 
penalties this year and rely on 
the more sophisticated proce- 
dure for withdrawing grant 
from overspenders under the 
new block grant scheme from 

next . year. - . 

The figures show that despite 
financial pressures some auth- 
orities substantially increased 
their balances in the 1980-81 
rate calculation. Islington is 
increasing its balances by 

£3.35m, or £20 a head of popu- 
lation, largest per capita 
increase in the country. 
Preston, Lancs.,- reduced its 

balances by £33 per head to 

keep its rate down. But the 
Tories lost control to Labour 
in the May council elections. 

The most expensive average 
domestic rate bill in England 
and Wales is in the London 
Borough of Camden at £404.17. 
The cheapest -is .Rhondda, at 
£73.83. 

London is the most expensive 


authority’s uniform rate and to standard source, and confirm a region at £262.12. followed by 


r^plimliiate factors, creating irot- list of overspenders published 
balances between authorities, in the Financial Times last 
particularly when London is month. 

compared with the rest of the As the two lists, from the 
country. . .. - - same basic formula, are now at 


the rest of the South-East at 
£230.28. The average rate bill 
in Inner London has increased 
by £75 and the national average 
increase was £41. 


Future of drag research 
‘endangered by red tape’ 


BY ELAINE williams 

TIME-WASTING pharmaceutical medicine reaches the market 

■< f j ja. _ f... uuni mnnn fomnnnnrlc 


regulations are endangering tie for- every 10,000 compounds 


future of drug research in the 
UK, says Mr. Alex Smith, chair- 
man of Upjohn, the. U-S. 
pharmaceutical company. 

; . Mr_ Smith, who will address 
tie Interphex- conference in 
Brighton, says that as much as 
97 per cent of drug research is 
wasted because of -delays before 


invented,- and each new product 
can cost-£50m in research' and 
development. It can take up 
to ‘15 years between the 
discovery of a new medicine 
and its use. 

However, the pharmaceutical 
industry is .one of the most 
profitable contributors to the 
UK economy, in. the first three 
months of the. year Britain’s 


Hipirari testing can . begin. The 

time and work necessary. bef ore . 

testing is, on average., four Pbarmareutical exports rose 25 

tSteTfhat needed uTcSmany, P« rcent 6 * erthe Venous year. 


Holland, Sweden and the ILS. 

Snch delays., are driving 
clinical work’ on potential new: 
medidnes wit' of fee . counfry,” 
he claims, I vrmg in g hi gher ri sfot 
to innovative industry. • 

On average .only one _new 


to £184m. 

.The British Pharmaceutical 
Industry Association said . last 
monththatifthe British indus- 
try managed ,to sustain its 
export;> performance its total 
trade surplus would be about 
£228m fdr 1980.; 


Home-made aid 
award urged 


MR. JACK STRAW, Labour MP 
for Blackburn, has suggested 
creating a Queen’s award for 
retailers who make an outstand- 
ing contribution to support of 
British manufacturers. 

He will raise the proposal 
when Mrs. Margaret Thatcher 
meets the all-party textile group 
MPs today on the crisis in the 
North-West textiles industry. 


Boots will convert 


its main production 
plant to coal firing 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


BOOTS, the pharmaceutical and 
retail chemists group, has 
decided to switch from gas oil 
boiler firing to coal at its 
Beeston headquarters near Not- 
tingham, which might ulti- 
mately use 350,000 tonnes of 
eoal a year. 

The move is regarded by the 
National Coal Board as im- 
portant not only for toe quan- 
tity of coal involved but because 
Boots is one of the largest 
British companies yet to return 
to coal for its process steam and 
electrical requirements. 

The Beeston plant is the com- 
pany’s main manufacturing site, 
making pharmaceuticals and 
chemicals. It converted from 
coal to oil and gas firing in 1969. 
Gas provides its main energy, 
and oil is a standby. 

Conversion hack to coal is for 
economy and security of supply. 

Tbe change will be gradual 
The first stage will be to build 
a new boiler capable of burning 
50,000 Tonnes of coal a year. 
Ultimately the plant might use 
about 100 tonnes of local eoal 
daily. 

Although Boots has yef to 
name a boiler manufacturer, it 
wants the new plant to be 
capable of conversion to new 


fluidised bed technology, which 
would enable toe company to 
economise by burning its own 
waste products. 

The NCB hopes that the move 
will set an example other com- 
panies will follow. It expects 
industry to swing back strongly 
to coal firing over the next 10 
to 15 years as oil prices rise. 
But it argues that unless com- 
panies start converting soon, 
congestion might develop in 
boiler supply. 

At toe same time, the NCB 
needs more industrial customers 
to take its rising output. With 
a slump in demand for coking 
coal and only slow growth likely 
in the electricity supply indus- 
try. the NCB is looking 
anxiously at industry as a key 
growth market to tide it over 
the next few years. 

It sells 11m tonnes of indus- 
trial coal a year, representing 
only 13 per cent of the total 
industrial fuel market. It wants 
to push its share up to 30 per 
cent or more over the next 10 
to 15 years. 

However, it fears that the 
present recession is making 
many industrialists put off 
replacement of boilers as kmg 
as possible. 


Lorries 


paying 
£500m too 


much tax 9 


BY USA WOOD 


Spillers signs rail deal 
for transport of pet food 


BY BRIAN GROOM 


SPILLERS FOODS, which will 
be part of the new Dalgety 
Spillers foods division on July 
1. has switched almost a quarter 
of its pet food distribution from 
road to rail. 

The company is sending 1.800 
tonnes of canned pet food a 
week from a rail depot in 
Paisley— five miles from its 
Glasgow factory — to a distribu- 


British Airways to fit 
ground speed sensor 


BY DAVID PSHLOCK, SCIENCE EDITOR 


BRITISH AIRWAYS is to buy a plate are toe solid-state, radar 
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radar 41 window ” which fits 
into, the underside, of its new 
Boeing 737 aircraft and allows 
the pilot to read the speed at . 
which he is travelling over the 
ground. 

^ The window, which costs 
£10,000, has been developed by. 
Marconi Avionics, a subsidiary 
of GEC-Marconi Electronics, 
mainly as an aid to safer land- 
ing in stormy weather. 

It uses advanced micro-elec- 
tronics to measure ground speed 
by the Doppler effect — the effect 
which causes the pitch of a train 
whistle to change as it nears 
and then moves away from toe 
listener. ' 

Marconi’s doppler velocity 
sensor, as the window is called, 
has been developed in response 
to a hazard in airliner opera- 
tions which became apparent 
only in tbe late 1970$, 

As the pilot approaches the 
runway, it will measure his 
ground speed— about 150 knots 
— with an accuracy of 0.5 per 
cent toe company claims. It 
has orders worth nearly £lm for 
about 75 of these sensors, from 
British Airways and Lufthansa, 
and is to deliver the first to 
Boeing in August. 

Boeing will build the sensor 
—smaller than a briefcase and 
Weighing only 5 kg — into the 
aircraft as an' integral part of 
the airframe. Mechanically, it 
has been designed to the same 
specification for load-bearing 
as the skin of the airframe. 

' A metal pattern printed on a 
flat plate forms the aerial, 
emitting four radar beams and 
receiving their echoes from the. 
ground. On toe back of the 


sources and toe micro-elec- 
tronic circuits that process the 
echoes. • 

In this, way the pilot reads 
not only groundspeed but also 
any drift of his aircraft off 
course. 

The problem which led 
Marconi Avionics to develop a 
doppler velocity sensor was 
highlighted in 1975, when a 
Boeing 727 of Eastern Airlines 
crashed short of toe runway at 
Kennedy Airport, New York. 
The pilot when making his 
approach, had encountered a 
meteorological phenomenon 
known as wind shear, commonly 
associated with thunderstorms. 

In trying to combat the effect 
of a “ downburst " of wind, the 
pilot allowed his groundspeed 
to fall to a point where In effect 
his aircraft stalled and dropped 
out of toe sky. 

The logic behind the doppler 
velocity sensor argues that the 
pilot should at all costs main- 
tain his groundspeed. notwith- 
standing the unexpected effects 
of wind shear, since these are 
highly localised and will prob- 
ably disappear before he reaches 
the ground. If they do not be 
has the alternative of making 
another attempt to land. 

Doppler is only one of several 
possible methods of measuring 
groundspeed, should the Federal 
Aviation Administration con- 
clude that changes are needed 
in aircraft approach proredure. 
But Marconi engineers believe 
their sensor offers accuracy and 
convenience. They .are also 
investigating a version for heli- 
copters they believe may 
interest toe Ministry of Defence. 


tion depot at Wisbech, near its 
other pet food factory. 

The arrangement, worth £4ra 
a year to British Rail in a five- 
year contract, has been brought 
about by a four-year reorganisa- 
tion of Spillers Foods' distribu- 
tion which has reduced its 
depots from 24 serving 18 
manufacturing sites to 12 serv- 
ing 10. 

Ten years ago Spillers Foods, 
like many other companies, 
sent many goods by rail but it 
has since joined toe general 
trend towards lorries. The 
present reversal occurred 
because the creation of a 
centralised canned pet food 
stockholding depot at Wisbech 
made rail' economic for bulk 
transport from toe Glasgow 
factory. 

Spillers reckons this is 9-10 
per cent cheaper than lorries, 
allowing for the cost of handling 
toe goods at each end. 

The company — which also 
makes biscuits and meal, 
domestic canned foods and pre- 
packed flour — still relies 
heavily on road haulage. 


LORRIES IN the UK sere pay- 
ing £500m more than their 
fair share of road costs in 
1980-81, the Freight Transport 
Association claimed today. 

This overpayment is a tax 
on industry's efficiency and 
competitiveness, says the 
Association, which represents 
the transport interests of 
16,000 members from trade 
and industry. 

While agreeing that all 
classes of vehicles should pay 
proper .road costs, the Asso- 
ciation challenges the Depart- 
ment of Transport's calcula- 
tions on two counts: first, that 
the total expenditure figure 
on roads ,an estimate, has been 
regularly overstated and 
second, that its allocation is 
both arbitrary and biased 
against toe goods vehiele. 

Tbe FTA says it bases its 
method of allocating costs on 
actual expenditure while the 
Department’s method is 
* based on a mixture of 
historical expenditure, pre- 
dicted expenditure and infla- 
tion rates.** These figures are 
used to- produce a three-year 
average expenditure. 

The FTA says that, using 
the Department’s method of 
estimating expenditure, the 
total attributable for roads in 
1980-81 is £2.5bn. However, 
ft says the actual budgeted 
figure for 1980-81 is only 
£2J>4bn. 


Brokers divided = 


over MLR cut 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


CITY ANALYSTS are split on to be published tomorrow after- 
desirability of an early cut in noon. 

Minimum Lending Rate, though Brokers’ estimates vary but 
most expect a small reduction there is general agreement that 
by the end of summer .at toe the implied rise in sterling MS 


latest. 

Capel-Cure Myers, brokers, 
said that “if it is accepted that 
sterling M3 is only an Imperfect 
approximation of money in 
economic theory, and that other 
imperfect indicators (such as 
banklending) should be 
watched, then toe case for an 
early fall in MLR weakens sub- 
stantially.” 

The firm attaches a ’Tow 
probability’ to a fall in MLR 
by tbe end of June but a “very 
high probility” by end of Sep- 
tember. 

Similarly, Rowe and Pitman, 
brokers, said that “concern 
about bank lending, together 
with uncertainties regarding the 
effect on money supply of the 
ending of the corset, may 
inhibit an early reduction in 
MLR. 

“However, we fed that recent 
developments in the domestic 
real economy will have served 
to improve toe prospects of a 
significant decline in interest 
rates during toe second half 
of this year." 


‘Recession’ 


Midland Bank 
Internationa] 
leads £35m loan 


By Michael Donne, 
Aerospace Correspondent 


MIDLAND BANK International 
is leading several international 
banks in providing loans 
totalling $81m (£35.2m) to 

Indian Airlines, the domestic 
carrier. The loans are for pur- 
chase of six Boeing 737 short- 
range jets and two Airbus A-300 
airliners. 

The loan for the Boeing jets 
is being lead-managed by 
Midland Bank International 
and the State Bank of India, 
with support from others 
including Chase Manhattan, 
Credit Lyonnais, National Com- 
mercial Bank, Toronto 
Dominion Bank and UBAF 
Bank. 


Decline 


In contrast Buckmaster and 
Moore, brokers, criticise tbe 
Government for an excessively 
tight monetary policy. The 
firm said that “watching an in- 
dividual component of mone- 
tary growth, bank lending, and 
not easing monetary policy 
until that has turned, is totally 
unnecessary to control inflation 
— but will produce a severe 
recession.” 

Consequently, the authorities 
should allow- money growth to 
rise, back into its target range; 
if necessary, they should buy- 
in gilt-edged stock and let 
interest rates go wherever the 
market takes them. 

The immediate focus of atten- 
tion on this issue will be the 
mid-May banking figures, due 


This is based on a flows-of- 
funds analysis. It suggests that 
there will be an offsetting im- 
provement in tbe balance of 
payments on current account, 
and an absolute decline in the 
financial surplus of toe personal 
sector. 

Simon and Coates warns that 
"it appears doubtful whether 
the factors identified as con- 
tributing to this improvement 
will persist over the medium 
term, particularly as the 
Government’s financial strategy 
seems to imply that much of 
the burden of adjustment aris- 
ing out of a progressive reduc- 
tion in the deficit of the public 
sector is expected to fall cm 
companies.” 

However, a similar short-term 
view is taken by James Capel. 
brokers, which expects large 
de-stocking, following the 1975 
experience, during the second 
half of 1980. This in turn 
could lead to a slump in 
recently strong corporate 
demand for bank loans during 
this period. 


Good demand for silver 


BY ANTONY THORNCROFT 


DEMAND FOR silver has been 
poor in recent months in the 
UK. following the fluctuations 
in its value in the winter, but 
on Friday in New York Sotoeby 
Parke Bemet did very well with 
an important auction which 
totalled £679,754. Less than 1 
per cent was bought in. 

Top price was toe £76,923 for 
two George I salvers made by 
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Own land in the great American West 

A met 

A 


merica. Two h undred years old and 
still waiting for many people to 
rlaim thair share of it. Fac them- 
l selves and for the future of their 
families. Imagine one of the most beautiful 
landscapes in the world and what it could 
mean to have part of it fear your own. 

What more perfect way to stake your 
claim than by p ur c hasing five glorious acres 
of southern Colorado for yomself and those 
you love. At Sangre de Gristo Ranches yon 
can stiff own a si zahk? piece of America at a 
very modest cost and an easy credit terms. 
This is scenic land in one of the fastest 
growing states in the UJ5 -A. A piece of the 
Tm s poiled, romantic old Southwest, 

Sangre de Gristo Ranches is a subsidiary 
of Forbes fan, publishers of fhe highly rep- 
Triable American business and financial 


Peak) stand .as silent sentinels protecting 
■ gig yn Bing fpn fhiTls and valley that make up 
our Sangre de Gristo Ranches. 

The land lies about 200 miles southwest 
of Denver, just east of U.S. Route 160... the 

Navajo Trail. Its town is historic Fart Gen- 
lamia the Ipri n o m ma nd of K3± P-aranm 

Foe as little as $3^500 total cash price, yua 
can purchase yonr own five-acre Sangre da 
Cristo ftanrih. Easy credit terms are avaiL 
ahte. i m p ort ant money-back and exchange 
privileges backed by Forbes' Magazine’s 
distinguished reputation have contributed 
nm rib to the great success of this imnanal 


For complete details on this wonderful 
o pporimiil y without o b l i g atio n, please M in 
andmaft coupon today 


jnmi iwwmj * — ******** 

ing offered for sale to yon is a pari of the 
huge 168,000 acre Forbes Trinchsra Ranch, 
one of toe oldest of the Tumanmig big 
ranches in America. A sportsmen's paradise 
in all seasons for hunting, fishing, riding, 
hiking and boating. With some of the finest 
skiing in the anmtiy wititia a 75 -mile drive, 
the ranch ranks among the worlds best 
known preserves far deer, elk, game birds 
fl pd other wildUfe. 

The majestic monntain views of Trmrhf ro 
Peak and Mount Bianca (higher than Pikes 


Vvluiu Uiw | li.llOJMIItM MJ a 

law and read it before- signing anything. 

No Federal agency bas judged the merits or value, 
tf any, of this property 


r\» 


Forbes Europe toe. 
Ok* Battersea House 
30 Vicarage Crescent 

Loretta SHI 


FT 2980 


Prafereaca; n$3flg ran ches D &000(ancteB □ $7,500 
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■last month may have been 
nearer 1 per cent (anti possibly 
higher) Than the 0.3 per cent 
rise in April — with lower bank 
lending but a more expansion- 
ary public sector than, pre- 
viously 

Some easing of current tight 
financial problems of industry 
in toe second half of this year 
is suggested in fne other week- 
end City analysis. 

For example, the first in a 
series of regular financial 
reviews from brokers Simon 
and Coates suggests that the 
financial deficit of the corpor- 
ate sector is likely to improve 
over the next 12 months, falling 
from just over £4bn in the first 
half of this year to £2.3bn in 
the second half. 
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Edward Vincent The £74,786 
which secured a large rectangu- 
lar George n tray by Paul de 
Lamfcrie, London, 1741, was an 
auction record for this celebra- 
ted silversmith. After the sale 
toe Lafayette Vase in silver gilt 
by Jacques Henri Fauconnier, 
commissioned by the Garde 
Nationale in 1830-35 as a gift to 
the Marquis of Lafayette sold 
for £59,829. 
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Private 


Arthur Sandies on Rank’s departure 


;as plan 


British films face 


Jenkins Murray expected to see 


attacked 


BY MARTIN DICKSON 


A PLAN by industrialists to 
break the British Gas Cor- 
poration's “monopoly" position 
has been condemned by the 
General and Municipal Workers* 
Union, principal gas workers’ 
union. 

The plan comes from the 
Chemical Industries Association, ] 
which submitted a memorandum • 
to the Government earlier this 
year suggesting an inde- j 
pendently controlled gas distri- : 
bution network for industry 
based on supplies from wells, 
not yet developed, in the North 
Sea. 

In a rival memorandum to the 

Government the GMWU has 

expressed its “total opposition” 
to the plan. “Public ownership 
and control are essential in an 
industry where issues of 
energy pricing and the depletion 
of a vital national resource are 
involved." it said. 

The GMWU say no case for 
fundamental changes in present 
British Ges ?.nd Government 
policies towards supply of gas 
for energy use in industry. 

It regarded as inconclusive 
the Chemical Industries Asso- 
ciation's claim that industria- 
lists on the Continent paid 
significantly less for gas. The 
union said that consideration 
should be given to establishing 
a temporary fuel cost subsidy 
scheme to assist individual 
enterprises. 

The association said last 
night that it would submit a 
new memorandum to the Gov- 1 
ernment later this month rein- j 
forcing its previous comments, i 
particularly that the amount of i 
gas available to industry was 
inadequate, and its price un- 
favourable compared with the 
Continent. 


fight for survival 


predicts 

2.5m 


CEGB over Isle of Grain 


BY NICK GARNETT, LABOUR STAFF 


Polls urged for 


THE* PACT that the legendary 
! Rank gong may have been 
! sounded for last time at the 
i start of a feature film has 
underscored the harsh truth of 
the cinema business once again 
— at the end of the day it is the 
number of people prepared to 
see pictures that really counts. 
Not enough people were willing 
to pay to see the latest batch of 
Rank films. 

The British film business 
faces peculiar problems. The 
domestic market of 1,900 
cinemas visited by 100m patrons 
a year, each paying a little over 
£1 on average, is simply not big 
enough to sustain a healthy in 
d us try on its own. To a con- 
siderable extent this is because 
the U.S. and the UK use the 
same language. 

Film industries of France, 
Italy and Japan are to a large 
extent insulated from full-scale 
American cinematic colonialism 
by their languages. The British 
film maker has no such buffer, 
and most himself attempt to 
swim in the American market if 
he is to succeed on the. grand 
scale. 

The golden years of Rank 
were in the days when the 
domestic market was sufficient 
for foreign sales to be counted 
as a pleasant extra but not an 
essential These were the years 
of Heniy V. Brief Encounter 
and Genevieve. 

As cinema attendances fell 
with the arrival of television so 
sights had to be lowered. The 
low-budget comedies of the late 
1950s and 1960s, often made 
for little more than £50.000, 
still sustained film making 
activity which was British in 
all senses. 

Film production today is an 


extraordinarily " expensive 
business, and very much a 
gamble. Rank’s cancelled pro- 
visional programme of eight 
pictures would have cost it 
£l2m in the unlikely event of 
all having been followed 
through- The average of a little 
over £lm a picture would have, 
made them respectably 
budgeted but a little on the 
modest side. 


Monty Python’s Life of Brian, 
which, is probably about, as 
British as you can get these 
days, cost more than £2m to 
makq, The money was largely 
provided by former • Beetle 
George Harrison, who can now 
laugh all the way to the bank 
on the proceeds of an invest- 
ment that ho establishment 
production company would 
make. 

At the top end of the scale 
investments can be alarmingly 
high. Lord (Lew) Grade's 
Associated Communications has 
a reported £14m budget for its 
Raise the Titanic, which is 
about £6ra more than United 
Artists is hoping the next James 
Bond picture will cost. 

Grade, and, under the guid- 
ance of his brother Lord 
Delfont. Thorn-EBC, bave both 
seen a solution to the problems 
of British film making in pro- 
ducing pictures with a - trans- 
atlantic flavour. 

Both are convinced that a 
major film programme can be 
sustained only if a hole can be 
punched in the American mar- 
ket Rank’s film programme did 
not have a strong American 
flavour. 

To the basic costs of film pro- 
duction must be added the 
increasingly expensive burden 


of marketing, making copies, 
distribution and, exhibition. A 
basic £lra film may cost £&3m 
by the time it is- packaged and 
promoted world wide. That same 
film might have to take £4-6m 
at the box office before t be 
investors start seeing a return. 

At the end of the day; how- 
ever, these ■ returns can be 
temptingly huge. Like all the 
best gambles, when a bet comes 
off the investors can find them- 
selves swimming, in money. 
Films like Star Wars, Jaws and 


jobless 


By John Lloyd, 

Labour Correspondent 


Saturday Night Fever have pro- 
duced considerably more than 


duced considerably more than 
£l00m each and are still click- 
ing up receipts. 

Even in Britain the once-flrm 
rule that films could only be 
shown on television five years 
after their first release in Che 
cinema is crumbling. Even the 
Grades - and Delfonts of this 
world cannot afford to have a 
£5m picture gathering dust and 
interest payments for five years. 

All is not total gloom in the 
British film world. The produc- 
tion facility business — that is 
the film studios, laboratories 
and technical facilities — is ttili 
healthy. United Artists alone 
may spend £12m on filming in 
Britain this year. 

As far as British-funded. 
British-made films are con- 
cerned the National Film 
Finance Corporation, now 
headed by Mr. Mamoun Hassan. 
is promising an adventurous 
approach to film finance. British 
television companies are show- 
ing an interest in making 
feature films 

At the end of the day, how- 
ever, all will depend on. the 
number of people who are 
prepared to pay to see the 
pictures. 


THE COUNTRY’S largest white- 
collar union, the 470,000-strong 
Association of Scientific, Tech- 
nical and Managerial Staffs, 
yesterday reaffirmed its support 
for the three proposed constitu- 
tional reforms in the Labour 
Party. It also changed its roles 
.on its political levy following 
the loss of a court case, and 
expressed complete opposition 
to * Government economic 
policies. 

Mr. Clive Jenkins, general 
secretary, told the . union’s 
annual delegate conference at 

Brighton trne unemployment 
figures, taking account of those 
who did not declare themselves 
unemployed, were nearly 2m 
and would rise to 2£m next 
year. 

“ The consensus has been 
abandoned. This Government 
wants things to get worse.” 


HR. LEN MURRAY, the TUG 
secretary, and Mr. David 
Basnett, general secretary of tile 
General and Municipal Workers’ 
Union, are expected to meet 
officiate of the Central Elec- 
tricity Generating Board -early 
tins week as part of the TUC 
attempt to solve the Isle of Grain 
power stations dispute. 

Proposals are expected to he 
put to the CEGB following some 
progress in U hours of inter- 
union talks at the TUG on 
Friday. 


These talks produced no 
comprehensive formula fur 
settling tile dispute, which 
arose from refusal of 27 lagged 
members of the' General and 
Municipal, to accept' a ceiling 
on bonus payments. 

- Senior union officials' who 
acted on Friday as conciliators 
now believe the CEGB position 
on certain issues has . 1© -be 
ascertained for conciliation to 
proceed 

. There is some indication that 
unless -.the' ''CEGB can agree to 
the stance Mr. Murray and Mr. 


Basnett wish to see adopted, the 
TUC will find itself virtually 
back at Square One in resolving 
the dispute. The GMWU 
threatens 4 q. withdraw aH its 
I aggers working- on CEGBsites. 

Those unions, particularly; the 
construction ■ section of Vthe 
Amalgamated Union' ; of 
Engineering; Workers, which 
have supplied.laggers orinsula- 
tion en&rieezs In place of the 
GMWU, firmly stood by their 
position on Friday that 1 aggers* 
pay .must be brought into line 
with that of other groups. . 


EPC journalists revise pay claim 


BY OUR LABOUR STAFF. 


A MASS MEETING of the 1,400 
journalists in the Iuteunatkwal . 
Publishing Corporation's maga- 
zine, business press and book 
[ publishing division iraU vote on 
i Wednesday dn a revised -wages 
I and conditions c? atm, to be pre- 
i seated to the IPC management 
I later this week 


Ttie- jbnroaJfcaj, who -were 
fbandBy dismissed for six weeks 
following a ooeklay strike in 
support of a 32 per cent wage 
claim, were reinstated fest week.' 

Talks at " tiie Advisory': Con- 
ciliation and Arbitration Ser- 
vice. on- Friday centred oh the 
payment of expenses and other 


allowances: dining. Khe six-week 

period:.-, i'l . 

The National Union of Jour- 
nalists ?' group chapel (office 
branch) .Is .now considering re- 
vamping its complex daim in- 
volving*' working boors, - agree- 
ment' on. - new technology, and 
tune off 'tor -retraining. 


top posts 


MR. WYN SEVAN, the Left- 
wing leader of the Port Talbot 
steelworkers who is standing for 
eetetion to a key full-time post 
on the executive of the Elec- 
trical and Plumbing Trades 
Union, called yesterday for 
elections to all full-time posi- 
tions on his union's executive. 

The post for which Mr. Bevan 
is standing, .that of divisional 
officer for the West of England 
and South Wales, has been 
vacant for two years, A year 
ago the union's executive 
refused to ratify Mr. Sevan’s 
election. i 


British Al uminium in fire rales row 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


THE GOVERNMENT was 
criticised at the weekend for 
stopping short of introducing 
adequate fire regulations for 
fear of damaging the furniture 
industry. ' 

Mr. AJan Foster, chemicals 
division sales director of British 
Aluminium, said regulations 
announced by Mrs. Sally Oppen- 
taeim, Consumer Affairs 
Minister, two weeks ago, stop- 
ped well short of either banning 
use of polyurethane foam in 


furniture and carpets or requir- 
ing it to be made properly 
flame-retardant 

“ From public statements this 
seems to be for fear of damag- 
ing the UK furniture industry 
or of adding substantially to the 
costs of furniture, Mr. Foster 
said. “ We have to remain 
sceptical of the basis for- these 
fears/' 

Although flexible polyure- 
thane was not easy to make 
properly flame-retarded by use 


COMPANY NOTICES 


LEGAL NOTICES 


. THE COMPANIES ACTS 1848 TO 1967 


BADER (MALAYSIA) BERHAD 


COMPAGNIE FRANCA15E 
DES PETROLES 
Head OHiok 

S rue Mlchd-Ange. Pa rh 75016 
R.C.S. PARIS 6 SA2 OS1 180 


R.P.R. ASSOCIATE® (PRINTHIS) 
LIMITED 


Notice of Meeting 


S.A. CAPITAL STOCK OF 
' 1 335 862 750 F 
NOTICE FOR 

SHAREHOLDERS' MEETING 


NOTICE 15 HEREBY GIVEN that the second Annual General 
Meeting of the company will be held at die registered office, Ladang 
Pinji. La hat, Perak, Malaysia, on Saturday, 28th June, 1980, at 12JI0 
nocn, for the following purposes: — 


1. To receive and consider the account* for the year ended 
31st December, 1979, and the director' and auditors' 
reports thereon. 

2. To sanction the payment of directors’ fees. 

3. To elect director. 

4. To appoint auditors and fix their remuneration. 

5. To transact any ether ordinary business. 

Order of the Board 

Ladang Pinji . OH KIM SUN 

Lahat. Perak MAK HING KWAI 

Malaysia Secretaries 

9th June .1980 
Notes: 

H A member of the company entitled to attend and vote ar rhe 
meeting is entitled to appoint a proxy to vote in his stead. 
A proxy need not be a member of the company but unless he 
is. then by the provisions of Section 149(1 )(b) of the Com- 
panies Act 1965, he must be a qualified legal practitioner, an 
approved company auditor or ' a person approved by the 
Registrar of Companies. 

2) The instrument appointing a proxy must be deposited at the 
registered office of the company not less than 48 hours before 
the time set for the meeting. 


LAFARGE (CEMENTS LAFARGE) 

7£% 1972/1987 FF 100,000,000 

NOTICE IS HEREBY GIVEN to Bondholders of the above- 
mentioned Loan that the amount redeemable on July 1st, 1980 
Le. FF 5.000,000, was bought in the market, 

Amount outstanding: FF 75,000,000.- 
Luxembouig, June 9, 1989. - . ' 


NOTICE IS HEREBY GIVBN to *c 
Slwvbalden ttia* they are to convene 
on Thursday. Jone ZG, 1980, at the 
Company's Head Offico, 5 roe Mlehel- 
Aiige. Paris 75016. 

1) for an EXTRAORDINARY GENERAL 
MEETING, at 10 JO a-m_ to discuss 
the foW owing points on the agenda; 

1) Renewal ol authorisation to the 
Board of Directors to Increase the 
issued share capital, at Its discre- 
tion. up to a total amount of 
F z 500 000 000. 

21 Reduction of the .President's term 
• of oftee to 3 yean. 

3) Con-Bspondfnn modlhcatlon ol 
article 21 of the Bye-Laws. 

2) lor an ORDINARY GENERAL 
MEETING after the Extraordinary 
Shareholders' Meeting is ended, to 
discuss the following points on the 
Agenda: 

T*. Report of the Board ol Dlieclors 
dn operations and accounts lor the 
year 1979: Auditors' Report. 

2) Approval ol said reports, accounts 
and Balance Sheet. 

3) Income allocation and determina- 
tion of dividend. 

4) Appointment of a Director. 

5) Renewal ol a Director's term o> 
office. . 

6) Appointment and olbce renewal of 
Auditors. 

7) Approvar of transactions covered 
bv Article T01 ol the Law Decree 

. ol July 24. 1965. , ,, , 

81 Setting- of a redemption price lor 
Class; “A" shares until the neat 
Annual General Meeting pursuant 
to Article 11 of the Bye-taws. 

AU shareholders who own one or 
more "A" or " B " shares are ewtJoed 
to attend these Meetings or be repre- 
sented therefor by a brwry shareholder 
or by their spouse. 

However, in order to be able to 
attend these Maetfngg or be. repre- 
sented therefor, the shareholders who 
own. registered shares should be listed 
on Hie Company registers Are lull 
-calendar days before the Meetings are 
to convene- The shareholders who own 1 
bearer sharers) should, within the same 
tlraespan. deposit their share certifi- 
cates or certificates issued by the 
bank.' the financial estaMbtanentts) or 
broker with whom the said shares are 
deposited. In- ono of the loMowing 
estebifstimeirts: 

— -Bandue de ■ Paris ct des Pay o -Bas. 

3 rue d’Antin. 75002 Paris. 

— -CrfdH dn Nond. 6 a. E boulevard 
Haussmann. 75009 Paris. 

The Annual Report mar be obtained 
together with the prow statements 
at the London Office of Banoue de 
Paris et ties Pays-Bas. 33. Throg- 
morton Street, London EC2N SEA- 
BOARD OF DIRECTORS 


NOTICE IS HEREBY GIVEN mat the 
Creditors of the above-named Company 
ore required on or before' the. 8th day 
of Ju'y 1980 to soikJ their names and 
addresses and rhn particulars of their 
debts or claims and the names end 
addresses of their Solicitors If any. to 
KEITH DAVID GOODMAN. FCA, 
of 3/4 BsnfJncfc Street. 

London W1A 38 A.; 

the Liquidator of the said Company, 
and, if so required by notice in wiring 
from the said liquidator, are by their 
Soh'orfore. or oononally. to come in 
end prove their said debts or claims 
at such time and place as shell be 
specified, in such notice, or in default 
thereof they will be excluded from the 
benefit of any distribution made before 
such debts are proved. 

Dated this 27th dav of May 1980. 

• K. D. GOODMAN. Liquidator 


THE COMPANIES ACTS 19« TO 1967 


I PAMELA JEWELLERS LIMITED 


NOTICE IS HEREBY GIVEN that the 
Crad'ior* of the above-named Company 
are required on or before the 4th dav 
of Julv 1380. to send fherr names and 
addressee and the particulars of their 
debts or daims. and the names and 
addresses of their Solicitors if any, to 
PHILIP MONJACK. FCA. 
of 3/4 Benttack Street. 

London W1A 3BA. 

the Liquidator of the said Comnany. 
nnd. H so required by notice in wririno 
from rfre eafd Utrurderor. are by thefr 
Solicitors, or pereoiwHy. to come fn 
and prove their jaid debts or claims at 
such time and place w . shall be 
socdfled To such notice, or in rleFaidt 
thereof thev will be excluded from yne 
benefit of any distribution made before 
sin-h debts' ere d roved. . 

Dated this 23rd rf*v of Mev 1981. 

P. MONJACK. Liquidator. 


ALAN NEDAS SPORTSWEAR LIMITED 


THE TRUSTEE 
FINIMTRUST SJL. 




NOTICE 15 HEREBY GIVBN that an 
interim dividend of 5% leu 40 “i Income 
tax for Ore- veer ending 31st December. 
1990 has been . declared payable- on 16th 
jgjy, I960 to 'Shareholders whose names 


on the members' register at the 


CITY OF EDINBURGH 
DISTRICT COUNCIL 


VARIABLE BATE . 
REDEEMABLE STOCK TO83 

For the six months from 
9th June 1980 to ■■ 
9th December 1980 dip 
interest rate on the 
above stock wiH be 
16.6875% per annum 
BANK OF SCOTLAND 
55. OLD BROAD STREET 
LONDON EC2P 2HL 


or business on 1 st juhr. t9SO. 

By Order of the Board. 
' OH KIM SON 

MAK HING KWAI 
• ' , ' Secretaries. 

Ladang Mali, 

Iflwt. Perak, 

Malaysia, 

9th Juno.' iHO. , . 

THE ROYAL BOROUGH Of 
KENSINGTON AND CHELSEA 


NTHTT IB HFPPRY RIVFN nurennnt 
1 to KecHon ,p,, «* die Cwnnanio* Act. 
j 104R- thwt n Mnorinn o* the cred'tnrt of 
the . nhpue-navnM Cottroany wiH be he’d 
•at'thB nHiree nf 

LEONARD- CURTIS & CO., 

S/4 Ben ti nek Street * 

London W1A 3BA. 

on Tueeday the 10th day of June 1980 
at 12 o’clock midday, for the puraoses 
provided for in Sections 294 and 295. 
Datad the 77th dav of May 1380. 

A. NEDAS. Director 


PRIMROSE ELECTRONICS ‘LIMITED 


VARIABLE RATE REDEEMABLE 
STOCK 1962 


TTre Council erf The Ron! Borough of 
Kensington end Chelsea announce that the 
Iretf-vearty -payment of Interest due on 
9th December. 1980 on the ab ove stock 
wHi b* ar-the rate ol £8.54275 Urn 
income taxi per £100 stock. 

60, Jane. IM- 


PERSONAL 


NOTICE IS HPRERY RIVEN nurauant 
to Section 293 el rhg Comoaniss Act. 
1948. that a Meeting of the creditors 
nf the ffhovw-namad -Company wth.be 
field at Hie offices of 

LEONARD CURTiS 6 CO.. 
situated at 3/4 Bor ti nek Street. 
London W1A 3BA. 

on Friday the ?Rrii dnv of June 198*1 
at 12 o'clock midday, for Hie- purreijes 
provided for in RerrimiR 2 M nnd TPS. 
Dated the 2nd -u„ 0 f j un e ISflfl 
HARRY DAY. Director. 


QUEBEC CENTRAL RAILWAY COM PA MY 


d% FIRST MORTGAGE 
DEBENTURE STOCK 

In oneparatton for B» payment o t the 
baH-re»rlr Interest due August 1 19W. 
oe the above stock, the Transfer Books 
■dll he re-oocned o» July. 22, 1980 


WHat did Meraaret Lockwood at Queen 
Alexandra and Potty Janes as Princess 
Toria mv about the Prime Minister* 
Why d>d Edward v» s Queen condone 
his Bilstressoa? AH ft rewsded niontly 
at tee AMS/gSAO«ra TOBAYRE. 
Tab OI-SJS 1-171. 


M1CHA61SON ft AUSTIN LIMITED 


EXHIBITIONS 


wUl be closed at J-SO pj», <m July 4 and 
W. £. REEVE, 


SO. RnsborrSooara. 

London EC2A too* 
Jme 9 1980.- . 


Assistant Secretary, 


THE PALLADIUM CELLARS Now Open. 
New] fax rang l , Mottos! An action 
packed underworld of entertainment . A 
Journey 4rfto tabtaf and fantasy. Open 
daffy- 10 am wsjnu. Sunday 12 noo« to 


* MR. . 01-437 JSfel. . Price*: Aduns'CZ. 
WMno £1. Per eooeW party nM.M. 


Krone*- I*! HFRFRY RIVFN DUnuVnt 
in SocTinn. 771 nf rho Comoimio* Act. 
19*8 that a Meetme of the creditor*! of 
jho above -nattiM Company will bo held 
*t 'the nffitwR nf 

t.FONOflD C'HTP"! » CD'.. . 
srtinrted at 3/a Rentfnck Street, 
Inndnn WlA 3**A. 

nn Wednrwdau the '11th 'dew nf June 
I960 ol 12- o-'doqk middev. for tha 
ijoren«rt provided for in Section* 234 
and 295. 

Dowd- the ?3n} dev of Mev W80. 

«V1K AUSTIN. Director. 


The three changes to the 
Labour Party's ' constitution 
I cover , mandatory re-selection of 
MPs. the drafting of the 
manifesto by the National 
Executive Committee, and the 
election of leader by a broader 
forum than the Parliamentary 
Labour Party. 

The change in union rules 
was prompted by the loss of a 
case brought by a member 
aimed at liberalising the use of 
the union's political fund for 
support of other parties than 
the Labour Party. 

The change in effect means 
that all the onion’s political 
funds must now go to the 
Labour Party. About 140,000 
members pay the political levy. 


BUSINESSMAN’S DIARY 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


of non-toxic materials, he said, 
other types of filing could be 
used for cushioning, or a flame- 
resistant barrier could be put 
around foam. 

British Aluminium markets a 
range of flame-retarded fillers, 
for use with plastics, manufac- 
tured at its alumina plant at 
Burntisland, Fife, the only one 
of its kind in the UK, but is 
disappointed at tha-siow growth 
of the market' iib., Britain and 
Europe.. 


More union 
chiefs back 


Date Title , 

Current Fine Art and Antiques Fair ( 01-385 3200) 

June 14) 

Current Sunday Times Business to Business Exhibition 

(01-407 4046) (until June 11) '• 

June 10-12' June Carpet Fair (01-236 0911) . 

June 10-13 . - Institute ' of Housing Annual - Conference and 

Exhibition (01-242 3267) .. ..... 

June 11-14 Photo-Sound 80 (0232 32830) 

June 16-20 International Solid Waste Congress and Exhibition 

(01-580 S324) ' ' - . _• 

June 24 Intel Microcomputer Fair (0793 26101) : 

June 25-28 CATCH 80— Aberdeen International Fisheries. 

Processing and Marine Equipment -Exhibition 
(01-353 4885) - 

Juiy 1-3 Energy Show (01-837 3(36) 

July 1-5 Temperature Measurement and Control Exhibition 

an Conference (0822 4671) 

July 6-10 Autumn 80 Lightehow (02488.396) ■ 

July 8-10 Great Yorkshire Agricultural Show (0628 61536)' - 

July &6 Royal Tournament (01-830 6009) , . 

July 11-20 Taste of Asia Exhibition (01-272 ’4287)' - 

July 15-16 Exhibition and Conference on Micro" Technology— 

MICROFAX (061-236 4612) 


Ventip' 

Olympia 


Earls Court' 


Kensington, W8 • ' 
Exhibition Centre. 

Harrogate ; • ' /. . 

Kings Hall. Belfast - r - : 
Wembley Confereoce Centre . 


Wembley GonferenCe Centre 
Aberdeen - 


Oxnard International Hotel, W 
Wembley Conference Centre 


NEC, Birmingham 
Harrogate . 

Earls Court 
Olympia 7- 

Manchester 


UK TRADE FAIRS AND EXHIBITIONS 


Callaghan 


By Our Labour Correspondent 


SUPPORT of a growing number 
of trade union, leaders for Mr. 
James Callaghan’s continuing as 
Leader of the Labour Party is 
based partly on the belief that 
he is not as determined to 
agree an incomes policy with 
the unions before the next 
General Election as recent 
reports .have indicated. 

At the same time it has 
become clear that several big 
trade unions back the proposal 
for an electoral college to 
determine choice of party 
Leader and contents of the 
manifesto. There is some sup- 
port for State aid for political 
parties and for increased 
Labour Party membership dues. 

Mr. Clive Jenkins, general 
secretary of the Association of 
Scientific, Technical and Mana- 
gerial Staffs, and the first union 
leader to declare support for 
Mr. Callaghan last week, said 
at the weekend: “ Mr. Callaghan 
has made no proposals to return 
to old-style incomes policies 
which have always ended in the 
damming-up of pay claims and 
a ratchetina-up of inflation. 

"In view of bis experience 
I do not think he would. The 
truth is. he has not.” 

Mr. Jenkins’s view is shared 
by other union leaders, some 
of whom would prefer to see 
. Mr. Callaghan stay on in prefer- 
ence to Mr. Denis Healey. 

Mr. Jenkins said that in talks 
between the TUC and the 
Labour Party Mr. Callaghan had 
not broached the subject of an 
incomes policy, though both 
Mr. Healey and Dr. David Owen 
had. 

- The final full-scale meeting of 
the commission of inquiry into 
the Labour Party constitution 
is next weekend at the ASTMS 
education centre at Bishop’s 
Stortford, Herts. 

Drafts will propose an elec- 
toral college of delegates in 
esfual proportion from con- 
stituency parties. Parliamentary 
Labour Party and unions, with 
-duties of choosing the party 
leader and probably writing the 
party manifesto. 


June 9-14 1980 Micro- Computer Show (65 28211) . 

June 10-14 : BIAM— International Machine Tool Exhibition ' 

Educational Equipment Exhibition — - VISODATA 

June 17-19 (01486 1051) 

Advanced Communications Exhibrtiota — EURO- 
June 19-22 . . COMM 80 (01540 1101) ’ 

June 23-26 . . .. Solar Energy Exhibition • V 

June 23-26 World Frozen Food Exhibition (01-629 8817 

ASEE Educational Resources Exhibition (OX-4371 

June 24-27 0678) . . ; 

June 2SJuly 4 ... International Solar Forum <02013 4450) 

June 28-Julv 6 ... international Welding Exhibition (01-278 0281)’ 

Motor Show, Components : a nd Accessaries 

July 1-4 Exhibition ‘ *.' 

July 1-4 Latin American Oil Show (01-2 22 0466)' 

July 2*6 Audio Visual Exhibition AUvI (021-70567077 . ; 

July 7-11 International Training and Educational Symposium 

and Exhibition— INSTRUCTA (01-486 1951) * 


Wembley Conference Centre 
7 Zagreb . ; 

Munich ? . ” ~. 


Copenhagen 


G enoa l-.v 
Monte Carlo 
Massachusetts 


July 1-4 


Hamburg-,-* 

-Brno 

.Brawl. ? ..jj 


Rio de Janeiro 

Singapore 

Johannesburg 


BUSINESS AND MANAGEMENT CONFERENCES 


Current 


June 9-10 


June 10-11 
June 11 ... 


June 11-13 


June 13-14 


June 17 ... 


June 17-18 


June 17-18 


June 18-19 


June 24 
June 25-27 


June 26-27 


July l 


July 3 


July 4 ....„ 
July 6-11 


July 7-11 


July 8 


July 9 : 


July 9-10 . . 


July 11 


July 14-18 


July 14-25 


July 15 


Juiy 16 


Brunei University: Experimental, methods for 
management training and development 
(0895 56461) (until June 13) . . , - ■ . , . - 

AMD - Communication and Confidence Development 
for Managers (07535 56047) .. 

INFOTECH: Which Word Processor? (0628 39101) 
Institute of Managexnnnt Services: Staff Appraisal 
and Development (01-363 7462) 1 - . . 

AMR International: The Management of Projects 
(01-262 2732) , - : - -V. 

PCL: Technology and Adjustment to Change at.. 
Firm Level — German, Swedish and--_.UK 
experience (01-486 5811) 

Eurex: Information, trading. ■ a nd c onfirmation 
system for Eurobonds (01-828 8787) 

ASM: “Current Cost Budgetary Control (01-388 
1992) . 

Inst. Mech. E: ’progress To ward s .Safari Passenger 
' Cars in the UK (01-222 7899) . ' 

FT Conference: The European Qffsbore in the 
1980s (01-621 1355) 

Oyez: Pensions in the private sector (01-202 2481)' 
Monotype International: Typographical .Quality and 
Modern Technology are Compatible (91 65959) - 
AMR: Banking and Finance in the Middle East 
(01-262 2732) 

.Spicer and Peglen The office of the 80s (01-283 
2683) 

CCC: Use of Offshore Financial Centres — Cyprus - 
(01222 6362) 

ESC: The Companies Act 1980 (01-262 1234)’ 
University of Bradford Management Centre: Sales ■ 
Management (Bradford 42299) 

Institute- of Personnel Management: The- Work, of. 
The Personnel Department (01-387 2844)' y-. ; 
BIM: Micros — The real costs and how to fund them 
<01-405 3456) /_... - ... ... .... . 

Institute of Chartered Secretaries: The Companies 
Act 1980 in Practice (01-235 9906V--: 

The Plastics and Rubber Institute: Plastics on tire 
Road (01-245 9555) 

ESC: Norwegian Taxation: A specialist conference .■ , 
for the oil and gas industry (057 282-2711) 

ASM: Inventory Control and the Microcomputer 
... (01-385 1992) 

FT Course: Financial Management ' for- the non-: 

financial executive (01-62^.1355) 

Oyez IBC: Estate Agents': Reanunerationr-^SeD - a : 

Property and get no commission? (0t242 2481} ' 
LOCI: Iraq (01-248 4444) 


Uxbridge 


Gloucester Hotel, 


Tara Hotel, Kensington ' 
Mount Royal Hotel, Wl : i 


Browns Hotel, WI 
Marylebone Road, NW1 


Great Eastern. Hotel, ECS 


Europe Hotel, WI 




Westminster,. WI 


Grosvenor "House,- Wl ' • 
Queens College, Cambridge 


London Press Centre, EC4 


Great Eastern Hotel, EC2 -• 
Royal Lancaster Hotel, -Wg 


Cumberland Hotel, WI 
Heaton Mount, Bradford 


Embassy Hotel, W2- - 
Mount Royal Hotel, Wl ' 


LondonPress jCentro : 




Carlton Tower Hotel, SWJC 


Pembroke College, Oxford 
The City University! • 
Duchess Mews, Wf: 
Cannon Street, EC4 


Vote on action 


Financial Times Conferences 


by health 


workers today 


THE ANNUAL group meeting 
of health service delegates in 
the National and Local Govern- 
ment Officers’ Association will 
be asked today to agree on a 
policy of industrial action if 
necessary among the union's 
100.000 health staff. 

The recommendations for 
industrial action are being put 
by the union's national health 
committee and refer to 
reorganisation of the health 
service and to the pay of three 
groups of workers. 

One motion calls for a policy, 
of non-cooperation with 
reorganisation until there are 
netf national agreements to 
coyer the effects on staff. 

The others call for industrial 
action ..where necessary among 
administrative. and clerical staff, 
nurses, midwives and para* 
medical gtgff. 


THE NEW SKI -LANKA — OPPORTUNITIES FOR BUSINESS : . - 

Colombo — September 4 and 5, 1980 ; 

The Government irf Sri Lanka has since 1977 aimed . to revitalise and strengthen tie 
economy of the country. It has achieved a large measure of- success. This /conference 
will examine the extent to which the policies may affect future business enterprise and 
may stimulate national and international investment 


SPAIN AND THE COMMON MARKET — POLICY AND ALTERNATIVES 
Madrid — October 8 and 9, 19fc0 - r ■ 

The application by Spain for entry to the Common Market’ has been the subiect of 
lengthy and delicate negotiations. The difficulties facing- the Government in tackline 
this issue are heightened by the parallel tasks of intrddiicmg fundamental changes in 
the structure of the country’s administration and the policy for economic develooment 
The conference will examine the government’s policies and'the way in which induiSv- 
agnculture and the environment will be affected by them. It will' provide a uniaue 
.opportunity for discussion of these issues by the debates- with the distinguished temel 
of international leakers. 5 


AH enquiries should, be addressed to: 
Financial Times Limited 


Conference Organisation 
Minster House. Arthur Street 
London EC4R9AX 


TdL* 01HB211355 
Tdex:27347FTCONF G ■ 
Cables: J^NCJONF LONDON 
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EDITED BY ARTHUR BENNETT AND TED SCHOETERS 
• COMMUNICATIONS 

Calls will always 
be answered 


TYPICAL OF the way in which 
combinations of mem cry and 
intelligence are significantly 
improving communications sys- 
tems is a new paging product 
from Germany, the AEG- 
Telefunken D600D. 

The basic receive-only unit 
measures only 114 x 45 mm and 
can produce both verbal and 
digital display messages for the 
user. A second version has 
basic size of 155 x 53 mm and 
allows the user to talk back 
via the central station. Typic- 
ally displayed on the five digit 
LED unit on tbe top edge of 
the nnit would be a telephone 
number that has to be called 
although the digits can have 
any other pre-arranged mean- 
ing. The number will appear 
as two or more five figure 
groups in sequence if necessary. 
If while such a transmission is 
in progress another paging call 
is incoming, it is stored in the 
pager's memory and the data 
can be brought on to the dis- 
play at wilL 

A useful facility is that a 
person's phone number can be. 
arranged to be the same as his 
page number, so that a call 
will always be answered 
whether staff are at their desks 
or about the building. If they 
are out, this is also taken care 
of: the departing user places 
his pocket unit in a battery 


charging/storage rack which 
will be interrogated by the 
central equipment, allowing the 
caller to be informed. 

Via the central point the 
sender can choose a code to 
give a number of calling alter- 
natives: he can selectively 
address up to either iO or 100 
of the receivers at once, with 
or without speech option, or he 
can call a single unit exclu- 
sively, with or without speech. 
The code appears on the re- 
ceiver's display, but there is 
still room for a 1 message since 
tbe portable unit has a 20 digit 
store. 

Incoming calls to the system 
can be from telephone exten- 
sions via the PBX, push-button 
handset terminals, from pre- 
programmed paging terminals 
that have a separate button for 
each paged address, or from 
alarm terminals that can be 
linked to fire and security 
detectors, appropriate numbers 
such as fire department would 
then be called automatically. 

Up to 22 channels of these 
inputs are connected to a 
“ radio processor" unit which 
will store and transmit them 
in sequence, having first inter- 
rogated the charg in g rack to see 
who is out 

More from AEG-Tele£uhken, 
Engineering Division, Market 
Street, Maidenhead, Berks SL6 
8AE (0628 39171). 


Data services reviewed 


THE 1980 edition has been 
published of the Eurodata 
Foundation Yearbook, claimed 
by Its compilers to contain all 
the authoritative source 
information likely to be 
required by those responsible 
for data communications within 
their organisations. 

Information within this 464- 
page A4 book, priced at £75, is 
supplied direct by the 18 
national telecommunications 
authorities in Europe which 
are members of the Eurodata 
Foundation. 

There are eight major 
sections covering PTT organisa- 
tion and policy, telex and tele- 
graph services, sendees for 


data transmission using equip- 
ment provided by the PTTs, 
international services, proposed 
new facilities, tariffs, leased 
private circuits and die PTT 
literature and points of contact 
that are available. 

With the exception of North 
America, copies may be 
obtained from the Foundation 
at Boom 113, Broad Street 
House, 55, Old Broad Street, 
London EC2M 1RX, the price 
being $175 for countrt is outside 
Europe. North American pur- 
chasers should apply to the 
Foundation’s agents, Telecom 
Systems Group Inc., 579, 
Pompton Avenue, Cedar Grove, 
NJ 07009, U.S. 


• HANDLING 

Automatic 
delivery of 
messages 

HUMAN -MESSENGERS may 
soon, become anachronisms at 
the new wx-storey premises of 
accountants Touche. Ross and 
Co., near London’s Fleet Street 

Aimed at cutting manning 
costs and intended to increase 
efficiency is an installation 
known as Intercar which con- 
sists of nine containers or 
“cars” each the size of an 
attache case which are used to 
carry and deliver documents to 
various stations throughout the 
building. - 

Cars are electrically powered 
and- run on tracks up a shaft 
from a lower basement to me 
sixth floor. Each can be sent 
from any station on the system 
basement, the ears can, if 
to another venue.. In the upper 
-required, leave the vertical shaft 
and travel 80 feet horizontally 
to the company’s archives 
section. 

Central control panel on the 
fourth floor indicates how many 
cars are on the circuit and 
serves to prevent jamming by 
overcrowding. 

System took four months to 
install at a cost of £90,000 and 
does the work of 1 about six 
human messengers says 
designer and supplier, D. D. 
Lamson, Harbour Road, Gos- 
port, Hants (07017 84271). 

Vehicle 

turn-round 

speeded 

COMPLEMENTING its Ex- 
ten daveyor and Handiveyor 
models is a new series of 
conveyor-elevators for vehicle 
loading and unloading which 
can be used at locations with or 
without a purpose-built loading 
dock, announces So vex Marshall, 
Cavendish Drive. Carlton, 
Nottingham (0602 249271). 

Called Pacemaker, the three 
models will' reach 6, 8 and 10 
metres,' respectively, into the 
vehicles being loaded or un- 
loaded, and facilitate -the speedy 
turn-round of vehicles, trailers 
and containers. 

Provided there is room for 
them to be moved manually 
Into position, extended into and 
withdrawn from the vehicle, 
they 'provide efficient loading 
and unloading for users whose 
site economics do not justify the 
use of the big Extendaveyors 
which operate on a true canti- 
levered suspension, says, the 
company. 


MAINTENANCE 


Gearing the 


KEEPING SEWERS and Vater 
supply pipelines clear of block- 
ages or a build-up of substances 
that reduce tbe bore of the 
pipes Add foul, the contents is 
an ever present problem for 
municipal authorities and water 
authorities. 

One UK company, Industrial 
and Municipal Pollution, (IMP), 
Winldeigb Airfield, WinJdeigb, 
Devon (083783 555) which spe- 
cialises in this type of cleaning 
operation and has a fleet of 20 
mobile sewer clearing machines 
operating in various parts of 
the UK has now found that 
there is also a demand for a 
machine which will bore 
through the smaller diameter 
pipes from 6 to 20 inches in dia- 
meter. 

The demand also, apparently, 
is for a machine that can be 
operated in • difficult-to-reach 
areas. IMP reckons it has 
found tbe answer and is to 


offer for sale or hire a machine 
that will not only dear these 
smaller pipelines but also cut 
tbe tree roots which find their 
way .into them. 

A subsidiary company BSP 
(Heico), Four Pools Trading 
Estate. Cheltenham Road, 
Evesham, Wore. (0386 45091), 
has been set up to market the 
new machine whieh is small 
enough to be towed by a Land. 
Rover or. similar vehicle. 

It .works on a water turbine 
principle and is elaimed to be 
capable of clearing the toughest 
of roots, . flyash, hard fats, or 
detergent calcium build-up. 
Debris is drawn bade to the 
nearesrmarihole where it can be 
removed by. the machine's 
vacuum system. 

Two cutting heads are avail- 
able. . One is a spiral saw, 
which can be from 4 to 15 
inches in diameter, and the 
other an expandable cutter 6 to 


Cold water cleans fleet 


FLEET OWNERS, car dealers 
and service stations might be 
interested in cold water clean- 
ing equipment from the U.S. 
which employs a fan-shaped 
high velocity nozde spray 
described by the makers as a 
“liquid brush.” 

Availtdile in the UK. from GS 
Chemicals, the machine has a 
pre-set detergent/water control 
which maintains accurate deter- 
gent proportioning at 40 : 1 
irrespective of the mains water 
pressure. In addition, the equip- 
ment washes at relatively low 
water consumption levels, 
saving water and reducing 
drainage problems. 


There are nine of these 
“Kleen King" models with 
prices ranging from £300 to 
£942. They all have a recircu- 
lating relief system which 
prevents excessive pump pres- 
sures and increases tbe life of 
the working pails. 

Most of the models have a 
remote-controlled switching 
system operated from, the gun, 
obviating the need for the 
operator to return to the 
machine. 

GS i Chemicals is at Unit 8, 
Wooburn Industrial Park, Woo- 
bum Green, High Wycombe, 
Bucks (06285 28193).. 


• PACKAGING 

Steel strap has strength 
but no seal 


PROMISING EXTRA security 
for flat-pack applications in the 
refractory industry, for packing 
bricks, concrete slabs, ete, as 
well as strapping crates, pallets, 
textile bales and sheet metal, is 
a no-seal joint fastening tool for 
steel straps. 

Designed so that the com- 
pressed air takes all the effort 
out of both the tensioning and 
sealing operations — thus in- 
creasing strapping speeds and 
making life happier for the 
operator — the PKA is 

being introduced to the UK 
market by Lawco, 60 Vauxhall 
Road, Liverpool (051-227 1212). 

It has only two controls: when 
both ends of the strap are in- 
serted into the machine, the 
operator presses the left hand 
valve for automatic tensioning 1 


the .machine works at 75-80 psi 
(5-6 bar) for m aximum tension- 
ing, but should a lighter tension 
be required this is achieved by 
simple reduction of the air 
pressure. When the desired 
tension, is reached the motor 
automatically stops and the 
operator then preses the right 
hand valve lever to seal and cut 
tbe strap. 

The no-seal joint fastening is 
said to be unique to the Titan 
range — using the punch and die 
principle, the strap itself is per- 
forated. and the two ends locked 
in to each other without the 
presence of a seal. 

Company says the joint has a 
guaranteed efficiency of 80 per 
cent of the break strength of 
the strap itself. 


12 inches in diameter. 

The .spiral cutters are of a 
full circle • design, weth saw 
teeth on both rides' of the 
blade to alow cutting when 
'jetting ahead or pulling hack.. 
The expandable cutter blades 
consist of three ..heavy duty 
blades, specially - shaped for 
maximum cutting effect without 
causing unnecessary abrasion to 
the pipe surface.. Removable 
skids allow, both the -cutters to 
pass along the pipe- with mini- 
mum fritcion. 

- IMP (Heico) has already 
successfully used two machines 
for Contracts is Birmingham 
and Leeds and the company 
expects to' have six machines 
operating-a national service by 
the end'of this'^e 31- - 

Apart from providing a full 
sewer maintenance service the 
new company will undertake 
TV surveying, grouting and 
relining. 

• COMPUTERS 

Cools 

electronic 

equipment 

FANS THAT have - been 
designed primarily for cooling 
electronic sub-assemblies use a 
coreless motor to achieve high 
performance and low weight, 
says Impectron. Foundry Lane, 
Horsham, West Sussex (0403 
50111). 

Known as the SMF range of 
sub- miniature fans, they 
operate on either 12 or 5V dc 
and, at these voltages, motor 
speed is about -14,500 rpm, 
developing an air flew of’ 
around 450 ' litres a minute. 
Current consumption is a 
minimal 150mA, and operation 
is said to be virtually noiseless. 

Because the motor is coreless, 
says the company, it is highly 
efficient and light Total weight 
of the entire fan is only 56g, 
making it particularly suitable 
for use in portable equipment 
It is not susceptible to vibra- 
tion or shock. 

There are two types of 
mounting: plain cylindrical 
model is designed to fit into 
small ducts, rubber fixing 
brackets, -etc, while a flange 
fitting type may be fitted direct 
to bulkheads Or other - flat 
surfaces- : 

In addition, to cooling elec- 
tronic equipment — power-; 
supply heat-sinks or power 
transistor fins — the fans may 
also be used for small scale 
dust extraction, transmission of 
gas, or other loeal ventilation 
.applications. 
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BdUm and find Engineering 


Major work won by G. Dew 


CONTRACTS IN industrial 
building worth £6m, and a fur- 
ther £2.7m worth in civil engin- 
eering, are announced by G. 
Dew and Co. 

Largest building job Is worth 
£2.5m and is for a complete 
refuse sorting depot and asso- 
ciated services for Greater Man- 
chester Council. 

A £2 .2m contract is for a new 
distribution warehouse, ancil- 
lary works and facilities at Barr- 


head, Glasgow for United Glass, 

Other major work booked by 
the company's industrial build- 
ing division includes mooring 
dolphins, pump buildings and 
pipelines for Manchester Ship 
Canal Company, at Statham, 
Warrington, and a development 
for Land Securities (Manage- 
ment) at Penge in south-east 
London. 

Civil engineering contracts 
are due for completion early 


Daf trucks expand 


MARLOW-BASED Daf Trucks 
(GB) is investing £3m in a new 
6.5 acre site to be developed 
on the second phase of the 
Severally Lane Industrial Estate 
in Colchester, Essex. 

Scheduled for completion in 
early summer 1981, this will 
provide a 59,000 square feet pre- 
delivery inspection workshop 
and parts area, and a 6,000 
square feet office block. 

Trades which are brought 


into the UK from Holland, via 
Harwich, will be tested, modi- 
fied and delivered to the dealer 
network throughout the UK 
from Colchester thus, says the 
company, releasing valuable 
space in Marlow for further 
parts and administration expan- 
sion. 

Contract for £1.5m has been 
awarded to Tarmac, and Cawale 
Properties will act as project 
manager. 


Awards to Cementation 


CONTRACTS valued at more 
than £3m have been won by 
Cementation * Construction 
(Trafalgar House). 

The largest are for the 
British Airports Authority at 
Gatwick (£1.6m) and for the 
Department of Recreation and 


the Arts for work at Burgess 
Park. Southwark, London 
(£l-2m). 

The remaining £200,000 covers 
work for the Central" Electricity 
Generating Board, Saxnsbury, 
Rugby Portland Cement and tbe 
Shetland Isles Council. 


That’s our business. |HM|g 

To enable you to generate your own 
power where none easts or the mains 
supply fails. . 

Dawscn-Keith Sell Hire and Service generators -world wide. - 
We offer a range of generators from 3KVA to 3750KVA, 
portable or stationary. Push button, Canopy enclosed or 
Automatic startwrth Containerised Sound Attenuated tiushpower” 
models also available. / 

AH this and a world wide maintenance network with qualified 
service engineers to keep our generators up to standard 
Rernember-DawsorbKeith is Europe’s largest generator 
hirecompany. 

Fot Sale, Hffeand Service contact Dawson-Kefth today. 

ferns* 

| #W|]SKS 32 ? k yj ? 

WWttnWDE GENERATORS OF ROWS. 
D*M(hK^[jn*04Deeluty House. North Street tfawant Harts P091QH, England. 

Tetac 86491 Deetay a Telephones Sooth of EngaraJPfe) (P7O5H70IL Sam (0705147422. 
London: 01-688 894L HiaantteOiestgfiad {0248) 862828. GtegpieKW] 776787L 


next month at Salford and 
Stockton-on-Tees. One involves 
construction of a 1.95 km long 
surface outfall sewer for the 
authority's central "arSa rede- 
velopment main drainage sys- 
tem. The Tees-side work is in 
connection with the Norton 
sewerage scheme and includes 
the construction of a pumping 
station together with a box cul- 
vert and outfall into B illing , 
ham Beck. 

Boskalis 
gets £3.1m 

HOUSING, a school extension 
and -- industrial units comprise 
work worth 1 over £3m just 
awarded to Boskalis Westmin- 
ster Construction. 

Largest project is worth over 
£lm and has been placed by 
Fareham Borough Council, 
Hants, for the construction of 
59 houses with associated roads 
and drainage. 

Two ■ housing associations, 
Anchor Housing Association 
and Merseyside Improved 
Houses, have awarded contracts 
worth £L.lm for the. construc- 
tion of Rats and houses .on 
Merseyside. 

Shrewsbury R.C Diocesan 
, Trustees has awarded a con- 
tract for extension works at St. 
Chads RC School, Runcorn, and 
work has also" been placed by 
Arunbridge for the construction 
of industrial units at Man- 
chester. 


Supermarket 
by Lesser 

AWARD OF two contracts, 
together worth about £ljm, for 
fitting out two Presto super- 
markets, has gone to Lesser 
Design and Build for Allied 
Suppliers. 

Larger of the stores is at 
Hounslow, Middlesex, where the 
company is designing and build- 
ing offices, car parking and 
retail units with Allied. 

Second project is at Oldham 
Town Square Shopping Centre 
where Presto is .tenant in part 
of the £9m Lesser Land, Oldham 
MBC and Scottish. Amicable 
Life Assurance Society Develop- 
ment 


Jarvis wins 
£4m’s worth 

NEW AND old buildings are 
included in contracts together 
worth more than £4m just 
awarded to Jarvis. 

Among the awards is a four- 
storey office block and a single- 
storey industrial building for 
the Sun Alliance Insurance 
Group at Park -Royal, London, 
W J&. 

At Harley Street, London, Wl. 
a 250-year-old Grade 2 listed 
residential property Is being 
restored, converted and 
extended to become an out 
patients surgery centre for the 
Wellington Private Hospital. 

A three-storey building, in 
Lever Street, Manchester, which 
was built about 70 years ago, is 
being modernised to become 
main offices of the Manchester 
and Salford Hospital.’ Saturday 
and Convalescent Homes Fund. 

Warehouses 
by Cubitts 

ABOUT £l$m worth of ware- 
housing is to be constructed 
by Holland, Hannen and Cubitts 
(Scotland), a member of the 
Tarmac Group. 

The larger contract, worth 
£748,000, has been awarded by 
the North British Distillery 
Company and is a 2,142 sq 
metre warehouse at Muirbali. 
Edinburgh. Cubitts is also to 
prepare the foundations for a 
further warehouse planned to 
cover an area of 6,480 sq metres. 
Blyth and Blyth Partnerships 
of Edinburgh will provide pro- 
fessional services. 

A second contract, worth 
about £500,000, is from Town 
Centre Enterprises. This is for 
a single-storey 3,750 sq metres 
building, o.n the Granton Har- 
bour Trading Estate, Edinburgh. 
It will have a steel portal frame 
finished with- facing brickwork 
to dado height and metal sheet-’ 
Log to the upper - walls and 
gables. 

Architect for this project is 
Alan Jollie and Associates, with 
Thomas * Pottle and Associates 
as quantity surveyors and H. L. 
Waterman Partners as consult- 
ing engineers. 
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4-.. wmSS* 

THE RELATIVELY new tech- I. .Lii inIiLi : 

nique of stetlstkal. multiplexing - IIKlXSUI^i 

for data tetesmiridOn has now (^MADRORevutl 

gained a sizeable foothold after 'w 

some initial “doubts among - ; jo. * . . . . n> 
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sure that . that, regardless . of mj^jeomputer-based grai 
whefliCT » iwtentejdwm^is systems. °T&e ideals to 
presenting .data,, the .actaal ae^ea#.s*tem loading w 

52***. [is? -oitea nsttH,:*hen <rafine< 
engaged^ WKft ordinary types, ising -- is -’.useid ■ to enter’ 3 
It was., estimated by one large ©f complex data. 

TJ.S. company : Qial up to 90 per ; j rte Maimed that Diged-c 
cent _ of the mpul time was in the widest range, of fa efi 

. • - -■» . ■■ with. digitising surface 

Latest- m ac h i n e from- a teaaer dasrii tcL-,28 sq cm,- resolu' 
in this field, Tnfbtron Systems rf tLl jmn, 0.^ mm. or 0.01 
win make up to four times more aTW ^ comprehensive data 
savings in transmission costs view/ -1 -editiife, formating 
than.. the conventional type. . .. iabSiing=- facilities . 

’, Up to 32 input lines with a "Cateomp is at -The 3 
combined aggregate speed of BrackneB,' Berkshire RG12 
38,400 bits/sec may be concent- (0344 50211) 
traded over a single 9600 bps 

■ output line;; Tbe inputs may .; 4 . v 

be any combination of dial-up J 

or dedicated ^rae,: synchronous rV JIlTlS 3.QQ 
and asynchronous* with mixed -.v’,. v V- 
protocols .and -speeds to -R600 - u : ■■ ' 

^ <* ^ of terminals 

statistical. . imilfipjexing-. .is • 'kx V : -~ •. ■■ 

corruption of the labels attached <riT^ I\l 
to the data moment. by moment TilVll 

to indicate to the receiving. end. . -i j- -j- - 

ite . channel- of- origin. . In the ACCORDHJG TO uatagta] 

■ new Supermini 680, : data is the ^“-commonly held mb 
temporarily - . buffered: >• ' while : -ception ^ ^ that un-fine, co mi 

■ cyclic redundancy .- chedkp arer syriiems, with their easy,- r 

made ' Detected erroraresult-in' -data - extraction, ability, ?• 
a request ,for retransmission -computer, output 
from the source. Trice ■ t? microfilm (COM), has been 
£5,500. ^ proved by Norwich Union 

More from the company af surance group. ’ 

Systems House, Poundbmy- v- This company was . the ’ 
Road, Dorchester, Dorset .DTl/'and remains the only ffl 
2PG (0305 66016). -•• insurance, group to install 

> house COM. The facility 
T"V2 ^ , 'i * now been- upgraded - by tht 

LMffltlSeS - staffation of the latest i 
“ computer -front-ended < 

high volume 

O time, however. Norwich is 

m*nr\liinr ' ' dementing: plans for an os 

jj i H I HU l’N branch information systerr 

o Mr . volving some 500 visual dis 

A NEW design of stand-alone. 

off-line digitiser and editing - The: insurance, company 
system developed in the UK by lieves that the two type 
Gal comp’s European product output system are muti 
support mid development supporting and that there 
organisation, has been-laundhed be substantial- computer 
with the name Diged. • ■ _ saving compared with a to 
-Diged consists, of a digitising =• on-line solution, 
surface up. to 1.5 x 1.1 metres Relatively current ■’ inf o 
in size, a microprocessor-based .tioh- wflT be held on-line, 
controller, alphanumeric visual three tunes as much -wfl! 
display unit with full ASCII distributed oh the COM m 

• keyboard, and industry com- flche. lt is thus expected 
patible magnetic tape unit. -• an information trace can 

Aimed - at high volume complete with -minimum ris 
graphics data preparation of the queuing {problems. .. ' - 

kind encountered in mechanical Data^nphiX' is at Drift B 
ana - eml engineering ofamsHi-' Windsor, Berks SL4 4RCi: (0 
ing, mapping■ and seismie . 56U>. ;.> fc - . 


Computer 
centre 

UNDER a £Ukh * contract 
awarded to John Lsifng Cqir- . 
straction; ' a pew computer. - 
centre is to be built for^Sinxey . 

County Council at County Hall, : ’■ 

Kingston upon Thames, Surrey. • 

With" a total floor area of.;-"' 
about 25,000 square feet, the 
centre will - be built as an ex- .. . ■wafcma PBes$Gioup.Td.0i-355.® 

tension to County HalL ' — ; * * — f- 

Work has just started : «xd Ji-... .TWpwr fopfAl* 
due for completion- in the sum- 1 >vtI lM-VlUl 
mer of 198L ■ .p - . ■ • . , . ' v 


research, the system allows 
graphics data to be -collected oa ! . 
tomaenetto .tapeready for suN, 
sequent input to Mainframe or . 
mkucomputer-based graphics 
systems. The idea is to prevent . 
SteTieavy^^ r *ding'wMch • 

- often reailts when on-line digit- 
iriag.'- is -'.usvid ■ to enter’ large • 
votones- of complex data. - . . - 
. iris Maimed ttat Diged- offiris 
the widest range, of facilities- ■ 
with dlgltlsmg -surface rite . 
down to- -28 sq cm, resolutions . 
of tLJ nun, 6.625 mm. or 6.001. in. 
and /.comprehensive data pre- 
view^reditirfg, . formating -and -, 
labelling: facilities- . - 
'Caicomp is at The Ring,. 
BrackneB,' Berkshire RG12 1ER 
(0344 50211). 

Films and 
feitiimals 
at Nondch 

ACCORDING TO . Datagraphix, 
the “-commonly held miscoh:- 
ception ^. that un-Un& computcr 
systems, wift their easy,- rapid . 
diria. extraction . ability, now 
•^utdate computer output' von 
microfilm (COM), has -been dis- 
proved by Norwich Umon Tn- ' 
surance grolip. 

v. Tius company was .the ' firat, 
■ and remains tiie only . major . 
insurance, group to install in- - 
house COM. The facility! has 
now been- upgraded - by the in- 
stftQation • of the latest mini- - : 
computer -front-ended COM 
recorder jrom- Datagraphix, 
the model . 4580. At the same * 
time, however. Norwich is im- 
plementing: plans for an oa the 
branch Information system in- •- . 
volving some 500 visual display, 
units. 

• The: insurance, company be- ' . 
lieves that the two types of 
output system are mutually - 
supporting and that there will 
be substantia) computer time 
saving compared with a totally 
on-line solution. 

Relatively current informs- . 
turn- will. be heW on-line, but 
three , times as much -will be 
distiibuted oh the COM micro- 
fiche. It is thus expected that 
an - information trace can be ' 
complete with minimum, risk of 
queuing problems. - 

Datagraphix^ is at Drift Road, 
"Windsor, Berks SL4 4RCS: (03447 ", 
56IlS7tf - . 




An Impression of the view down SL Mary Axe, in the City 
of London when the new Lloyds building Is completed in 
about six years' time. As was announced last week, Boris 
Construction has been appointed management contractor for 
the £40m project which was designed by Richard Rogers 
and Partners. 

Industrial jobs for LoveU 


THREE CONTRACTS together 
-worth nearly £l.3m have been 
awarded to LoveU Construction 
Group. 

The. company .has started 
work on six warehouse units for 
Centrovell at Caldwell Road, 
Nimeaton and these will be 
built in one structure and com- 
prise a steel portal frame on 
mass concrete foundations. As- 
bestos roofing will be used to- 
gether with plastic coaled, ver- 
tical metal cladding above a 
two metre high cavity brick- 
work wall 


Work will start this month on 
the construction of a 2,400 
square metre speculative factory 
development at Blakelands, 
North Milton Keynes under a 
contract for National Car Parks. 
This single storey steel-framed 
structure will have a two-level 
office section incorporated in 
the main structure. 

Third project is tbe rede- 
velopment of a former ware- 
housing site -at Dolphin Road;. 
Shoreham-by-Sea, Sussex, to 
provide a cold store, chill room 
and plant house for Evershed 
and Son. 


Housing for switchgear 


CONSTRUCTION OF a 132 kV 
switch house and 11 kV sub- 
station is being undertaken at 
City Road, London by John 
Mowlem and Co. The £2.3m 
contract, awarded by the Lon- 
don Electricity Board, is due for 
completion in December. 

The switch house 60 metres 
by 20 metres in plan, will - be 


of conventional reinforced con- 
crete construction, with a con- 
crete roof and brick cladding. 
It will have a basement for in- 
coming cables, with the majority 
of the structure above ground 
devoted to switchgear and the 
remainder housing battery and 
auxiliary equipment rooms and 
staff accommodation on two 
floors. 


Willmott gets work at 
Milton Keynes 


AT PENNYLANDS 3 site, 
Milton Keynes, the Corporation 
has contracted John Wiilmott to 
build 95 rent/sale houses and 
sheltered accommodation under 
a contract worth £2-2m. 

Scheme consists of mainly 
semi-detached and terraced 
four-person, threfrbedroom 
houses with some five-person. 


three-bedroom detached houses. 
Three of the largest homes will 
be built to. wheel chair standard 
and there will be. four two- 
bedroom houses built to 
mobility standard. 

Sheltered housing project 
consists of 30 two-person flatB 
and a‘ two-storey, five-person 
warden's house. 


Trent gets 
£lm order 

THE structural frame and dad- 
ding. for civic offices in Halifax 
is to be supplied by Trent Con- 
crete of Nottingham under a 
£lm contract. 

The five-storey- building, 
which will provide a new centre 
for the Metropolitan Borough of 
Calderdale, is to be built. bn a 
town centre site in • Halifax. 
Main contractor - is - Mowlem 
(Northern). 

Walter 
Lawrence 
work in 
the City 

THE fitting-out mid refiitibish^ 
meat -of 82,. Lombard Street, 
London, EC3. has been awarded 
to Walter Lawrence and Son by. 
the Royal Insurance, Company., 1 

Value of the overall scheme. 
Is £1.75m of wticfr company fee 
is £196,000.. . ' 

. Initial work! oh site has 
started and the contract is. due: 
for completion on November 3L ■- 
1980. / /• .v . 

Ewbank 

assignments 

INTERNATIONAL : consulting ' 
engineers, Ewbank arid Part- 
ners, announce tty-ct they were 
awarded 100 new assignhwntsin 
the UK and overseas during 
1979. . . 

Capital cost of T projects in 
hand exceeds f2,500ra, and new ■ 
design and engmeering- ^con- 
tracts (85 per cent, of current' 
workload is for . diems abroad) 
were obtained - fr om public 
supply and industrial clients in 
the Middle East,' Far East and 
Latin America. 


■v. : "W31imP^GnJHpTd0l-355654£:':.- , 

rNewfactoiy 

projects 

CLARKE Construction has been ' ■ 

- awarded a £L3m conCraCt 'to : 
• build a single-storey r factory" - 

with integral twu-storey ogfce 
arid laboratory Mock for 'T hbnx - ■ 
Automation (Thom ;EMI ’ 

- Group) at .Bulwell, dotting- ..... 
: hauL- Architects are The ~Hlnd - v ' 

. Woodhouise Partnership. ^ - 
, Qarke Construction has -.alM 
been .awarded a £420,000- criri-r 
tract by SelkiriS Metalbeaos tti- 
. build the first stage of a factory- ’ 

! and office development on; . ; 

: 3.8^cre site at MuDacott, Ilfea- 
: combe. .Redfem •. Gilpin' aj&i 
Rice are the architects. ; 

IN BRIGF 

• Photo Trade Process^; is'fa 7 
'“baye^ ^ari-adwmrefecto^M^^ 
v the" English todustcial - Estat es ■ 

.'on the ' Eriwte; r- 

Bamsley, SouthV-^Yo5lCsii4re. 
Worth over: £300;000^ the,. qoo-,-;' 
.tract "has' heeir- awardea^% "; . . 
J, M. R- Weaver of Mexbororigh. 

• Maker of architectural ixrii- 
mpngery, T. L James . Gibbons: - 
has secured a £250,000 contiract ‘ 
for the simply of .floor ^mrig& 

, -and , ,door ydoseiK to Donnairi . 
(Distributers). - 

: • Ttibury hris Isri- ; - 

no'unced' thrre:-roritrac«5 Twri^i- ’ . 
over,:; £850,000;-'; -largest' .; j&,. '*■ 

£3374)06 is -for the constructifra ; 

. of . a new r eonforced- ■ concrete ’ ■ 
•storage reservoir at ^rig-. . 
ston St Mary for the Wessex _. 
Water Authority. BoumeaMHffii - 
Borough Council im'. ordered: 

_ £31 0,000; v ‘ worth. '■ of _ tiritepr.' .- 
' ®i)yiies""for its 'sea defence.. t 
. 'scheme, .and a £205,000 cojrfragt" ' 
by the County Cotiri^ o£ H«fr. . 
ford and Worcester caHs for ^e ;' 

■ wretructkm .of .ibree new pfccs ' 
and twri deck aptfM.’- . .t' v . 

• A* new piwer tool hire ce^re ' 
has- be&r- opened at 5/7 Dgj^firt 

> Street, London- EC2 f by : A^at“ - - 
i: Plant Hire.- . - ' 



NEWSCAFFOIOTIK^ 

ONCREDITTHIMSv; 

NOIMTHlESTCH/ffiffiS.: 

■ ' jjtoeto B£iw4';v. s5i 

pwtart.-. Gilitf 57pi pa-fcog jg 

BtUotafirntfitfa- - ^ 
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;ByJ Charles .Smith > 

Fair Bast . Editor’ . : 

SOOTH KOREA; ip the words 
o£ is'- foreign banker in Seoul, 
has been bit by both barrels of 
Thfi shotgun- TTI ghpr nil prices in, 

fife U-S. coupled with the cumu- 
lative distortions, of- several- 
yeaxs of- excessively fast' growth 
-a& causing severe -economie 
-problems; Meanwhile- the 
political jstructurtr created by 
the late President Park Chung-, 
hee has- collapsed. .. - 

The resulting -confusion has 
made foreign, observers wonder 
whether they wereTight to vasw' 
South Korea as one of the maid 
premising examples of economic' 
development in Asia,; if not in 
the world.' V : '-" 

Was this remarkable export- 
led growth Vof the 1960s and 
1970s just a flash in the pan, 
reflecting a' temporary . set . of. 
' advantages tot' -have . now 
vanished ? On Is it morereasan- 
able to think ;d£ Swath JCoanea as 
a nation which has made 
genuine and impressive: strides 
towards economic and political 
maturity .but- \®hich has 1 now 
found some awkWard zig-xags in 
'its .path? • . r-. 

: The view taken in this, survey . 
' is that South Korea does have 
-a future asa developed and- 
politically stable - community, 
but tot that;. future is . not. so 
nearly, within, its people's grasp 
as at one time seemed- possible- 
. The 37m people of South Korea' 
axe highly. literate .and articu- 
late; if - not yet /equipped With 
all the skills needed to senate 


ajpodern economy. They: also 
seem to possess boundless 
energy and, in the next five 
years, the numbers of them who 
will be taking part in the adult 
labour force will be increasing 
at • the phenomenally rapid 
.amtor rate of 3 per cent. 

. South Korea thus has the 
/human resources needed for con- 
tinued rapid' growth although, 
like ‘Japan, it: lacks most of the 
'material resources (including 
home-produced energy). What 
may* be of still- greater signifi- 
cance to the country’s' future is 
the. fact that South Koreans 
; seem impatient to. move forward 
politically- The disturbances 
. that led up to the assassination 
of President Park last October 
‘ .were a clear sign . that an 
authoritarian system of govern- 
ment designed in the late-1960s 
no' longer : suited the more 
■nurture and articulate South 
Korea of a decade later. 

-.The upheavals . that have 
followed President Park’s death 
suggest that democratic expec- 
tations are. stronger than ever. 
More tban' 90 per cent of the 
population of the country 
. probably ' believes that South 
Korea should be ruled today by 
a president elected through 
direct elections (in place of the 
indirect system' enshrined in 
President Park’s Yushin Con- 
. stitution) and that the national 
assembly should be 1 something 
more than the. rubber stamping 
body it has been in the past 

little substance. 

Political ’ parties in South 
Korea, however, still .tend to 
lack substance and political 
debate, in &p far as it is allowed 
at all, revolves around simple 
black and white issues such as 
whether the country is really 
heading towards democracy, or 
back towards Park-type authori- 
tarianism. 

' The disparity between a 
strong popular urge . towards 
democracy' and an almost total 
lack'of the necessary institutions 
(coupled with the fact that 
adherents, of the . Park system 
have stubbornly dung to posi- 
tions of'. power) has /caused 
/bloodshed and given the outside 
Wtudd to. impression tod; the 


whole of S. .Korea may be slid- 
ing into chaos. It is important' 
to remember, however, that 5. 
Korea's troubles have occurred 
because of the rising expecta- 
tions of its people, both political 
and economic, and not because 
things have been getting worse. 

If these expectations can be 
harnessed to realistic notions of 
the pace and speed of political 
reform, the results could begin 
to look more constructive. 

The need for realism applies 
as much, to the generals who 
advocate restoration of the Park 
system in all its authoritarian 
“.purity" as much as to the 
politicans and students who 
have campaigned for “ instant 
democracy.” It -also applies in 
the economy where the fabulous 
growth record of the 1970s 
5 ppms to have turned the heads 
of the Koreans themselves as 
well as - those of outside 
observers. 

The weak points of S. Korea s 
economic performance in the 
years from 1975 to 1979, or per- 
haps throughout the decade of 
the 1970s, were an over-reliance 
on exports as the engine of 
growth, a pre-occupation with 
quantity rather than quality and 
an inability to deal with the 
bottlenecks and distortions that 
were bound to result from a 
12 per cent real GNP growth 
rate. More generally, Korea’s 
' econo mic managers, as well as 
its businessmen, can be 
criticised for simple and sheer 
over-confidence. 

When problems arose in the 
textile and light industry sec- 
tors because of the declining 
competitive strength of S. Korea 
in world markets, it was 
assumed that the nation could 
“invest its way” out of the 
difficulties by massive develop- 
ment of heavy Industry, rhe 
investments were made (by the 
leaders of big business groups 
who were usually personal 
friends of the President and 
who therefore had good reason 
to believe that their projects 
would not be allowed to fail). 

But markets frequently failed 
to match production capacity 
(as in the case of the S. Korean 
motor industry where capacity 
utilisation is now well below 


Tn spite of the current unrest most South 
Koreans want to hold on to the achievements 
of the last 20 years and keep the country 
from civil war. They have a future as a 
developed and politically stable nation, but 
it is no longer almost within their grasp. 


40 per cent) and technology 
and Infrastructure often proved 
harder to accumulate than the 
optimistic planners had ex- 
pected. 

The economic problems 
which confront 5. Korea in the 
aftermath of its period of high 
economic growth include serious 
balance of payments weakness 
(generated by high oil prices 
but also due in part to weaken- 
ing exports), high inflation 
(caused initially by production 
bottlenecks and subsequently by 
oil prices), and unemployment 
(causted by a deliberately 
created recession designed to 
get rid of iaBation). 

In the coming mouths the 
Government will face the unen- 
viable choice of letting the 
recession deepen further and 
seeing unemployment rise 
above its already disturbingly 
high levels, or of reflating and 
allowing prices to start rising 
faster than ever. 


BASIC STATISTICS 

Area 

38,022 sq miles 

Population 

37.02m 

GNP 

29^53.7bn Won 

Per capita 619,059.96 Won in 

1978 

Trade: 

Exports 

7,286.6bn Won 

Imports 

9,8441 bn Won 

UK trade: 
Exports to UK 

£269.7m 

Imports from UK £14JL3m 

Currency 

£=1,386.34 Won 



Credit rating 


Any policy that may be 
chosen seems likely to involve 
continued heavy reliance bn 
overseas borrowing (which 
raises the nuestion of just how 
much S.- -Korea's international 
credit rating has been dam- 
aged by the events of the past 
few months). 

But persuading foreign 
bankers to lend money, or 
selecting the right mix of 
domestic credit policies, may 
not be the main test of success 
for S. Korean economic plan- 
ners in the next few months. 
Much more important will be 


the task of explaining to 
ordinary Koreans what is wrong 
with the economy and why a 
period of belt tightening may 
be needed before things can 
start improving. 

The Park regime, partly 
because of its authoritarian 
character, seems to have found 
it hard to educate the nation in 
the realities of its economic 
situation. Wages rose rapidly, 
particularly in the regime’s 
final years when they overtook 
productivity and effectively 
forced S. Korea out of its 
main overseas markets. But dis- 
parities between the earnings 
of skilled and Unskilled 
workers inevitably appeared 
with the result that fast rising 
expectations and rampant con- 
sumerism in some parts of the 


community contrasted with sub- 
standard conditions elsewhere. 

To correct wage disparities 
and to bring S. Korean costs 
back into line with those of 
other “ new ” industrial nations, 
wage restraint, of the kind 
practised in recent years by 
Japanese industry, might seem 
to be in order. 

Wage restraint however, calls 
for a mature and well organised 
labour movement and this, 
again thanks to the authori- 
tarianism of the regime, S. 
Korea has so far lacked. 

Under President Park, trade 
unionism was little more than 
a symbol of S. Korea’s 
aspiration to look like a 
western democracy, with actual 
union power resting mainly in 
the hands of Government 


nominees . or management 
“ stooges.” A movement for 
union democracy erupted 
almost simultaneously last 
winter with the campaign for 
political freedoms but has yet 
to achieve its objective. Until 
and unless it does, hopes that 
organised labour may acquire 
the “maturity" to understand 
the nation's economic problems 
could well be misplaced. 

The need to democratise and 
educate the trade union move- 
ment while at the same time 
handling pressures for more 
freedom in the nation as a 
whole add up to a formidable 
set of challenges to the 
ingenuity and sensitivity of the 
Government Unfortunately, 
there is no reason to believe 
that the men who have held 


power in fee six months since 
Ihe death of President Park 
have much of either quality, but 
the interim rulers ■ of the 
country do have two other 
things going for them which 
make . their task easier. 

One is that many Koreans 
desperately want to preserve 
the achievements of tbe past 
two decades and thus do not 
want the country to degenerate 
into civil war. (A similar feel- 
ing probably did not exist at 
least to anything like the same 
extent, in the years 1960-61 
when the country last faced a 
major political crisis.) The 
■ other card in the Government’s 
hand is the supposed threat 
from North Korea. 

Safety valve 

South Koreans seem to be 
unanimous in not wanting to see 
the Korean peninsula united 
uder Communist leadership and 
are likely to carry their internal 
disputes to a point where the 
North might be able to interfere 
effectively in the affairs of the 
South. This safety valve in the 
Korean political process does, 
however, have its limitations 
and its dangers. One danger is 
that the Government might be 
tempted to use the “Northern 
Menace” as a means of justify- 
ing its own harsh behaviour 
towards its opponents. 

Signs that this was starting to 
happen were disturbingly evi- 
dent during the week long insur- 
rection in the southern city of 
Kwangju when the Korean mili- 
tary acted with a brutality 
which no conceivable security 
risk could have justified. 

S. Korea's allies, including the 
United States, have looked on 
helplessly at tie disturbances of 
recent weeks. • 

In the coming months, S. 
Korea will almost certainly pro- 
vide its friends with more 
agonising moments but also, 
perhaps, with some tentative 
grounds for hope. The most 
hopeful sign of all would be 
some indication, preferably 
within the next couple of 
months, that the Government 
takes seriously its own timetable, 
for moving towards democracy. 



Let's talk business. 

Take a familiar story: boy meets girl, they marry, 
and have a child. Or children. The principle? 

One plus one equals three. Or more. 

Then apply this principle to business. 

It's simple, and it works. 

Looking for technical and financial 
partnership and cooperation? 

Put an old principle to work for you. 

Talk business with us, and see 
what happens. 
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.One plus one equals three. Or more. 
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Overconfidence and bad luck led to a 
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MIRACLE-WORKING is a 


Hong Kong were continuing to; 
show double digit real traded 
growth. By contrast, S, Korea's 
exports in real terms feu by 
3.7 per cent, a remarkable col- 
lapse when viewed against the 
25 per cent real export growth 
rate achieved during 1970-78. 

Hie actual performance in 


hazardous business which re- 1079 may have been exaggerated 
quires an'easy ' liaison of hard by a’ change in export compos!-. 


CATCH THE WIND AND 
SOAR WITH THE 
COMMERCIAL BANK OF 
KOREA 


work, faith, good planning and tion and use of a rather high 
good lack. ’ Having lived sue- deflator, for exports of 18 per 


cessfullybata trifle dangerously cent But it wai still very dis- 


for a number of years, South appointing at a time when real- 


Korea now finds that the pieces growth 'of world trade was con- 


have fallen out of place. 

Hie hard work is still there, 
and faith in the economic future 


tinning. 

Meanwhile, the economy over- i 
all grew 7 per cent in 1979, 


so far -has not succumbed to compared with ll.6 per cent in 
weakening of the political strnc- 1978 and an average of 10 per 


tore created by die late Presi- cent for 1970-78. However, a 


dent Park which at one time major reason for the poor export 
was alleged, probably performance lies in the gap 


In some moods and in certain settings, Korea 
is still the lyrical “Land of Morning Calm.” But 
throughout the past twenty years it has also 
caught the wind of progress and taken off as a 
country of down-to-dusk dynamism. One that 
now aims for ever higher goals in the ’80s 
ahead. 

Keeping the soaring benefits of this takeoff in 
sight, in reach, and well under your control is 
Korea's oldest and largest commercial bank. 
Since we’re an international financial institu- 
tion with a worldwide network tied right into 
the Korean scene, we can outserve them ail 
when it comes to helping you do business 
with Korea— “The Land of Ail-day Dynamism.” 


erroneously, to be the precon- between it and overall GNP 
dition for economic achieve- growth. 


meat. 

But there have been some 
poor decisions, partly attribu- 
table to overconfidence brought 
about by success, and partly to 


Plunging 


In almost all preceding years 
exports bad grown significantly 


the arrogance which, built up faster than GNP, reaching a 
within the ruling bureaucratic- peak of 37 per cent of GNP in 


business-military elite. These 
have been compounded by 


1977 before slipping to 36 per 
cent in 1978 and plunging to 32 
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severe bad luck in the form of per cent last year. The export/ 
the 197080 oil which is GNP performance gap was all 


forcing oil-dependent countries the more remarkable given that 
tpirh as Korea to fight hard to imports, led by oil, rose 31 per 


stand stii I for the second time cent in money terms and 10 


in a decade. 

The length and depth of the 


per cent in real terms. 

The root cause of the problem 


UB. recession remains conjee- was wage rises of 35 per cent in 


A bustling scene in die centre of Seoul , 


of that recession to oiner aa- -«.««* “ «*»«««» a year ago. only sliehtlv behind 

vanred countries. Most conjees 5 eckoned at imports ^despite the further 


■ So too does toe flow** IfK and 1079. Thee* first four months of 1980 up on ment boom, 

hat recession to other ad- ■head of increases in consumer oniv - CntX * 


tural of all remains the level of 16 and 21 per cent 


^ THE COMMERCIAL 
^ BANK OF KOREA 


activity by. other middle-level s . uch increase 

countries, such as South Korea senous y reduced South Korea's 
itself, which as a group are of have 


leaps in the oil price That way through 


ment boom. needed to finance its nuclear . deliberately held - hack, ‘to 

South Korea's adjustment energy programme over the release skilled workers and 
process might have worked its next five years has already "been. - building materials supplies for 


quickly secured, and at fixed rates. 


may be a premature assess- under normal circumstances. Past spending has not been 


the Middle East 
This - is. the .'“alternative 


CLo^ 


increasing importance in main- 
taining world trade momentum. 


competitiveness in inter- meat .The devaluation may But things are not normal. Back so wise. The dramatic surge engine of . growth” strategy 
na «rmni mnfirote na-rtimiiari J have come too late to win back in February, the Government into heavy ‘ and chemical whichwas being discussed.- even 

in thus* lierht iminJtriai market share in the UB. at was forecasting a trade deficit industries has . saddled the before’ the world outlook took 

£ SIw. ie3St before the recession took of $5.5bn and a current nation with a heavy debt and a turn for the worse. And 


»» ui u5 iu«uicuiu«. . «7hf/»h TTnrpji hart nr*»trinii«1v Lue reue»*uzi luuk um qa.MJii cluu a. tmiciu juauuu WJUl a uwnrjr ueui auu a turn XUi Uic worse. ,auq 

Korea's peculiar problem is that hold, but better late than account shortfall of $4.7bn returns .from some - of the whether for home or overseas 

it has entered this recessionary ,Lwn-ri»» i„; ro , never. It should at least pre- compared with $4.3bn and industries will ’ be slow -to markets therrfk a shift bade to 

phase at a more unfortunate . fnrfhT wrnrisirtu vent further market share $3.9bn respectively in 1979. materialise. Over-capacity fo, light industrialinvestment with 


Head Office 

111-1, 2-Ka, Namdaemun-Ro, Chung-Ku, Seoul, 
Korea P.O. Box Central 126 Cable: COMBANK 
SEOUL Telex: K24611/6 Tel.: 771) 30, 28) 4725/9, 
28)7271/5 


uuue ai a. m uxc uiuuruuu.ic „ - + t, „ vcul i 

i-ctux, than in 197*75. ™ 

_ . _ , duction ability compared with - 3“ e 

Broad based . Taiwan and Hong Kong. While w 

VMfnihiiA T w, T ,„i nr South Korea lost ground in 

traditional exports its move aUowini 


Broad based 


erosion. Gross borrowings would be colossal in shipbuilding, heavy its lower capital needs. Better 

The second tmpact of the but only gLTbn would be electrical, steel fabrication and historical performance, - and 
steep wage rises was that ’real needed in term loans from motor industries and in some greater' job : creation role. 


markedly, even commercial banks. 


phpmiral 


allowing for some understate- .So far, visible trade has been industries. 
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turns axe much higher than tdeh vine addedf cartel ment of consumer price slightly above forecasts— though 

they were five years ago, and gJ-Sf increases, in the official figures it could yet suqcumb to a U.S. 

the nation more urbanised. The _ d chemical exDortR was held resulting in some diversion of* recession. The problem has 

one big plus however, compared S foctoS. resources from exports to the been with the services ( account. 

U P °y a variety or zacrors. . - . . TTummac from Miririltt ■ Wjist 


tries and in some greater ■ job : creation role.' 
and / engineering Though the population growth 
. rate is now down to ,1.5 per 


This 1 & not merely a. case of cent the workforce is growing 
recession having overtaken the ,at JT per coat- 1:. -T” 


one big plus however, compared 
with that downturn, is that the 


resulting ’in some diversion of- recession. The problem has . investment programme but of There are obviously, very 
resources from exports to the been with the services account more structural errors.- Gross finite limits to which a country 


Government 


economy is now much more faced up t0 the problem with a 
broadly based. Recently that 16 pe r devaluation of the 


finally buoyant — and 
unth 5, domestic market 


profitable — 


Earnings from Middle East tavestment reached a remark- so. dependent on Imported xaw 
construction projects have able 36 per cent of GNP -last materials and energy can West 


An investment boom added flattened out as competition has year compared with a still very domestic ; demand without 


has been more of a weakness ; n jarmarv The sub- demand pressures, with fixed incre^ed and oil nations have respectable, average of 29 per r unning into; balance of pay- 

than a strength. S^nent linkTeTS’ the wirrScv capital investment rising by 10 slowed the growth of tteix cent over the previous five., mentis problems. But the^old 

But it wlS prove invaluable to rSdcet IL enShledlt to ^ «*nt and gross investment developm^t projects. Tourism years. . .. strategy of export at all cost 

should the" recession be long- slip gradually downward at the caching a record 36 per cent ^ J* J?® ^ 


should the recession be long- slip gradually downward at the 
lasting and force a major shift Tate of around 1 per cent a 


of GNP. 


development projects. Tourism years. . .:’ ’ strategy of export at all cost 

has been hurt by the political But there is no doubt that -' and Investment in' heavy ihdns- 
usresL Interest payments on much of it was force-fed bjrthe try is no" longer worirfng -so 


in toe economy's direction. 
Trade recession for S. Korea 


month. 


The January package of foreign debt— roughly half of Government . urging major welL A shift in emphass is 


actually began last year, when devaluation is bearing fruits 
countries such as Taiwan and already, with exports in the' 


The Government savs that devaluation and a sharp rise in $21bn total is estimated to groups tot* massive ventures, inevitable. . 

rate, was designed to ?t fioabng nte-Jw. . tan. them proBfeesroT -i 


achieve a sharp resource shift soared- 


favouxs and. of easy access- to-- ^Political sense - '"Vt 


The GNP growth target was At one time the Government capital, both dollar and won at 


reduced to toe 3-5 per cent forecast that toe high Libor cheap rates. 


range, to be led by exports would add_ 3400m to a 
with a 10 per cent gain. Con- Protected 5L8bn in interest and 


Another structural problem. 


sumption remained almost 


rate would add 3400m to a The credit expansion needed hut one less likely to be tackled, 
projected $L8bn in interest and to finance. The spending; boom *5 agriculture. . The . Park 
dividend payments this year, was very inflationary mid made . Government , was- always 


stagnant and fixed investment Libor h ?s since eased, but nonsense of South Korea’s ^ adamant 


:* rural 



KDB Backs 
Korea’s Economy 
On the 

International Scene 


1 actually fell by 5 per cent. , a neavie L 

In the process it was hoped expected burden, a timely 
to bring the inflation rate down - 
to more acceptable levels by . 

toe end of the year. In the short « South Korea’s adii 

term, devaluation would clearly _ Cn#UtU S a “" 

add to imported inflation fac- have Worked its WHV 

tors and a 23 per cent increase ! i ■ 

in consumer prices was forecast, UIlueF HOF11U1J1 dTCUTDi 

compared with 21 per cent in n 

1979, falling back to 12-15 per 
cent in 1981 as domestic defla- ■■ ■ ■ - 
tlon got toe upper hand. How- 
ever, achievement of the targets reminder to the nation that it 


interest is still a heavier than repeated objective to -b ring should enjoy: the - jfruite . -of 
expected burden, a timely inflation down to single figures:^ fifojrfb by pdyingiiigh indces for 


c South Korea’s adjustment process might 
have worked its way through quite quickly 
under normal circumstances; But things are 
not normaL 9 . 


has been looking increasingly is n °t the natural order of 
unlikely. » things for real interest rates on 

Annualised consumer price international markets to be 
increases in the first quarter of negative, 
over 30 per cent helped spur The current deficit ci 
a rash of 30-40 per cent wage top ?5bn this year. Thi 
demands and toe uncertain poli- be fundable. South Kor 


their produce. High prtces also 
1 . . * ■ • 1 . ’. • .. ! • encouraged . production and 

reduced food imports. It ; also 
ment process might’ madn .mudi political sense, 

urongfa quite qniddjr 

nce&* But things are . fojhe majority. .. 

1 * ^ ° But South Korea /- is now 

maL . saddled wife very high prices 

. . being - paid to formers. The 
. _ * cost is borne party • by ran- 

Jfcmy of the new industries tjiroueh- the prinffl they 




The current deficit could well had had to mates their way on 


top $5bn this year. That should world markets. 


are extra-budget items so-' wn 


be fundable. South Korea’s debt . 




X V* Government succeeds 
The .dirfpthms introduced by this year in meeting ife “ &fla- 
e subsidies to heavy industry • fifminr” tattro+’.jtf n -Vfllflnwrl 


Though Government employees bas arranged a standby of SDR exports and GNPwaned while 
wereheld toalo^S •»« Wtt. 5P,.2fr^5. S 

sation nt Oip timiI tn t&an/u. u., •• t! - r , . 


many private industries have ? ext wo years — its limit 'from sa tion of the need to redn«» th* * 
been paying 30 per cent, boto ordinary credit tranches SrtStaTiSf.&SSSS*!!- JL 


The problem for the Govern- 


ment is that real wages must ■ financing facility. 


suppleS^ ^ Point.^he^ai^ffiriE 

PP menwiy subsidies -to American pray for a; bad harvest to keep 


fall in the short term if there Apart from anything else, this 


s ume rs, and generally, make the down the. ‘-size of - the subsidy. 
eCoI l°™y mor e.' susceptible to . , : The - subsidy; has becomes so 


Since its establishment KDB has directed its efforts to 
, the development of Korean industry. Half of the total capi- 
tal investment loans to major industries have been sup- 
plied by KDB. 


To expedite continued development, KDB taps the inter- 
national capital markets through bond issues and induce- 
ment of syndicated loans. 


Now KDB, a wholly owned government bank, serves the 
Korean economy internationally through its wide range of 
merchant banking activities. 


KDB. is an international bank with assets of US$13 bil- 
. lion, serving as a financial advisor to key Korean industries 
and as an investment counselor to those who want to share 
in the. dynamism of Korea’s economy. 


^ The Korean Development Bank 


is to be a return to economic should help it keep away from market fortes, came last year^- 

'Mmiiihrium Thaf ie rfiffirnio- th a fhimni a rirot* tmnnAn t* year— institutionalised that it - Will 


11 m r i i i ■ .• i 


to achieve in toe current poli- political unrest necessitates Park. It includes a- rationalisa- , 




tical dimate. 


‘-i «* “ssssf ^jT-sss^j^r^ 


has been tough in some areas, the Korean Development Bar* ioreign ownersmu ot mdustrv - 

Huge increases in petrol and will be looking for this year. ownersmp. or % ausuy. ..juices are deamble bemuse 

utility prices, more than reflect- South Korea's position raises Remarkable * 

ing oil price rises, checked the whole question of the' debt ' rt “ e 

energy use and delivered a mas- problems of middle income. In .retrospect, th'e capital 
sive blow to the fast growing countries. Its difficulty, id spending has been a rem^Shle-. Sj!? y ^J^ 
motor rodustiy. statistical tenns, is relatorely.- achievement. Even last year, ; 

Despite turmoU on the labour small compared with mSy. when high capital fonnatioh w 

font and poor prospects for an others. But the sheer size of iS coincided with the oil shock, 
early cut in inflation because borrowing needs and toe foreign savings contribute?^ 
of wage push, some of the Gov- worries over country limits for If per cent of total investment S 
eminent's medicine, appeara to individual lending banks must The average for toe three pro, 
h fl e i. b < e n ■ GNP SQme concera - Fortu- ceeding years had :been under 

actually feU m toe first quarter nately, however. South Korea 10 per cent The achievement a 

despite a nse in exports as con-., remains a favoured .borrower is all the more remarkable as zf~L * 


O w | 

foreign owhersbip of industry. 


utility prices, more than reflect- South I 
ing oil price rises, checked the whole 
energy use and delivered a mas- problems 

sive blow to the fast growing countries. 

motor industry. statistical terms. 

Despite turmoil on the labour small co: 
font and poor prospects for an others. B< 


South Korea’s position raises 
toe whole question’ of the: debt 
problems of middle income 


Remarkable 


This ik. another area whece a 


stzmer demand succumbed to from the 


a favoured borrower is a U the y remarkable as ^ 

World Bank and ADB It was against a background of would have both loflg-ltod^liort 


PROJECTIONS FOR 1980 AND 1981 


UB Withdrawal ■■■ “ laour wajr w. 

Stents 


Growth in GNF (%) 

Growth in total consumption (%) 
Growth in fixed capital 
investment (%) 

Total labour force (’000s) 
Employed 
Unemployed 

Unemployment rate (%j 


9.6 

14,408 

13B34 

574 

4.0 


Increase in wholesifle prices (%) 
Increase in consumer prices (%) 


. -5.0 

14^86 
14,094 
792 
. 5 A 
27-28 


1981 SSL ™ p5a S ^^oomic on. Taiwan. - The island orphan 

7-8 soSitoe^a ^ statebas ^ways been - «en- as ' 

6 4 *°r£r^iS ^ H’ a in trade; and There: has. 

of these,, retoarir been an' attitude Of ^keeping 
75 S 1 ! was however, up ; with- toe Joneses” onimi 

— _ toat, though real wages rose sides. r 
15B62 signifipantiy, they fogged way . . Until recently South kbiea 
4,695 behind GNP gnnrtL Korea may normally thought of -. itself as 
f? .yP* being aheid,^rito faff 

— roMd '; growth and a 'more 

“- 15 'inanstty 1 


has, however, improved Korea’s 


I.P.O. Box 4570, Seoul, Korea Telex: K27463, K26544 
Representative Office: Tokyo, London, New York, Hong Kong, 
Singapore, Frankfurt 


Current account ($bn) 

• Trade balance 
Exports 
Imports 

Invisibles and net transfers 
Net. long-term capital inflow 
Net short-term capital inflow 
Overall balance 
Bank borrowings (net) 
Foreign exchange holdings 


. foreign exchange shortage a, 
—15 reasonable level of- growth 
2 i,o Crodd probably be maizrtaiHed 
25B with a much lower level 11 Of. 
L 0 capital goods imports : than - ^ : 
2 ^ recent 1 years. Esport weakness 
may anyway coincide Wife- 
_ 0 j strong domestic pressure -;^or 
X.o much increased sodal apend- 
6.7 ing, particularly for housing 
— ~ . wbirii in recent years has been ’ 


grown used 
bus£y nnd . 

impossible. Recent greater 
shown ' vthatr tiie mcredflfle 
.also presaieHfbat Sonffi 
eould tuia : 
destroy hmd 
buHtnp^Bu 

^ thefe ^e&ns . tittle dbflfit 
-toat ots long term -economic 
future Is stiu bright 1 : f 
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Explosive forces still at work 




POLITICS 


CHARLES SMITH 


The reason the liberalisation 
that started after Park's death 
went into reverse at the begin' 
-lining of May was that a group 
of generals felt things had been 
■ going ton far and too fast 
-In particular .the Army seems 
to have felt the students were 


^ BISKSR 'VTHB assasrinationof getting 1 dangerously out of con- 
the authoritarian. 1 President troL Korean university students 
i^PsS-fc ; Chitog-Hee last October have spearheaded most of the 
•V Sob£h' Korea has been in a state - .popular movements in Korea’s 
refcpoBtieal ferments . . modern history, starting with a 

w- was-^nom - or less under campaign, against Japanese 
the middle' of last colonial rule in the 1020s, They 
: '-'month,'; when tens of reacted to the lifting of curbs 

'- of student® took: to the streets on campus activity at the start 

• - Aot^Seont f and., provoked the of the year by organising 
'£imMaiy.into a' savage political demonstrations against educa- 
.-‘craqkdswou "Since then, the-ttonal abuses but gradually 
V c»un±ry: hag . appeared at times turned their attention to 
- to/bev teetering bn the- edge of political Issues, 

•/!: V .'V : In April, students at several 

.T - r-iM/ bloody clashes in the - Seoul' Universities mounted a 
south-western city of Kwangju _ campaign against compulsory 
•..during' tire, third week of May; national service. This was 
_ anew lives and engendered' followed, in May, by demands 
, 'raore real. hatJ^d tban-anything^ for lifting the limited martial 
. , . - haa / : happened between., law which had been in force 
-North-' antL South Korea during since immediately after the 
yeaxs_$mce the end of Park assassination. The students 
i jjhft: Korean war.j.- By the end also demanded faster constitu- 
-of .the month • the .Army had. 7 tional reform thaw the Govern- 
ree stabli sh ed L- eontrol . ..-in ' ment plan, which provided for 
. '.Kwangm'^nd. a -Superficial calm ^ new constitution by the end 
\ "had.- returned to' the .. whole of the year and elections in the 
"• r'^onatiy. Beneath the surface, ■ first half of 1980. Their 
;; howeve r, ex plosive forces are demands were backed by a 
_ , still; wortdng to ' undermine threat to organise street demon- 
what . seems an extremely strati o ns in Seoul (a direct 
— fiagfle. set of political and breech of martial law) if the 


•"administrative institutions. 


Caretaker regime 


Government failed to comply. 

The students- duly demon- 
strated when the Government 


■/Officially,, Government is la failed, to accept their main 
the hands of- a caretaker regime demands (despite such minor 


was Park’s last -.Prime Miniatp-r tog process).- After two days 
and who was hastily Installed of massive but peaceful demon- 


■ as- his successor after the assas- strations a meeting of student 


sination^ 


leaders voted to allow a "grace 


A cabinet composed largely period’\before calling further 
of - retired bureaucrats ■ and demonstrations on May zz. 


• former members of. the aimed Their 


It was after hearing these 


province of- Cheju-do. an: .demands that- the Military 
arrangement -which - had • the decided the time had come to 


important consequence of .mak- damp down, not only . on the 
ing the Martial Law Com- students, but on a number of 
mand responsible to the cabinet. . .politicians who . • had - been 
When martial law was. extended d emandin g- ... faster, progress 
to the whole, nation after the -'towards democracy, 
riots-- of May J.4 to l4 the - - . The politicians arrested in the 
Martial- Lew:. Command .dainp-down • included the 
became directly - ansWetablei^ ,t» popular opposition, leader, Mr. 
the President;' i -Thi^ coupled lain DaeJung (who was alleged 
with; the arrest «f two dozen io‘ have "incited the students to 
prominent politicians, and. other 1 ^ rise up ” against -the Govern- 
pubtic figures, was :the vis Sale merit),' and the leader, of the 
symbol of -a drastic encroach- Democratic Republican Party, 
ment by - the military on. the Mr. Kim Jong-PiL The arrest of 
rights • arid r powers of - the Kim . Jong-Pil,: a former Prime 
civilian Government-^, Minister and dose associate of 
The ' main: : : si^iificanee of ^President Park, appears to have 
nationwide inartial law. is that been motivated partly by a 
aU political activity is prohibited desire to suggest impartiality 
and- that, public gatherings are between left- and right-wing 
- banned unless expressly allowed politidans and partly by 
.by- the military ; authorities, personal antipathy. 

Ctther Iibpiritrint constraints Since the Army moves* argu- 
inelude full Press .censorship ment has raged between those 
(not self-censorship by news- who believe the crackdown was 
jpaper editors of the type en- to. some, extent, justified and 
forced under President Park) : those who see it as a gross over- 
and a ban on the . criticism of - ieaction. to . what : should have 
the country's present leaders or - been a manageable problem. 


. their predecessors. 


Defenders, of the decuaon to 


Martial law as turrentiy lighten up martial law, includ- 
applied is thus at. leart as in- tog the military . themselves, , 


hibittog as the notorious ■ make two haac points. One is 
Emergency Measure Number 9, thar North . Korea allegedly 


a rilling introduced by Presi- stands ready to take advantage 
“ dent Park which " made 'it a of - di. Borders in the South by 
punishable offence to criticise sending infiltratoTSj who can be 
the res tr ict i ve Yiisfilri Constita- extremely hard to identify 
tion (except inside the. National because of language sirmlarfties. 
Assembly). The withdrawal of The other is that the student 
« EM . 9 ” last '• December was activity . leading np to demon- 
regarded, at the time; -,*s .a Strattons o f mid-May revealed 
' step towards liberal!- signs of “ radicalisatton.” 

: sa£ton of tike political system. ; Radicalisation here means the 
The " Yushin ' Constitution introduction of popular Marxist i 
Itself, .providing for indirect - terminology into the pamphlets . 
presidential.dections and pfesi-. turned out on university cam- 
deutial nomination to one-third puses before the demonstrations, 
of the seats in the National Observers say the movement | 
Assembly,, is still ^ in force; and towards radicalisation of the , 
. may. prove hard, to get rid of., students ste mm ed from the | 





fpfi tisss 


eoui'.s matn newspaper .building 


several hundred returned 
students expelled from the cam- 
puses for political offences dur- 
ing the Park regime but allowed 
to return during the period of 
political, liberalisation after his 
assassination. The Marxism 
contained to the campus leafflts 
would be regarded as harmless 
in most western societies but 
appears in. the Korean context 
(where most sections of the 
community are strongly anti- 
communist) * as a potential 
security threat 


Critics of the military crack- 
down (who. in the week 
following the tightening of 
martial law, probably included 
most ordinary Koreans) admit 
the* possibility of northern 
military had other motives for 
acting. These seem to have 
included scepticism about 
Korea's readiness for democracy 
and a desire to perpetuate 
some aspects of the Park 
system. General Chun Doo- 
Hwan, in particular, is regarded 
as a disciple of the late 
President who felt a sense of 
personal outrage at the 
“desecration" of the President’s 
memory after bis death. 

A natural desire to cling to 
power on the part of those who 
once enjoyed It presumably may 
also have helped to tip the 
balance. An old Korean proverb 
which was being freely quoted 
before and after the. crackdown 
says that monks who have 
tasted meat often find it hard 


to go back to living on 
vegetables. 

Despite suspicions that the 
military means to hang on to 
its power, the Government 
denies that Korea has lost the 
chance to move towards a more 
democratic system. The pro- 
gramme for a new constitution 
by the end of the year is offi- 
cially still in force and the 
assumption is that elections of 
some kind will be held in 1981. 
Holding elections, however, will 
only be a step towards demo- 
cracy of the rules for partici- 
pation are liberal enough to 
allow legitimate candidates to 
take part. Since two of the 
three men who had been re- 
garded as possible winners of 
a direct presidential election 
are under arrest and seem un- 
likely to get back their politi- 
cal rights by the middle of 1981, 
the prospects for a meaningful 
presidential race can only be 
regarded as dubious. 


claim to represent a section of 
the Korean community — For 
example links are non-existent 
between the opposition in the 
(suspended) National Assembly 
and the Korean labour move- 
ment. 


Short on policies 


Another snag about "demo- 
cratisatlon,” which pre dales the 
advent of maritla law, is that 
Korean political parties appear 
to lack substance. The main 
political groups, the Democratic 
Republican Party (originally 
founded by President Park) and 
the opposition New Democratic 
Party are short on policies and 
long on personal loyalty to the 
men who lead them. Neither 
party appears to have any real 


The emerging Korean middle 
class, consisting of small farm- 
ers and businessmen and wbite- 
collar employees of big corpora- 
tions, has no voice in politics 
through either of the existing 
political parties. 

The disa! outlook for 
democracy does not necessarily 
imply that everything is going 
the way of the generals. Direct 
military rule is unlikely, partly 
because the Korean economy is 
far too complicated to be pre- 
sided over by a committee of 
soldiers and partly because 
General Chun, the most power- 
ful figure in the army, seems to 
lack the capacity to become a 

national leader. This means 
Korea will remain for the time 
being in a state of uneasy 
transition with a Cabinet of 
civilians operating under tbe 
shadow of a powerful and inter- 
ventionist military. 

The reason this situation 
cannot continue for too long is 
that the Korean people strongly 
desire a more democratic 
system and are sufficiently 
articulate to make their 
demands heard. Sooner or 
later the country will have to 
move forward from its uneasy 
half-way stage. 







The writing on the usaU: South Koreans read the day’s 7ieicspape s 


headed ' by President Choi Kyu- concessions as a marginal speed- 
. Hah, a former diplomat who tog up of the constitution draft- 


ahea^wift the «cond round 
dent Choi, but does pot have re °g? atlD °_.” 


„ ^tomtTftoi» Thto grime 1“ 

is the concern of the Martial 

Law -» Co mmand . ... .a » purely Doo-Hwan, tiie head of Mflitaiy 
military organisation; which -was Security and acting head pf the 1 
also ^^ablished' -after the assas- Korean Central Intelligence 
sination hnt whose powers have Agency. 

. been: drastically extended.'. - . . 

. - When martial law . was first Military, action - 
imposed it applied to mainland 

Korea, -.but. not to the island . « was after hearing these 
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HYUNDAI SPECIALIZES IN MAKING^ 
SWEEPING CHANGES FOR THE BETTER 

thru designing, engineering, manufacturing, installing. 








The people in the 30 countries where HYUNDAI has 
been at work over the past decades have a great deal 
to be proud of. They are conquering the age-old bar- 
riers. of nature, be they arid deserts, untamed wilder- 
ness, isolated coastlines or remote rain forests. 

But HYUNDAI is prouder still to have been right 
there with them, transforming each vision into the re- 
ality it is today. 

HYUNDAI —making the sweeping changes for the 
better that placed us 78th on the 1979 "Fortune 500" 
list of top industries outside the U.S. 


BUSINESS LINES: 


International Trading, Shipbuilding. Automobiles. Electrical & 
Mechanical Engineering, General ' Contracting, Shipping & 
Shiprepair Services,. Manufacturing: Plants, Offshore Facilities, 
Machinery, Engines, Rolling Stock, Electrical Equipment, 
Metals and Chemicals. ‘ 



m 


The Trading House-of the Hyundai Group 

Hyundai Corporation 


485-1 Sinsa-dong, Kangnam-ku. Seoul, Korea 
CPO Box: 8943. Telex: HDCORP K23175/7 
Tel: 52-4141/70 


♦ ASIA: TOKYO (TEL: 03-211/0651/51, MANILA (TEL: 871480), JAKARTA, SINGAPORE, BANGKOK, HONGKONG, KUALA LUMPUR • AMERICA: NEW YORK -s 
(TEL: 212-695-1210), NEW JERSEY, LOS ANGELES, HOUSTON, SEATTLE, TORONTO, MIAMI. SANTIAGO • EUROPE & AFRICA: LONDON {TELi 01-741-1531)/^^ 
DUSSELDORF, AMSTERDAM, LAGOS, DACCA. • MIDDLE EAST: RIYADH (TEL: 46739, B9694), QATAR, ABU DHABI, DAMMAM , ? . ... 3 * ?$£ 
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SOUTH KOREA IV 


'Second industrial revolution’ takes a hammering 



forward. became associated with a small are well illustrated by the • S5,D00-£oimes pamylene ing. This s not just a short- with tile decreased likelihood of little outside help (that mostly 

IIP AW Today the enthusiasm is very group ef giant undertakings Economic Pla nn i ng Board's list plant for Korea Hapsmn cost- term situation. Medium-term an early withdrawal of U.S . . from Britain) and^no domestic 

nt H” * muted. The heavy industry which were favoured by the of major projects for 1980. ing 560m. growth- rates are ai«» hrinp trove* fmai tha asm matoinna. market to fall back on. ship. 

. M i.. V. l» — .. Mm* nVnfl. ..mlif *A ha aa»M ■■ l aa aaj *hta • i JJU a_ 1 j aS-.M • a a - ■ hm . . ■ 'la- ! in I— 1 ;i l - I " • . .' 

PHILIP BO WRING luck ot the energy crisis and massive inves tmen ts in the new the eight listed are all in power j n g a 2J8m tonnes expansion by average 10 per r»~n* ova the broad sector obscure the snr-h areas- .'aj turbine mid 

the world economic downturn areas of industry. generation, other infrastructure Ssangyong n<wnpit t long term ami the heavy and widely flittering dxcumstmroes marine., diesel joaaimfactuxe— 

or of what one influential Those groups — the best and agriculture. • 105,000-tmmes-a-year pulp : chenrital industries expand at that face different J &*iastrias, thmj^ -ti«60 : -are-arm where 

_ economist, Dr. Kenneth Park known are Samsung, Hyundai In contrast, the list of major plant for IbnAae Pulp costing Per cent Ifceir share of toemselves indieaUvo of some of the learning procew may Ik 

ONLY A year ago South Korea of the Government-funded and Daewoo— will remain at projects to be completed in $i08m. manufactured ■ output was South Korea’s strengths and ' slower ' than mice hoped, 

saw itself in the midst of a Korea International Economic the centre of South Korea's 1980 includes the following 9 60.000-barrds^dflv mi w expected to rise from 44 per weaknesses. . . . Peii^ps the most depressed 

. se< ^ ld industrial revolution ” Jnstitute, recently (ailed mdustriallsation programme, industries; finery per cent- cent in X975 to 54 per cent by - Steel is a partic^rty capSial- m sectors at the moment 

involving a massive shift of monumental mis-spen dings Butin the more plural political • Integrated machinery plant m foreimirairaii? - 1981 W per cent by 1986, intensive industry but one is the one where hones^wS 

xesouiees into heavy engineer* for giant projects." climate prevailing after the of Hyundai International cost- other mainr he/w mflTwW*! their share of exports from- winch can be regarded as soc- amone the htehest— vehirl^s 

ing, chemicals and other basic The * second industrial death of President Path their ing 9530m (of which about .45 36 per cent in 1975 to 50. per cesafoL K z^tively 

has collapsed in de face ottfae 
and *6 aUTindustw: where top ' very thsro rise innetrirt miro* 
these sals ■ das modem plant eanoBset iff . ^ 

Eosod is earreatiy ■ Onfrto tos 200,000 vehicles 
e'TCvm if mnnes a year >-‘A* bfltion last" year and had been expected 


year. Cost is about $275m, with ment Is now in process. Even if 5,5m tonnes a year. 'A* bflhon , . .. - 

the foreign currently around 5S?? - the lone-term mals are achieved dollar expansion • which. wiR H' J!S r JF? D, ?P9 , toisyear, of 


mer 


massive undertakings as the technical education. But its 

Okpo shipyard, the Changwon speed and direction are under- Contrast 

engineering complex, the going very critical reappraisal 45 per cent 

Pohang steelworks and the in the light not only of changed Both the extent of the rush • 100,000-tonnes-a-year telep- 

Ulsan petrochemical plants and economic circumstances but into heavy industry and the thalic add plant for Samsung ry? ? ! tL . t T.T , y w “— steep cutback In investment. . .... 

to soak in the Koreans’ justifi- also of the politi cal situation, speed with which the brakes Petrochemical costing $12ttm, . an ? d fc . t * eim ^;- Apart from the weakness in anhiw demand -grows, toe ex- * ns6S <5? 


able pride in their great leap Heavy industry necessarily have subsequently been applied half in foreign exchange. 



rtait for msaT PeSS the longterm goris are achieved dollar expansion^ - wbfcir. wW 
ehamfaL the Xt-term ouflook is tor come mtohpeotfoh fa a, year's' 

Th<* sharply lower growth and. a time wffl bnng capacity up to JF^ -^iS 00, Sa ^ ha ° 

ate? atok . 8Jm, tonnes IMlBIqadiw S’T 

- ^art from the weakness in on how demand. -grows, toe ex- ofheavy^trucks, buses amd 
tl l« e the domestic market,' some palnsion iffmoaelikeSr-to rednee ^^tary .-yefaides U,<WQ- 
ten- ™>ro ^ — #fca " ^Tto^ease S.^a' 5 ^tid- ^orts, - would ^r^ch 40*00. 

world fa the. intEsnationai- steel But estnnates have been drastic- 


as projects in toe prpelute are 
completed. In areas where 


ing from flagging 


ow, ^ fr * demand, high input costs for trade. Currently toe e uunlry is town to' only 

petrochemicals, toe uncertain still a pet ^ impostor, buying: 'v^hides,^ ^ including a 

of me products 2.8m, «,S mere B.000 m ,-ezporte. 

South Korea is now producing, ing 2-mOlkm '.toohes. Tpiports JFar from sparring additional 
re-adjusted and the tightness . . . t tr n TL,n - nMnae .aTA TnwTnVo-^»nf rtnii-*Ar* 


3, 


are “Ot always well-established. . and special steefeButtoe Po-sco recession:, is : cSsconraging 
light* industrial and consumer expan^oo win incEode a hot exports ■ because these have 


and toe fact that Korean names are mainly foot coil; tog sections export ^-effort; . the. domestic 


projects, such as the Okpo ship- 


yards are beine eomni'pred 2“°^ can often sell only on coil null. .. ..... . . . 
S^Tth^«,n P^ce. Buyers of capital equip- In 'expectation of 


to be stibsidised by the rela- 
azmoal lively high, domestic . prices— 
ment tend to be conservative growth to steel demand of 14 34,650 ex-works, for example, 
and often be more concerned per rent nip to 1990, a second -for.' a' Hyundai Pony saloon, 
with reliability than price. For steel mill was pterined to start The present capacity of toe 

motor industry' is 350,000 cars 
on the - basis of a 10-bonr day 
and manufacturers and coznpp- 
- bent:- makers bad been plan* 
uing for a dramatic , rise' in 
output to pass the lm mark by 
1982.’ * • • . ... . 

. v Investment lies idle ■ 

- Sooner or later risi% income 


‘ Koreans have learned die basic industrial 
skills quicker than any other nation , m 
history, bnt ambition Sometimes outruns 
the speed of learning.’ 


that they can make some contri- 
bution to production even if 
order books are quite inade- 
quate for profitable operation. 

Total capital formation this 
year is expected to fall after 
two years of very rapid growth. 

But though recovery is forecast 
for 1981 it is likely to be con- 
centrated on housing, infra- 
structure and light industry. 

Heavy industry will have a 
slimmer ’s diet for two-three 
years at least. — 

The malaise of the heavy, 

chemical and machinery sectors example, many shipowners are construction by 1982. But that will -outdistance energy- costs, 
is not universal but it is wide- happy enough to buy their hulls has now been put .back, probably and high taxes on cars.- But 
spread even in those areas of in Korea but insist on Japanese by as much as 3. years. Origin- meanwhile: much- investment 
proven achievement It results or other foreign engines and ally big private sector, groups will lie' ldle._ . 

from the convergence of a equipment even when a cheaper were hoping to be. allowed to The -car industry has struo- 
number of unfavourable factors. Korean version is available. own it but. it now seems most tural as weU as demand prob- 
First is the energy crisis. Much of South Korea’s indust- likely to be another Pasco plant lems. There are too many mana- 
Higher oil costs in themselves rialisation has been based on It will be located at Asan Bay. facturers in : an- industry where 
will inhibit consumption of manufacturing foreign designs Construction deanand (vduto scale is ah nnportant, and the 
petrol and of oil-based products, under licence usually with some accwjnts 50 per cent of steel lack of local design expertise 
regardless of what happens to form of technical co-operation asa Se) and exports to SB. Asia means that South Korea .must 
the rest of toe economy. aP reempnt However the lieen. and toe Middle East ar* keeping rely on buying technology: The 

The energy crisis has also ff^are verv often’ for older the industry busy end: with S. - latest technology Is: seldom for 
caused South Korea to recon- ___ J; nat<i fnr Korea at toe point wbere toe sale. Energy saving, pollution 

sider the long-term competitive J ^ o usage curve rises very control and other requirements 

position of its petrochemical domestic mar ket but have a. fhi< in a noimj k« «. four -hma inn«^Ku^ -tvi, in,nft*t*n.o 


industries, especially those with majw worries. For capita steel of technology in the. motor in- 

omnTt amltiKnne in • rihistinn teCIinOlOgy prOQUCLS ID IOreign rvmci rmntinn S/c id- iwPKPnl Wfl rlncfnr in nmnt «bito anrl urlll 


rapidly this industry has few have increased the importance 


export ambitions, in a situation 
where it is paying high prices marre[S - 
for oil and gas feedstocks while 
other producers have access to 
cheaper feedstocks 
domestic sources. 

Quite apart from price. 


consumption £s at present 220 dustry in recent years and will 
kilos, only a third of - the = delay toe day when South Korea 
Japanese figure. • • is a serious challenge in world 

In adtotion to Posoo/S. Korea markets. 

‘ A shift in emphasis . now 


Foreign companies seldom 
have a driving interest in help- 

ir^? n w ““keps using scrap; Because of uhdet^ay *to encouwgq fofeign 

toere the vtfiatility of scrap prices investment may have come too 

« m avoided joint ventures and it is L U te to be. attractive- to the 


BRINGING KOREA TO YOUR DOORSTEP 


With 36 overseas offices strategically located 
in the leading business centers of the world. 
Korea Exchange Bank provides a truly global 
service. Through this extensive network, we 
not only serve our_ country’s economic 
development— but we also offer overseas 
customers a unique insight into the potential 
of doing business with one of the world’s 
most dynamic and rapidly developing 
nations. 


is the problem of access to “ “ these companies are looking at late to be atti 

supplies of hydrocarbons— a rare lor a torei^ com- . of sabst j tllt 3 31 g sponge i^ u foreigners, other than those pre- 
particular problem for Korea £ JSJf and have considered investing pared to take a long-term viw 

be ? u ?i deU ? t S- c ? ter ‘ SSs A^STmiSS in sponge iron prodoctioirOTerT and - assure toat 'Souto Korea 

S n Ip5S on “ d dlstailce S&rWSSK- i “ • , . ■ 

SeEwSSf and suoolv foe- ment *** J*tdy been announced, J** ?econd largest steel user- JSSi 

toSh^e a maS?Ke however, and toe Government ^Pbmldtog-is also Really - gj £S?2WSlS 1 SS25SS' 

«r,tv,TH-fo.lK-i-*5 1 H 0r 06411118 i s particularly keen to get successful Its characteristics mgJapan m Asian car markets, 

on the desirabibty of encourag- £ i-fwSmfto the mntor Ad are different ' It requires a problems of toe vehicle 

ins enerBv-Tntanjnvp infliirtnps joint Ventures in Tub motor ana. , , - «. .* rndnslr v havp hail wjiia nno . 

machinery industries. Bat toe ■■F8* labour force of stalled ma ™Y “* Te ^ aa ^ ae reper- 

foreigners are holding off. workers. But the skills, required passions throughout thejaachm- 
4 further and self-induced for 4113 rivetting super- ®£y and engmeenng industnes. 

saute 

SfSUSfiU A fat 5E-TS2& W is gMESglgflS 

SXKSr .. »U .here is e mp .opne„t. SS^TSSl ■SSS'IESZ 


ing energy-intensive industries 
such as non-ferrous metals. Past 
policy has generally been to 
aim for self-sufficiency — as in 


maximum profit opportunity' for your com- SSuTSb *3SVS5£ IS j SSS nte^t et Chyi^ oh. 

painy. give creative assistance in overcoming JSSSS SSmETS&S ^ \.&2S$$!?322& 

The practical difficulties Of developing an un- mterest rates for domrstk £un<b m to become a significant 7 1 '' ™ 011 totaJ some 3m t0 “>“ sive plants producing/iiitet- 

f — 1 i ■ s_ i n j » t * rneaiatp frnons f nr Inna/ indne. 


familiar market and provide a comprehensive I ia wo _ n and Government moves issue. _With capital and foreign 
package of high quality financial ser\'ia J ^ " J ”” > ” nno " “ ^ 

specially tailored to meet your requirements. 


ill _ 

BRNK 

• 'SSSXSStSSiSSS^ XOEXBAKK SEOUL Tat 720041, 74G(E 746161. 73S78T 

aasss a ^ ^ ^ 


Korean expertise 
we do it better. 


_ y 63 ^- mediate goods. for local indns- 

packag e of high Equality ' frna7roaT 'semces | “ ^ fJSSftSgSi “5.S^ STJiSSSErS? SZES£ 

__ _ toroSb^fS 11 aarfSSSSwB ■ fab - t0Dnes> t a city' in some SSs, S 

to findT so companies have cut industries. SJJjJ, a <^>^ement e^oeptin cost of money, have reused 

back their fixed capital commit- m ^ su 1 ^ li ^ °^P ro ^“ s Korewis (have fouSd p toat though Aid tau SSliF b "S-' 

- heavy, the Japanese have much higher jected from the national Invest- 

isunwe vu chemical and engineering indus- labour costs ' thev are flexible tnont PfirtH and ^ 

EXCHRNBE BRNK ^ 

Deterioration SSA SJSSSH « -S^-SiBS*^^ 

sAX^saS Sr-SSS-wsfe- 

trade have had a aigniican. mo?e ™TSi *”- > the procL S>rcf 

impact oo real wages, which had than hadbeen thouEht^ content averages acquired a lot of very impres- 

been rising very fast The most Criticism of tb P aboat 50 . per ^ 010 sive plant and equipment' which 

obvious sufferer has been the 0 J jESTiSflSSJ ^r 00 '^.' «. will not be. permitted to rest 

motor industry, which boomed Account of^ c «23& aW ^- New uses are being found 

in 1979. Its subsequent reces- was narti^LntrSf kJ 0 ! ? a jL lt UJJ? absorbed. Meanwha&. for some- of it and -workers are 

sion has had a big impact on- spur ?5^ . a ^ esi f e sceptics should reflect, that, i gaining practical exoeriencA 

=t=s?j= mm* s-SSrH ^ssr^%^st£ 

death of President Park and into supertanker building with gore into Pronged 


KTA. the Korean Traders Assodaticra, 5s your liaison for trade 
contacts in a country that now offers top-quality goods and 
services of bewildering variety. To smooth your path to this 
US$40 biilion-a-year market, we have a special staff of consultants 
who know the score for anything you can name. 

Please write, us. We get you in touch with any one of our 
2,300 members Call exporters-importers in Korea, thatris) to 
accommodate your particular requirements. We can show you 
where to go for what. 


KOREAN TRADERS ASSOCIATION 
WORLD TRADE CENTER KOREA 


i...P o. B i : ; * - 
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had greater difficulty than it 
expected in establishing a niche 

In the world market because 
of weak external demand, 
higher than expected local pro- 
duction costs, poor quality, and 
lack of overseas familiarity with 
trust in— Korean brand 
names. 

Again, the country has 
indulged, it seems, in excessive 
Investment Even allowing- for 
the difficulty in forecasting toe 
latest oil induced problems, 
some investments, including 
toose in shipbuilding, heavy 
electricals and motors, seem to 
have been out of all proportion 
to any reasonable estimate of 
medium-term sales growth. 
Rivalry . among toe big 'groups 
has led to much duplication of 
investment while protection of 
the . domestic market has 
resulted in oligopolistic ten- 
dencies. 

Some investment also seems 
to have been premature. 
Koreans have learned toe basic 
industrial skills quicker than 
any other nation in history, but 
ambition sometimes outruns the 
speed of learning. 

To compound existing prob- 
lems, the rate of growth of the 
Gross National Product (GNP) 
has slumped from its once 
customary double figure show- 



The Han Huk Paper Company is one of., many businesses wTdek 
from loans from the Asian Development Bank via the Korea 
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"■ ISIS' IS not. an easy time for 
: ■ the banking sysiem in s, Korea. 

• ‘ : ■1pSJ»-:tttlBr a variety of * 

: - pmuItaneoas challenges. . • , 

Piret'-oidy. a year after be- 1 'S63 
. - ‘ buffeted by : tire collapse of . -*& 

. ihe Yttlsan group, it faces the" 

.. ;■ -PpwfeKiWf accommodating the 
. severest economic downturn the 
j nation hais had for many years. 

.: Irtixr country is a quick switch 
" ftom double digit growth to 
near-zero growth easy to ab- 
Awh. and for. S. Korea’s banks' 
it: is exacerbated by the high 
...gearing characterising most S.-. 

Korean companies. - - . v . 

y -At the rsame time, the banks - 
; • are a* fpcus of the Government’s 
- attempt to reduce inflation, and 

■ keep a lid on domestic credit 
.and. dampen demand and im- 

- -ports. . 

. The Government is also at ■ 
least in theoiy. trying to Hber- ■ 

.alise the economy to make it 
.’. more- subject to market forces - 

SSiiTdS-S^^'S'e The Bank °1 Korea, Seoul 

.'Ujnistxy of -Finance, tile Econ- . , _ 

omic. Planning Board, and the P 0 ™ "Qm 9 per cent to 15 per Finance, seems primarily aimed stock market with the index 
Ministry of Commerce and In- c ? Dt J In two stages to be com- at broadening the number of hilling a record late in that vear 
, d««tfy. pleted on July 1). Similarly the South Korean names known to ar.*d many companies coming to 

■ ‘.-In thJsliberaJisatiOD, the com- ? af> between ordinary and other the Euromarkets and thus help- market. Bui since then the 

..-aierci.il banks are to acquire i^'. our f. d was narrowed, ing future borrowing. It may Yuls.in coil. ipse and rising in- 

. ntore lndhtidnal autonomy. At 7? 15 e * , ®™ a * e “ 3 J ar £ e P 3r t of tend To perpetuate the ties of irest rates have kept investors 
-the- same time- banks and other >be subsidy on exports and those these banks to official apron and new issues away. 

.'■‘ financial- Institutions are sup- intensive ■ industries strings. Last year not a single new 

“Posed - to ba developing their favoured .by cheap money for Though the five are only part- name was added to the equity 
- range of services to better re- raaemnery purchase. owned by the Government, the lists, and new money raised 

--.fleet the sophistication of the The January measures had Euromarket has treated them totalled only 196bn compared 




strings. Last year not a single new 

Though the five are only pari- name was added to the equity- 
owned by the Government, the lists, and new money raised 


•‘ndustrial '.and' “commercial sec-. *be long-term aim of letting the virtually as though they were with 325bn in 1978. 
tors. .. ■ '■ market do ‘more of the work of on a. par with wholly Govern- Business has been so poor 

- The/commarciai. b ank s how- credit allocation and of bringing ment-owned banks like the that most of the big securities 
ever are not goipg to succumb hank interest rates closer to Korea Exchange Bank. houses have been losing money, 

.-to .the pressur.es and - prob- equilibrium levels. Another newcomer to the One fillip to the market couid 


. to the pressures and - prob- equiiiDnom levels. _ Another newcomer to the One fillip to the market could 

. lem&. They -remaiu.ihore a- part There was a ^iarp narrowing international market this year perhaps come in the form of an 

of government than of the pri- of the gap between bank rates will probably be the Export equity fund for foreign in- 
. vate sector.. and those prevailing in the Import Bank which finances vestors. The Government thinks 

. . In theory* the Bank of Korea - “ ke rb market " — the unofficial South Korean exports of capital it is premature to open up the 

has - all the usual central hank money market', which has long equipment Meanwhile, the capital market to direct foreign 
instruments for. influencing existed as a response to the domestic front will this year see portfolio investment. But a 
money 1 - and r credit It can use rigidities and distortions of the the establishment of the Long fund would provide an indirect 
. its - redisiMunt window, , which official system. Term Credit Bank, a privately, entry and pave the way for 

"in-B. Kerea is a very large win- . T^e -January moves also seem owned but officially-sponsored further capital flow liberalise- 

daw* because 1 of the chromic to have succeeded in meeting institution which will make long- tion needed if South Korea is 
shortage -of funds faced, by the Shorter-term objectives of curb- term working capital loans to eventually to join the OECD. 


The merchant banks have 


commercial banksr \ ■ -i- - -ing money and credit. ‘There industry and provide guarantees The merchant banks have 

5 • was a sharp shift into time and for bond issues. The new bank been working on proposals on 

Dpeii.inarket' savings deposits away from will have an -initial capital of these lines, as has the Inter- 

...' demand deposats and also from won 50bn — including a stake national Finance Corporation. 

Butja .practice the rediscount kerb market. The latter from the World Bank. A decision had been expected 


Open market 


SSJfP atTil ‘frSSu, dunpened 

SSSrt,- Velocity of money, 

through :i varialtans. in. .. nnan-er kf 19RO 


re kerb market. The latter from. the World Bank. A decision had beeD expected 

feet has probably dampened Though there are plenty of later this year, 
te Velocity of money, institutions providing short-term Meanwhile a ■ couple of the 

Ip the first quarter of 1980 working capital and medium- leading securities houses are 
i-M-fMaHv-fiedi hw o. Jt rv»r rprrt '■ fp.nn flmrinVnwit ln3n«i thp m>w already beginning to look out 


' UKtrU " -and despite this shift to tune bank aims to fill a significant ward, presumably to the day 
•: deposits;-- U2-. rose' by only 4 per gap in the market For example, when not only will foreigners 

S ,r J?- «at.“ By comparison, in 1979 there has been no institution _he allowed to buy shares but 
SSiS!^'2S55£Ys!S2J : - '«'«>» 20 ^ cent 1 and M2 by able to give debenMre guaran- SotithKorear. companies 


tiohs buying and selling'Govern- 
ment securities/.; However, few ’ 


^ evict Domestic credit expansion it is ail p.<:i m in»- aim 10 - -7/ • 

KwMfce ' ■howed. Though the sfreoytheu ard stabilise finan- .na^pmeBt p-rtidna tion from 

quarterly increase was 9.6 per. dal markets in South Korea. l«*t T hovses. 
i?en be}w^^markir?at2. ia lin ® ^ the ^ P« r That the potential exists for . -he si:; merchant banks are 

. financing, its deficits largely by y ^ lo } e of 1979. the natural market development is tne nearest rnai foreign 

borrowing - from the central ^tiJalincreMe after discounting indicated by the recent perform- institutions ha\e got to the 

the. effect of the won devalua- ance of b0Dd XD3r j tet . Tb e South Korean domesuc market 
- - n e T • tidB was only -about 7 per cent, share rise in rates on new bond- Most are 50 per cent foreign 


lees longer then three years. 

It is all part of the aim to 


borrowing in the Eurobond 
rrrketR a'ld excreting soir*? 


borrtWlng - from tha central «ctaul increMe after discounting indicated by the recent perform- c* 31 J 
bank. ^ : :™,- the effect of the won devalua- ance of bond m3rk et. The South 

' TWwt Ror,ir iTnKM tion was only -about 7 per cent. s h3ro rise in rates on new bond ^ ost 


Third the T3nr.tr of Korea can' ^ ^ . WL „ **“ *r“V sharp rise in rates on new bond ™. K „‘ * ■ 

vary reserve ritio • require- ^ Korea 1135 wrtua ^. a ^ ual issues since January and the owned. On^nally set up mainly 
n^x. whiA It doea°fremS heavy_dem^d_ by coxyorations SvTnow 


■ TSe ^ ™ accoWfer ieariy 20 per cent for'fu^haveT^tea^a finance activity, they have now 

- Fourth; li. can directly fix ’ ^ Private ^tor credit) surge of new issues eagerly been atiowed a smaU but per 

- interest rates -in an effort to ; 1x1 ^ ^ the-, longer term taken up by the public, directiy niaMnt participation in the 
influence the demand - an^- fntentKHi of the January pack- or via boqd funds. These funds profUable short-term^ money 
^noiilvi. trf funds, to trv to of eocovra&ag savings and are required to give guaranteed market They Bind themselves 
encourage saving - without In- 3 nK>re e ® cien t use of capital, minimum returns. In turn, most hy issuing 90-day paper, and can 
hiSS^inv^fnt^HowUS- *** hfe determined by the sue- bon d issues carry bank guaran- issue up to three times their 


Jilbitine investment -However^ may De aeieranaea uy me sue- pond issues cany hank guaran- u p 

im« rerentSStoa rateTh^e cess of short-term objective tees. o«,-n capital. They are also now 

been.l£en more as a — dampening inflation. aovin? into leasing (mainly in 

.-■'SS»?5bSSw» llfJP'.S Negative real interest rates Still Smaif foreign currenej’). 

.JSSS W ? investment 'than 2 & recent years may not have Otherwise. . the merchant 

done, much to discourage sav- So far this business has not hanks can make medium-term 
economic policy. " ings, which have actually risen come within the domestic credit foreign currency loans at a 

Finally^ the Bank of Korea 
. .can and does -impose' fixed ceil- 


es. ’ own capital. They are also now 

raovia* into leasing (mainly Id 
C fill cmolf foreign currencj’). 

anil smau otherwise. . the merchant 

So far this business has not hanks can make medium-term 


■ -^nSivvSe y Bknk of Korea quite, sharply. But— and this ceilings targets of the Bank of spread fixed by the Government, 

can and does imijQse' fixed ceil- especially applies to companies Kor f. a ' 3S *. r stlfl relatively The main participants in the 

Ses.^n oSuWo? individual enjoying the favoured rates— small. But it is becoming more short-term money market are 

- iSESw*- tfi! crude ^y emphasised the importance important for larger companies. not merchant banks but the H 
' insmunentis not’quite as effec- of access to loans -at the expense T J ie c bo ®J *? nds are * pecu ’ Anaure companies 

five as it may seem at first .sight, of efficient use of them. The liarjy South Korean institution mainly in commercial Paper. 

- It is difficult lor the authorities ostein has necessarily favoured in the way they operate. Units which are able to 'issue- debt 

- to- match overall' credit objec- ' the large companies, often mak- are -bought and sold over the instruments up to 15 times their 

tives with what is reasonable ing life difficult for small ones counters » of tbe six merchant net worth. 

. 5r ' e*Si nSessary lendSg grating ht unfavoured areas specialised in- Essentially. South Korea sees 

behaviour by commercial bankj of the economy. vestment trust companies. They foreign participation in the 

Credit objectives must also .be - V liberalisation of banking mZh umnediate financial ra^te, as in com- 


linked- to Government budget : must also mean encouraging 
peeforma^e, which may be greater- independence on. the wi | | r “ 


tuidity. mercial banking, as a catalyst. 

The funds must guarantee a It will be allowed only limited 


eader said, than done. 


part of the five nationwide city ^ 


major comumrcUl hankl «««!■*■ Poodle 

aU y to take account of move- 


New foreign banks are 
allowed in from time to time 


r v .5 : _ > jX___ - »rn.„«/T»r rnmnota «,,o. au F «» take account of move- allowed in from n me zo tune 

'• ■ injections ' SZ&m ments in yields on /iew issues hut a tight rein is kept on what 

A 'good example of the prob- and 0,6 elated weightings of they can do in S. Korea. They 

-Jem of conflicting need, &ists 'SSf *SSS£ . the i ^ as “ V 5 *^ 

-at present A tight credit -rem ? es v ^.,^f U 35 prease “ nIrai folios. Merchant banks do merit to draw in capital and 
- > F?- . - w < : Dank rules. o Am ic a 


business develop trade " rather than as a 


■'fli jUCUCHU viouii. jsu* X,- -u -mil o n , _ - — — * 

- is vitaL 'Buf It has so squeezed arw particularly good business develop trade rather than as a 

domestic demand at a time when . • guaranteeing and underwriting regular participant in the local 

' expbTtS are not strong and Tbmr seiuor offiaats bond issues. They have. a captive banking scene. 

; ^Stratw are high th« some market In the bond funds. 

- are only able to meet their ®ent and them dividends aeter- Tlie seven leading securities Limits raised 

’■ obligations bv borrowiag yet rained by it None is allowed to houses are also allowed to . . 

aSre no“ey from ihiTb^kL become too different Tfaf ritna- manage^ bond issues but have , J m. 


manage bond issues but have 


Limits raised 

Their main source of won is 


or in some cases receiving tion is only partly, a result of no captive market, as they are through swaps, which are con- 


direct injections .. from the ov ^ rsbip 


not allowed to manage funds, trolled by the central hank. 

L % l Ci.mn limife \uprp rAPPTltlV 


/ National In vestoent Fund- --T" Tbe Government is the major though through their branch Swap limils , we re r ecentiy 
- Thk miiet bailinK- out -makes Shareholder in only- four out o# networks they have placing raised to bring in more doUars. 

««*• «» stafre the fifth. Com- power at tbe retail level. but vohunes ™d margms 

ijenSarBaricaf-Korea, was sold- Bonds are traded on the kept under eontiol. It m not 

•■J^^cH woidd be politically seen as 'a first step towards there is little problem with 

- V.^oy.' ^ »«• -“M *« £SS 


■./ But tot said, tore car. be no further steps. It does no, seem »-Jr - g™ toef’S'JsTdd 

^ ^ 

.Even More to dejtort Federation of Korean Indus- ' ftkaSJ fluHSI US. 

.^'President Park __55iSrtS« tn ^*. * , . While high yields have caused West Coast banks will be 

move& _ . . WeraiisatioA , But more important than bomT issues to sell well, licensed. German and Swiss 

<; afoot. ' They we« ’ 0^®” h,p ; accordi ! 3g w * C0 “ 0 ' and it is expected that issues banks would be most welcome, 
by the ..won devalntion m mic liberals, ir to dismantle the wil j year top won goobn but none has applied. British 

January^ w^mnanied hv two hsMs whj . dx ma . ke /compared, with 650bn in 1979 and French banks are already 

This was attspmPMiea ny wo ^ bank managements an in- and 22Qm In 1978. But mean- well represented. Meanwhile. 

- mJ v! 0t iVSpre^rates tegr ^ part • rf ** **** bureau ’^ while the stock market has been S. Korea itself is trying to 

* T" “ victim of high inflation and erpand its network overseas. 

- from_I 8.6 per-cent mr oatF This year tbe five, city banks fl pro blem economy. (Average with the KEB and city banks 

year tinifi depots and tro ere- raising tifeir. profile over- dividend, yields are now around established in London, New 
cent to \ . seas by going to the Euro- 20 per cent and pe ratios around York and Hong Kong and also 

■ ifsj'ttin aims* markets for the first time as four, but medium to longeMerm with a presence of some kind 
: : Thrstoep ™naa • j Ild j V i dna ] borrowers, . tin- earnings growth prospects are in the Middle East Africa and 

: .'-T-S M ? l ^ r K#2 n SS tn reduce guaranteed by the Government insufficient to offset 30 per cent Latin America and S.E. Asia — 
fnr Suds.. ■ Each.is raising $50m. - bend yields and profit problems a reflection of the nation’s push j 


'domestic demand for funds.. 


. r - Hpweyer^ thi^ move, carefully .for many companies. r or iraue oppunui 

twii&Seh' -Saito for ex- orehesttated by the Ministry of 1978 was a boom year for the ever they may lie. 


for trade opportunities where 


• rt. : < • r- - ■*.. .i« ^ ’ " ' 
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The Lucky Group— 
your bridge to 
successful trade / 
with Korea. I 


J When you are separated from your 
)usiness partner by oceans and 
ontinents. and what's worse, by 
tguages and customs, that partner 
I better be a firm that can help 
je those gaps for you— one that 
understands your needs and has the ) 




/ just the past seven years — and 
/ remember that the fruits of this 
/ success are shared by our foreign 
/ partners. Sales for last year alone 
/ came to over US$3.8 billion. 

/ Tbe Lucky Group is busy 
bridging the gaps in such fields as 


/ communication and distribution 
j networks to respond to them, as well 
/ as thoroughgoing managerial 
/ experience ot working with foreign 
/ associates. And it must be a partner 
/ that has a flexible repertory of ways / 


f petrochemicals and fine chemicals. 

/ electronics and telecommunications, 
semiconductors, construction and 
f engineering, development of energy 
Resources, marketing and 
distribution, and research into these 



/ of doing things. 

/ In Korea. The Lucky Group is 

J ’ the answer to these problems 

The Lucky Group has a 33-year 
istory ot working for better, more 
ficient business relations among its 
imber companies and with 
lomers at home and partners j 
ad. Ten of The Lucky Group's / 

>ers are thriving joint ventures / 
arid-renowned firms. / m 

Id to this a knack for / §| 

ive hard work plus / % 

ition where it counts, and / Tran 
f you get pnenomenal success. It's / JR ■ 
proven by our growth of 1.900% in / I I 


J and other areas. 

To find out how we can help you 
ridge an ocean for better trade with 
irea, write to the Bando Sangsa 
. Ltd., CPO Box 1 899, Seoul, 
ja: phone 771 -32 or 23-9844; 
i FOURCLOVER SEOUL; telex 
BANDO K27266, K27470 SEOUL 



Transforming dreams into reality 

THE LUCKY GROUP 



riuctyLU “ Goe Sur Co Ua OMS 5r*C*M Z GoeStt/ r«M^*ecw CUK*yOrArwncUC«rf>orT C UtciyDevmxmiitCGoaSarBaaiK D HtfoSUig CsA^Seo^um 
a Go*a Sui m&u^nani ft Elscirc 2 QoU Sui Piecown mdusnss C Uietcy Pruacnainctf C ljic*y RMydOTM O U*k» EngvicMng C GWo SuvGencanducw D MOlumOi fMnaiy 
C'lttraMmo&SnKtog □ Pan Kaea Wsi/arce C Gcotge D»iy N—g C BugmMmUtwa TV Btoattatoia □ Tha Yomm Fcuraa n cm 3 Btnd»5anya 



GET A SLICE OF LIFE FROM THE KOREA EXPLOSIVES GROUP 

Kore&ExpIosfves Group, which is composed of 27 as explosives, foe chemicals, oil refining, bear* 
affiliated companies, is a quiet giant playing a . ings, machinery, electronics, PVG products, 
major role in Korea's economic growth. Chances dairy products, ceramics, construction, en gl- 
are that one or more of our services have touched neering, marine transportation, insurance, 
upon your life in one way or another. We pro- securities and much more. We have made 

vide goods, and services ranging from hotel steady growth in our business endeavors by ltd- 

management to thermal power generation, filling client's needs sincerely and faithfully. 

Equipped with advanced technological systems Put KEG to work for you and enjoy a refreshing 

■I . - • a L?_ I • 1 . 


and modern management methods, KEG i/Apr a experience in toda/shectic business world, 

now serves in such diverse fields IVwIvCrt KEG — stamfingbytoserveYOU! 

EXPLOSIVES 

GROUP 

Address: 34, Seosomoon-dong. 

Chung-ku. Seoul. Korea 
Telex; K23684 KOMITE 
Cable: KOREAMITE. SEOUL 
Tel.: (778) 2010/9, (23) 0380/9 

OVERSEAS BRANCHES: • LONDON Tel 01404-4288. Tlx: 21246 KEGLDN G • RIYADH Tel 69341 Riyadh. Tlx- 21X3297 PACSAB SJ • NEW 
YORK Tel: 212-944-2300. TU 645645 KOEX NYK • LOS ANGELES Tel: 213-537-3060. Ttr 674826 KOEXTRA CMTN • TOKYO Tel 03-5846621 
Tic 2422888 UNION HONGKONG Tef:5-t57045*<5r395. Tbt 60206 HfCGBCHX* SINGAPORETel;a(TgaporeS81898, Ifc: KOMITE RS 26493 
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SOUTH KOREA VI 


Authorities move to cut dependence on imports 


v 


ENERGY 

PHILIP BOWRING 


THE ENERGY issue encapsu- 
lates the two key aspects of the 
S. Korean economy: its vulnera- 
bility to the outside world, and 
its determination to tarfrip the 
problem head-on. 

S. Korea is a rapidly growing 
and Industrialising economy, 
lacking In domestic energy 
sources. Indigenous fuels — 
mostly low grade anthracite — 
have been used to keep S. 
Korean homes slightly above 
freezing point during the long 
cold winter, but almost every- 
thing else is imported. 

Energy usage now amounts to 
the equivalent of 45m tons of 
oil a year. Of that, oil itself, 
which is entirely imported, 
accounts for €2 per cent, coal for 
25 per cent, hydroelectricity for 
1.4 per cent, nuclear for 1.6 per 
cent and firewood for 8 per cent 
Oil dependence is even greater 
in electricity generation, 
accounting for over 70 per cent. 

The cost of the oil imports has 
become crippling for S. Korea, 
as formany other nations. Last 
year they cost S3.4bn — a figure, 
not without coincidence, close to 
the current account deficit. This 
year will be even worse, with 
ail expected to average $30 a 
barrel, from $24 a barrel in 1979. 

What is especially galling for 
S. Korea Is that it has not 
exactly been asleep since the 
1973-74 oil shock but has done 
more than most nations to alle- 
viate dependence on imported 
oil. In the first place, it has 
more than kept domestic energy 
prices in line with international 
ones, quickly passing on in- 
creases and sometimes adding 
more in the form of taxes. 

Petrol now costs more in 
S. Korea than anywhere else. 
And where else do lifts not work 


between the ground and fifth 
floors? 

Energy consumption has been 
growing fast, but not as fast 
as GNP. That in itself is a 
remarkable achievement All 
previous experience has shown 
that at S. Korea's economic 
growth, .energy consumption 
rises by up to twice the rate 
of growth of GNP. In S. Korea 
it has only bees 80 per cent of 
GNP growth, though that bad 
been expected to rise to unity. 


content, political considerations 
are likely to have a bearing on 
the next orders. Keco has 
indicated that it may put out 
tenders for no fewer than four 
stations in one batch, or at 
least invite tenders on the basis 
of two firm orders and two 
options. 

For political and commercial 
reasons, S. Korea has deliber- 
ately favoured imports from 
the UJ3. The last orders went 
to Westinghouse for the turbine 


GNP growth estimates are Gas at present is not un- 
being scaled down but S. Korea ported. Local usage last year 
is unlikely to reduce its nuclear was 336,000 tons of oil equi- 
programme. ’ valent, but this was mostly in 

Also it is making strenuous, by-product, form. LPG imports 
efforts to cut energy usage. The are to start in 198L There are 
aim is for a 7.5 per cent saving plans for X2SG import by 1986, 
by 1986 and 10 per cent by though no 'Supply contracts 


with GNP because of the shift—- generators as well as nuclear 


now slowed— to heavy industry. 

Imported oil dependence has 
been increasing despite this 
achievement, because of the 
decline in the relative roles' of 
coal and firewood. S. Korea's 
only significant escape from 
oil dependence is nuclear 
energy a slow process. 

Two a year 

Even before the latest round 
of ofl price increases, S. Korea's 
nuclear programme was assum- 
ing remarkable proportions. At 
present only one plant is in 
operation — a 650 MW Westing- 
house reactor which came on 
stream in 1978. The next is not 
due for another two years, but 
eight are due to come on stream 
between 1983 and 1986, the four 
latest orders being for 95C MW. 

. The pattern now seems to be 
for orders of at least a pair of 
nuclear plants each year. So 
far all but one of the nuclear 
steam system orders has been 
for Westinghouse light water 
reactors. The exception was a 
Canadian heavy water reactor. 
The Korea Electric Company 
now seems to have settled on 
the 950 MW light water reactor 
as its standard. 

But that does not mean that 
Westinghouse will continue to 
pick up the orders. Especially 
keen competition is coming 
from Framatome of France, 
which makes a reactor under 
licence from Westinghouse. 
Apart from considerations of 
financing terms and local 


plant But with S. Korea now 
coming under increasing pres- 
sure to restrain its exports to 
the EEC, it may want to use 
the prospect of nuclear power 
sales as a bargaining device. 

The French are also putting 
it about that S. Korea should 
not depend on one supplier of. 
enriched uranium and are 
dangling the carrot of eventual 
access to reprocessing facilities 
for spent fuel — extraction of 
plutonium and unused 
uranium. 

The last nuclear plant orders 
are costing S. Korea $2, 600m 
a unit, including financing costs 
of which about half is in foreign 
exchange component So far 
financial terms have been 
favourable, with almost all the 
dollars available from the U.S. 
Eximbank at fixed rate. Thus, 
S. Korea has not had to worry 
about escalating interest costs 
overtaking the price of oil-fired 
alternatives to nuclear power. 

According to latest projec- 
tions, by 1991 12 nuclear 

stations will be in operation, 
accounting for 36 per cent of 
power generation capacity. By 
then, electricity itself will 
account for more than a third 
of 5. Korea's energy demand. 

However, nuclear energy’s 
proportion could go higher still, 
or at least reach the 1991 pro- 
jection at an earlier date.' The 
projection is based on an 
assumption of GNP and energy 
demand both growing at a rate 
of 10 pgr cent Medium term 


1991. All will come from oiL 
The other two prongs of 
S. Korea's determination to 
move away from oil dependence 
are coal and gas. Industries such 
as cement are being encouraged 
to shift from oil to coal firing. 
The main supply sources for 
coal are Australia and the U.&» 
regarded as politically depend- 
able. It is aimed to supply 33 
per cent of total energy demand 
and 6.5 per cent of electricity 
by 1991, mostly using imported 
bituminous coaL 


have yet been signed. 

The aim is for gas to provide 


per cent by 1986 and 37 per 
cent by 199 L. 

South Korea is also looking 
at -solar power for domestic use 
—winter in South Korea is cold 
but It is also clear and sunny. 
And it is examining tidal power. 
— despite the opposition of 
powerful fishing interests. 

The medium-term projections 


efforts to arrange directs 

government - to - government or 

private contract deals have been 
moving slowly. Hopes that. ties, 
with Iran had been cemented 
were dashed when - tiw, revdltf- 


’energy d i versi fieati oar estimates 
are used, * South . Korea’s «a 
demand wfil continue ta grow 
by an armnaT 8 to !0 pet cent 
from its current 466,098 barrels 
a - t&yT. Major riSBef- wffl.-; 


tionary Government in Tehran come. in the mi(i-lS89sM^pflk- 
ordered the National ; Iranian term . nuclear - and oral plans 
Oil Company to withdraw from bear ttnffc . : .7.; 
a joint refin eiy_ venture in South - Some— but 


10 per emit' of energy demand are all tentative, the long-term Korea which SouthKorea had ‘ are hfeig placed 

ones even more so. But they all. hoped would help , to ensure tdl of gas. sources. Exploration 
point to the radical goals ' that • • Iranian supplies^ ■ • /blocks have beeb 'awarded dff 

South Korea has set itself to Relations with Sattdi Arabia the soutiiera eoast and.-the first 
reduce its oil dependence..- ---and. the Gulf~'states - remain : -drilling,' 'by: . s' - Japau-Soatji 
Reminders of that dependence strong,- but ■ South Korea has Korea 
have been particularly acute in scant relations . >with more - recently ^desj&te ; opposition 


by 1991. Gas and coal would 
replace oil in power stations. 
Together with the growth of 
nuclear energy, and with a 
small contribution from hydro- 
electricity, oil would bo 
virtually eliminated in dec- 
tricity generation, whereas 4 at 
present it accounts for 74 per 
cent Oil’s contribution to total 
energy demand would fall from 
60 per cent at present to 48 


recent months. Availability has 
been as much a problem as price 
for South Korea, because oil 
majors, faced with reductions in 
supply .have cut their deliveries. 

Meanwhile, South Korean 


radical oil producers such as 
Iraq and Libya, has no: access 
to nearby Chinese ofl, and finds 
Indonesian and Malaysian crude, 
too costly. 

Even if the most optimistic 


front China, which dBssmtes the 
waters. . But it will-takea-vefy 
big find indeed to make much 
impact on the underlying energy 
- paUcy-aff arapidly todustrialfc- 
dug nation such as South Korea. 


Pyongyang takes first steps towards 
talks with its southern neighbour 
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COMMUNIST North Korea may 
be the most monolithic, regi- 
mented and closed society on 
earth. Contact with the rest of 
the world, even in trade, has 
been restricted in line with the 
entrenched ideology of Juche, 
or self reliance, propounded by 
North Korean President Kim 
H Sung. The country faces 
diplomatic isolation from much 
of the West because of its con- 
tinuing military confrontation 
with South Korea and because 
of its unwillingness to allow any 
but the most formal contacts 
between Notrh Koreans and the 
tew official visitors. 

The dynamics of politics 
within the northern hierarchy 
remain completely shrouded, 
even from diplomats stationed 
in the capital of Pyongyang. The 
large contingent of foreign 
journalists in the country last 
year during the world table 
t ennis championships failed to 
penetrate the secretiveness and 
conditioned responses of those 
allowed contact with the 
foreigners. 

Despite these obstacles, it 
seems dear that the North 
Korean regime is going through 
a revision of its long-established 
power structure and priorities. 
Although the change is taking 
place within ■ a strictly con- 
trolled framework, quite unlike 
the. turbulent play of forces at 
work in the South since the 
assassination last year of Presi- 
dent Park Chung Hee, the 
events in the North are directly 
linked to those in the South. 

Dominating . 

The South has lost Park. But 
in Pyongyang, the dominating 
presence of Kim H Sung 
remains to guide the devolution 
of power to those who will 
eventually succeed . him. The 
"great leader,” as he is most 
commonly tagged by his own 
people, is the second longest 


' Now moves are under way for 
a younger political hierarchy to 
take over the reins of leader- 
ship in the 1980s from the old 
men who have led the country 
since it came into being. The 
sixth congress of the governing 
Korean Workers Party (KWP) 
to be held in Pyongyang in 
October — the test congress 
for 10 years — is expected to 
see the "new generation ” take 
most of the top positions in the 
party’s political committee, the 
Politboreau. 

The key appointment is 
expected to be that of Kim Jong 
H, 40-year-old son of the 68- 
y ear-old President, as second 
in line and official heir to his 
father. This could see the 
younger Kim taking over the 
post of Secretary General of 
the KWP, with his father 
moving to the new position of 
Chairman — in the style of Mao 
Tse Tung. 

A group of officials in their 
30s and 40s are expected to 
move up to take the places of 
most of the veteran leaders who 
have been associated with Kim 
n Sung since the Second World 
War when they -fought- ‘ as 
guerrillas against the Japanese. 
At present, seven of the top 10 
leaders of the KWP f excluding 
Kim Jong H, who is never offi- 
cially listed in the leadership) 
are older than 65. 

New faces have already begun 
to appear. In the middle of last 
year. Lieutenant General Oh 
Guk Ryol, believed to be an 
associate of the younger Kim, 
was appointed chief of staff of 
the North Korean Army and 
for a few months appeared as 
a member of the Bo li /bureau. 
General Oh, who is in his 50s, 
replaced 70-year-old Oh Chan TJ 
as the ■ Army commander, 
although .the veteran soldier re- 
mained Defence Minister. 

However, whatever happens 
to the leadership at the October 
congress, analysts do not expect 
any changes in the nature of 
North Korean society or 
policies to emerge until Kim H 
Sung dies, rather, in the way 
China had to wait for the pass- 
ing of Mao before adopting the 
more rational policies needed to 
draw it into the mainstream of 


made to negotiate — could be 
used at the all - important 
October cpngress to place a 
mantle of nationalism on Kim 
Jong EL, who is seen as prime 
mover behind the plan. 
Northern- Prime Minister, Lee 
Jong Ok, though considered a 
technocrat rather than a party 
leader, is part of the "new 
generation” and would be able 
to point to their dedication to 
national reunification through 
the attempt at negotiation. 

Even if a stalemate emerges 
at the preliminary working level 
talks, North Korea may seek to 
keep the line of communication 


North seems to be facing the are using ’Vietnam or-Cuba. In 
inescapable choice , between a fad; if .Moscow tried to 
military cutback or economic strengthen its military alliance 
stagnation.' ' " with Pyongyang, Peking mi g ht 

Does Pyongyang really see that them make 1 overtures to Seoul, 
it no longer has the option of - to counteract any strengthening 
using force to reunify Korea? Kim might feel nrhis position: 


The answer is probably- “ yes," 
because Pyongyang seems to 
realise that all the foreign 
powers involved in Korea — 
China, the Soviet Union, Japan 
and the U.S. — now accept a 
two-Korea solution. 

In the case of the UJ5. and 
Japan, their support is explicit 
and public. They will recognise 
the North if Peking or Moscow. 


4 Time appears to hare left Kjm B Sung; 
behind, and the economic price he has paid 
is awful. 9 


open. This would give Pyong- win open diplomatic relations 
yang some direct sounding with the South. . 


serving head of state in the 
world after Japanese Emperor world affairs. 

— *• ™— The whole nature of North 

Korean society has been 
founded on Kim's claim to be 
the nationalist hero seeking to 


Hirobito. But whereas Hirohito 
has been devoid of political 
power since the defeat of Japan 
at the end of the Second World 
War, Kim only came to pro- 
minence with Korea's indepen- 
dence from the Japanese at that 
time. Soviet support propelled 
the farmer independence fighter 
into the leadership of the 
northern half of the newly 
divided Korean peninsula and 
he has held on to that power 
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reunite his divided country in 
the face of U.S. military occu- 
pation of the South. To weaken 
in this claim would undermine 
the justification of Ms 
authoritarian rule. Thus no 
change in his style of leader- 
ship or in- his country’s rela- 
tions with the rest of the world 
are expected as long as he 
lives. And he seems in robust 
health for a man of his age. 


Significant 



The problem of justification 
or legitimacy is taking, on 
greater significance as the old 
nationalists and independence 
fighters fade from the scene. 
The "new generation” has yet 
to establish its nationalist 
credentials. This is thought by 
some observers in both North 
and South' Korea to lie behind 
Pyongyang's proposal in 
January to call for new talks 
between the two halves of the 
divided . peninsula. 

As a result, the North for the 
first time offered to deal with 
the South on a govermnent-to- 
government level by way of a 
meet ing between the two Korean 
Prime Ministers. Only once 
before, in 1972-73, have Seoul 
and Pyongyang attempted to 
reconcile their differences at 
the conference table, and this 
was done in such a way that 
neiiher side had to concede the 
legitimacy of the other. 

Now the North is apparently 
willing to acknowledge the 
Government in Seoul, and pre- 
liminary discussions to try to 
arrange the meeting, to be held 
in the border village of Pan- 
munjom, have been dragging qq 
for months as officials try to 
agree on an agenda. 

Any narrowing in the gulf 
between the two sides sufficient 
to allow the meeting to take 
place — or perhaqps even the 
evidence that an attempt was 


board to the South at a time 
when political instability is the - 
greatest for 20 years. 

In the eyes of Kim H Sung 
this must give the North its 
best — and. possibly last — chance 
to secure reunification through 
its most recent strategy of sup- 
porting a popular uprising in 
the South. 

Although there was no sign 
of Northern manipulation in the 
recent student demonstrations, 
and especially, in the insurrec- 
tion in Kwangju, the fourth 
largest city in South Korea, the 
unrest matched perfectly the 
analysis of the sequence of 
events Kim has for the past 10 
years predicted will occur in 
the South. 

Pyongyang lias been careful 
to avoid any indication it was 
about to make an aggressive 
move towards .the Sooth, lest 
this frighten the contesting 
groups in the South to settle 
their differences quickly. 

But if Seoul is eventually suc- 
cessful in achieving a stable 
government to replace the 
authoritarianism of Park Chung 
Hee, it is hard to imagine cir- 
cumstances arising again to 
enable the North to intervene 
at the “request” of a signifi- 
cant revolutionary movement 
with' sufficient capability to 
overwhelm the industrially ad- 
vanced South. 

The strain on the Northren 
economy in building up its mili- 
tary capacity in the early and 
mid-1970s and maintaining it 
at its present level of 700,000 
men permanently under arms 
— -11 per cent of the workforce 
—has serious set back industrial 
modernisation. With the chance 
of using these forces receding, 
and the South pulling far .ahead 
in economic achievement, the 


Both China and the Soviet 
Union publicly . oppose formal 
recognition of the division of 
Korea. However, most analysts 
agree that each maintains the 
.position so as not to antagonise 
Kim H Sung and so. drive him 
diplomatically towards . the 
other. Privately, Soviet officials 
concede that a two-Korea solu- 
tion is inevitable, while 
Washington analysts say there 
is evidence Moscow tried to 
induce Pyongyang to accept this 
in return for economic aid two 
years ago. 

Withdrawal call 

Peking sticks formally to its 
support for Kim and continues 
to call for the withdrawal of 
UjS. forces. But tew believe the 
Chinese would risk their grow 1 - 
ing alliance with the UB. in 
support ‘of military action by 
Kim — especially if the Soviets 
stayed out Pyongyanglast year 
saw Peking support the joint 
Seoul-W ashington proposal for 
three-way talks to settle the 
Korean question. 

So North Korea really has 
little hope of support if it 
attempted military action. As 
one military analyst put it: 
f< If South Korea ' has doubts 
about the UJS. - as a reliable 
partner, imagine tile doubts 
North Korea has' about China r 
and the Soviet Union. The 
North Koreans saw Moscow wel- 
coming Nixon while the - UB. 
was bombing Haiphong.” 

The worsening of UB.-Soviet 
relations this year has probably 
not altered that situation. Mbs- - 
cow does, not appear to trust 
Kim any more than he trusts 
them and there is no indication 
that they would use North Korea 
as a military Surrogate as they 


There is growing strategic and' 
economic logic hf Peking deal- 
ing . directly with Seoul. In th& 
long run it is probably prefer- 
able for Peking to have an iso- 
lated North Korea facing hostile 
forces along both its borders, 
rather than a united and inde- 
pendent or, worse," pro-SoViet 
Korea facing China across the 
Yalu river. / 

Short of food . : 

' So time appears to have left 
Kim H Sung behind,' -and the 
economic price he has paid is 
... awful. As one UJSL observer 
commented recently: ‘North 
Korea faces very severe internal 
. economic problems. They are 
short of fobd, backward in tech- 
nology and virtually bankrupt. 
They are, in fact, a very poor 
imitation of Mao's China. 

There are already strong signs 
that Pyongyang is trying- to 
recover- -its lost ecouunnic 
momentum; Economic growth 
; now has higher priority than -at 
any time: since toe postKbrean 
war reconstruction period. 

••••• Prime Minister Lee JongUk 
and ; s£x of the nine deputy 
premiers are economic 
specialists; Thp current severe 
year plan (1978-84) plaees great 
emphasis . on developing hard* 
current expmto-to pay for the 
technology- imports needed to 
update the todustrialeector, and 
same progress was being made 
in foreign shipments. However, 
as In the South, 'o3 is' a major 
problem. '• • n :. : v. 

Pyongyang importe ofl from 
both ., the Soviet Umon; and 
China, and both are "insisting. on 
higher payments in. : : barter 
goods. J This is diverting com- 
modities away from- " hard: . 
currency markets and blunting 
the export drive.. 

Although ’ locally produced 
coal is the main' energy source, 
imports • ' of modern * mining 
equipment are neededT to boost 
output.. -This in : tum -is holctidg . 
back, export; growth, in the key 
commodity . suitable for toade 
with the - West Recent -heavy 
investment in . cement: produc- 
tion facilities aimed at' the 
export market has also run into 
technical problems. ‘ 

Sc tile problems of economic 
backwardness, - . . although 
apparently acknowledged, stiB 
await a' solution which, ' for 
political reasons, must probably 
wait for the ‘death of "Great 
Leader Comrade Kint" 

The pressares/wbldh emerged 
in Ch i na after Mho's death are 
bound to emerge In -North ; 
Korea, As Sbrfafet4floo expert . 
Dr. Donald Zagoria suggested in 
Saiul recently, "There must be 
a North Korean version of Deng 
Xiaoping waiting for Kim to 
die.7 - 
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Healthier than they think 


COMMISERATE 


The contract marked the first 




poor executive, at least as far time that blue collar workers in 
as his health is concerned. Life the UK were offered private 
at the top supposedly deals him medical Insurance on such a 
an extra ration uf stress while large scale. Through the screen- 
hjs expense account enables him ing process it also offered an 
to eat and drink more than he opportunity to examine for the 
should. first time the health profile of a 

Until recently the popular * ar Se group of shop floor 
misconception was that his life- w °rkers. 
style made him more prone to This could then be compared 
ill health and premature death with the health profile of 
than other workers. However, managers. In BUPA’s case, the 
evidence has been building up comparison could be made with 
to nail once and for ali the myth 176.000 managers screened since 
that managers are less healthy the organisation’s London 
than other workers in industry, medical centre came into opera- 
This hod certainly been the 10 years ago. 
impression given by the Govern- Screening of the electricians 


li fBjrffJtev, Spats, Hat you, 

Sf& Saokwg sad drasking to^ 
££DC&-2tKyoa after 


rise taken, the managers seemed 
io be more active and therefore 
slightly fitter. 

BUPA admits that the find- 
ings are based on a relatively 
small cross, section of operatives 
but says it is confident that the 
pattern will be repeated as the 
screening process continues. 
The implications, it believes, 
are clear. As the main Jailer 
diseases are related to life 
style, “ it shows the failure of 
the health education message to 
get down the blue collar line.” 

BUPA puts the blame 
squarely on the Department of 
Health which, unlike in other 
developed countries like the 
U.S.. Sweden, France and 


Screening of the electricians indication-albeit a crude one— “ e J eIop ?\ Jfi and 

ment census of 1961 which started In January when 1,600 nf ^nnerahilitv to heart disease H' S ” Swede , n ’ F: ran 5 e £5 

recorded that deaths due » men in the Manchester area GenadDy ’ 5” 

diseases of the circulatory were invited to attend a consult- ®S ures show that marginally an occupational preventive 


system (.mainly heart attacks) ation. Eventually S40 responded, more electricians are borderline medicine scheme. 


were more prevalent among 
managerial occupations. 
However, by 1971 the Govern- 


were more common among the classes. But they also contained* “medically older than their 


. _ . ' ... L . , .... ,,, . . . were more prevalent among a figure which BUPA said 

. VP 1 **? , - Tl ?gf Chmn ’ cha,rnwT *•** Service Group. >dud« vehicle distribution, the Volvo concession— the Volvo 345 was introduced managerial occupations. “ exceeded all expectations ” 

- this;- year— and the management contract for London’s Carlton Tower, where the Chelsea Room restaurant has received wide acclaim. „ h 1Q7 . ^ 

Howeter, ns lHii tne Govern- The results, according to 

.. . . ment census, which was only BUPA, confirm that blue collar 

TT 71 ,’ r W” '• "■ • 1 • • a published in 1978, was reporting workers are more vulnerable to 

1/lrhiT I ^VWT" 1 iTi #*■ l«1TnVl/t 1T1TA the contraty— that heart attacks illness than the professional 

f If 11 I/ I iH I |\ till W llIU llBlfil were more common among the classes. But they also contained 

V./ " T il y JL-iV'-A. JLftS ill J. ▼ lllw JX.lt/Vr lower social classes fmclutfins a number of statistical sur- 

V c y non-manual clerical workers). prises. 

. 'i . . . . .. a The reasons for this switch in 

more in the U.S. SuS«is Hi § h r » sk of 

-• ^ M.AM. M1V ^ statistics were collated from Old- hpart Hkp'JCP 

fashioned, and possibly less re- lltd.1 L UiaCdbC 

Robert Cottrell on a UK motor group’s diversification strategy uawe data-coiiecring techniques. Based on factors such as 

“ * h e hH h ^ ^ f act* cigarette consumption, blood 
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a figure which BUPA said cases compared with, a cross it believes that more and more 
“ exceeded all expectations.” section of managers 12 years unions will now start demand- 


However, oy ihi line Govern- results . according to their senior - 

ment census, which was only BUPA, confirm that blue collar This suggests, says Dr. Alan 
published in 1978, was reporting workers are more vulnerable to Bailey, BUPA's research direc- 
the contrary’ — that heart attacks illness than the professional, lor. that the electricians are 


screening 


This suggests, says Dr. Alan their members to put them in 
tiler. BUPA’s research diree- line with managers’ peiits. 


lower social classes i including 
non-manual clerical workers). 

The reasons for this switch in 
health patterns is not immed- 
iately apparent, although it has 
been suggested that the earlier 
statistics were collated from old- 
fashioned, and possibly less re- 
liable data -col leering techniques. 


number of statistical sur- chronological age. That the 
ses. • signs of coronary vulnerability 

are so evident in the group 12 
TT , _ . , _ years younger should give cause 

Hian rick Of for concern.” 


High risk of 
heart disease 


Historical 

hostility 


* While this may be the case. 

BUPA also discovered that guPA still has to overcome 
the incidence of smoking among the historical hostility of the 
the electricians was significantly trades union movement to- 
higher than managers, although war d s private medicine. This 


, * Dacprf nn factor* *uch as <*** war as pnvaie nieuiauc. uu» 

Another suggestion is that the ronsumotion blood up t0 *!™‘ thirds of ^ oth STWps was demonstrated in full 

health of mana°ers has in fact, c, S areiie con*uinpuun. ojuuu wpr ^ P ithpr nnn-smnkers or ex- — „„o>- ,,,Vi on manv 


where it hopes that its acquisi- WiJkinson TYansport subsidiary, Harvey. Lex felt fliat the frag- the past decade. Some of its j services available lo them as 


nSsure blood fat levels and were either non - smokers or ex ' measure last year when many 
fhTTmoW It ^ exercise taken srao ^ rs - However it was union leaders condemned the 
Z “““ ShoweTft.. on"’ 2Sg« <J 0 " ^ electricians' deal with BUPA. 

third nf the electricians, whose |JJriricianT smoked th? *** radical increa ? e 
average age was 35. have, a r ^n demand for screening will. 


tion of two automotive parts and could help provide some mentation of the automotive less successful romances, like Dar t of the private health “lira or me electricians, wuose electricians smoked «.c . _ - , . „- n 

distributors will initiate a. new useful UK .profits growth, aftermarket in California made employment agencies and insurance package that normally Bve T a *f* * s » e Jr equivalent of more than 40 

growth area ^orthe British though there is unlikely to be it an attractive point of entry, hotels, were “things we did JSs wlft thejlb. moderate to hitf. chance of cigarett es a day. however, put pressure on em- 

vehicle, transport, and hotels what the group regards as an so “we took the decision that opportunistically." says Chinn. t aeveioping neari msease in in Danp „ f _ _ ]cn 

or/nm" -iiAMvaTA hor* -.az-i a i Th« int/, ni<nf i,ir® The latest bod> to authenti- ne ar future — more than double ine pattern xor aico 


adequate return on capital here to get in on a sufficient scale we The move into plant hire and 


group. adequate return on capital here to get in 

The move is the fruition of a until 1983. * would s 

mediunrtenn strategy which has The healthy profits of 1979. tion." 
become increasingly important then, look to have provided Lex The co 
to Lex since— it w as first con- W ith the means to buy into what Chanslor 
ceived m the. w?ke the 2973 ft hopes will be a recession- butes pa. 
oil crisis.: In 1977, says Lionel resistant investment ahead of Motor Ri. 
Harvey, the .corporate -planning what it believes will be a which * 
director, . .ye- % identified the depressed phase for western brakes, 
extenaal. constraints on develop- economies -- components 

teg..t»king . flvwar view at - w .. l00ted in vehicle,. 


authenti- 


developing heart disease in the 
near future — more than double 


cigarettes a day. 


ployers and could lead to a 
The pattern for alcohol con- change of priorities within the 


BSSWfi?S ™ 


Dr. Bailey believes that the 


The companies acquired were ^ Mthl- “£f fBUpJff More managers-almost 30 “gf “gf of UK wtil follow Sle U.S. pat 

lanslor and Lyon, which distri- DeH»te_ all the homework hM u h ^ insurant P. er cent— fitted into i the i low- manaBers but roughly a tenth t prT1 - whe ^ e *“*L ¥S*°5* 


components tor commercial L '“ , ‘ k» i ^«y— — mgs nut tnese figures are 

. . , vehicles Ainn«side the 2m of current uncertainty. But industry with private medical 6 - -L _. . 

developed 'efiiries Alongside the 512.2m . strateev decisions con- Insurance — a service which apparently confirmed by an 


these figures are become likely, 
confirmed by an Both groups appeared to be 


foe UK Economy” The conriu- "we lookea in aeveiopea “the key strategy decisions con- insurance - a service which apparenuy connrmeu oy an Both groups appeared to be 

sion was foot, to- sm&^tong- countries, where our high-level tinue to be valid," says Chinn, includes screening the opera- analysis of electrocardiograph subjected to. similar stress 

terfo - we ^ad™ loo k sei !? ce oper ^ ons *** iP pr ° T ? o' fn debts ^ board $9 ’ 3 “It’s a game for bright people.” 1 lives over a three-year period. (ECG) readings, which give an factors while in terms of exer- 


is generally written into the 
employee’s contract of employ- 
ment. However he also 
believes that the momentum 
“ could be faster than em- 
ployers would like." 

Arnold Kransdorff 


I.r» Ui , we nau lo iouk _ t _ h tr aTVPV The XT <5 in oeotS. 

outside the UK on fundamental annealed because “ we liked the Tbe largest of Lex’s competi- 


r. appealed because “ we liked the ine . la ^ « Lex’s compen- 

economie grounds, he says. . i angua g e problem, the tors m the U.S. automotive 

The result is that Lex has small cultural differences, and aftermarket. Genuine Parts, is 
recently spent 9122m -to buy. a the business ethics.” Lex’s own the 9750m sales league. Lex 
pair of- companies in what ethical standards- meant he I* attracted by the high rates 
American, parlance styles. " the says that “ we couldn’t. operate of return on capital— around 
automotive aftermarket"— the m various parts of Europe." 30 P** cent— enjoyed by some 
supply. of proprietary and own Also foe company already had of rivals. “The distribution 
label spares for ailing vehicles. a management presence in. and system is very local If w? can 
Their combined turnover is feel for the VS. economy, with replicate the (national) distri- 
around £50m. Lex hopes that ks existing hotel business there, button system logistics and 
wftitm five years its U.S. auto- , . . , . . . volume in a local market, we 


wftitin five years its U.S. auto- 
motive aftermarket interests 
will be contributing some 10 per 


-. Lex commissioned a study by 
American -.consultant Booz, 


can go a long way to replicat- 

***** ^ WU 141 UULU 15 dvauq pci -3 m. . flnH - ing those returns.” says Chinn, 

cent of group profits — rougWy , £?, * The automotive parts market 

twice foe level on acquisition. . 15 » relatively predictable busi- 

Moreover. foe automotive -bust^ ’.*Sy JJ25: ness * a typical vehicle is 

ness.is BkeJy to provide a diver* 2 “ S of JJ? on the road for about three 

sifleation inta relat^.^rtivittos SJ“SS fm ® ,s Trevor ■ m before it becomes a heavy 
tit foe.-U5. - ; ' ; T“; . . - . Chton, foe chairman. consumer of spares. “The 

For the'momtefitatleKt, Lex’s • - • industry is stable and mature, 

drab- view of the UK economy ‘ T7n11^1rkra and we know something about 

would seem^tb.have hcld good- JU UJLBJiUlC the. products as well as the 

Group operating profits were .! ■ structure and operational 

flat m. the first qnartex of the The: 12 ',were “industries characteristics” says Chinn, 
current yparT despite a particur associated • with service and The next stage of Lex’s 

lariy buoyant market for certain . 1 distribution;” says Harvey— American strategy will he a 
models in foe- Vplvp. .range. Lex related to, and in some cases move into “a second business 
is the maroae's-sole'/UK conces- ' identical with. Lex's existing jn which the growth opportuni- 
sionna ire. Togefoerwith several activities .The 12' were scored ties are significantly better,” he 
BL ? and one .Rolls-Boyce dealer- off matrix-fashion against 12 says. This is likely to be in 
ship. Volvo makes '-up the' pas- criteria which included growth industrial spares distribution, 
senger car. distribution and. ser- rates, profitability, and com- “At this stage we’re looking at 
vicing divkiom' which chipped • petitive structure. On that industries which interest us,” 
m £2l2m o£19?8's £322m trod-' basis, foe Lex 'planning staff says Chinn. “By the end of 
ing profit- and £308m of foe narrowed foe choice down to 1981, we might have made a 
group’s £499.2m turnover. . -the automotive aftermarket start on some level, of invest- 
• Last ''year “was .particularly .-An unusual feature of this ment in foe new area of distri- 
good for Lbx’s Volvo interests, stage of foe evaluation was button.” 

with - strong sterling boosting that foe : company brought to Lex recognises that the 
profit margins while foe - car the task a group of researchers American adventure will be a' 
sector as a whole saw record- associated with American busi- major cash absorber for much 
new 'car registrations. Volvo’s ness, schools, predominantly of this decade. It has a stated 
smaller “ 300 r series has moved Harvard, of which Chinn is a policy of continually balancing 
ahead - strongly— But industry . graduate. cash generation against cash 

analysts see recession • develop- The Lex think-tank “ started absorption, and has in the past 
inv in the current year. ’ to show conclusions which were relinquished its less contribu- 
‘ The first taste hay come- in actually at variance with foe five businesses, such as certain 
unofficial industry figures for folklore of foe industry," says BL dealerships and actual 
the first three' weeks of May, Chinn. “The basic issue ownership of foe Carlton Tower 
totalling 87.000 and indicating a challenged was the level of DIV hotel. 

large fall from foe 193,000 sales in the market" The company Whether on this basis there 
in May' 3 979 Lex is too big to .is understandably keeping its is a future for Lex’s remaining 
bude such a trend. ■ expensively-researched nuggets hotels within the group is open 

Of Lex's"' other interests, under wraps, but clearly it is to question. Chinn concedes 
hotels— ft owns two In foe UK far more optimistic than others they are a “great consumer of 
and four in the VS.. Plus a man-' of foe potential.- The prospect cash,” but it seems that there 
agement contract for London’s of stealing a march on foe are no curent plans for further 
Carlton ToweT— -are absorbing a established competition by disposals. • 

laree auantitY of cash at a plotting a. strategy based on its Hotel sales would, however, 
rolftivelv low rate of return. own interpretation’ of DIY unlock useful quantities of cash 
Proflt?on commercial vehicle trends was therefore sufficient for a group which in its last 
distribution and /servicing -are to persuade foe British group balance sheet supported £.0.9m 
flat^Sgh Sntract Sre and t hat it had found its target of medium and tong term debt 
ia«in '0 ■ *nhtiniif»s to - show area. ■ on shareholders* • funds of 

mwfo : wfthfn ttanwortoSon In order to decide where to £96.5m. . 

haw- move in. “we ranked the The drive to diversification. 
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The Lex think-tank “ started absorption, and has in the past 
to show conclusions which were relinquished its less contribu- 
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growth. ’ Within . transportation In order 
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I Almost a century ago, 

jf^^Jpl^^Ltonqueror established itself as 
a truly unique paper for business 
letterheads. 

And today it’s still fulfilling that same role. 

Conqueror adds a professionalism and 
authority to your company image. 

It has a distinctive ‘feel’ and substance which 
are unmistakable. 

Then there’s the Conqueror watermark in every 
sheet And the ‘laid lines’ which give it a look of quiet 
superiority 

Conqueror has the widest range of colours and 
weights available for letterheadings, 
business cards, report covers, 
brochures and other company 
communication. 

The result is a paper which 

sets your company apart from 

therest nrecoM^uERORMLL 


Prestige JLbusiness stationery 
fromWigginsTeape. Since 1888. 


The Conqueror name and laid lines’ 
identify each sheet. 


To: Wiggins Teape (Mill Sales) Limited, (GAD) 
Fine Papers Division, HO. Box 88, 

Gateway House, Basing View, BasiiHjstGke, 
Hampshire RG212EE 

Please send me a Conqueror Sample Rddec 
Name _ 

Position 

Company 

Address ~ 


(m Sales) limited. Fine Papers Division, HO. Box 88, Gateway House, BasmgVIew, Basirjgstoke, Hampshire RG21 2EE 
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Time to stop 
bleating 


BY SAMUEL BRITTAN 

BLEATING about the British 
economy has long been a nat- 
ional disease. But it has now 
.fetched a crescendo at a time 
when the UK is In one of the 
most happily situated of all 
Western economies. 

At the end of the 'decade in 
which oil prices have risen ten' 
fold and when statesmen of 
other countries lie awake at 
night worrying about the secur- 
ity of energy prices, the UK is 
—thanks to North Sea oil — on 
the verge of self-sufficiency. We 
have found black gold in oar 
garden; yet some business 
spokesmen treat this' as a dis- 
aster. 

The Government has nego- 
tiated an agreement on the EEC 
.Budget costs better than al- 
most anyone involved would 
have thought previously pos- 
sible. 

Even the unattractive farm 
price part of the package pro- 
vides for a 10 per cent fall in 
the real price of CAP products. 

The high exchange rate, about 
which so much moaning is tak- 
ing place, is a benefit for the 
country as a whole. It makes 
a direct contribution to fight 
. inflation. But even more impor- 
tant it gives a boost to living 
standards, by improving the 
terms on which British goods 
are exchanged for those of other 
countries. 

About 99 per cent of econo- 
mic discussion is vitiated be- 
cause it is written from the 
point of view of producers, who 
do not appreciate that a coun- 
try manufactures and exports 
in order to live, but does not 
live to export. Those who dis- 
like North Sea oil. because of 


able spending rising by 2. to 3 
per cent per year in the first 
half of the ' 1980s. The more 
Keynesian Phillips and Brew 
forecast sees nothing worse 
than a -fall in consumption of 
less than 1 per cent this year, 
followed by rises averaging I to 
2 per cent in the five following 
years. Even the Cambridge 
Economic Policy Group sees 
consumer spending— after a fall 
of nearly 4 per cent in 1980- 
levelling off in 1981 and sub- 
sequently .rising by nearly 3 per 
cent per annum. 

Unemployment will rise 
because too high a proportion 
of the prospective rise in living 
standards will go to those still 
at work, pricing others out of 
jobs. So. far in this recession 
the drop in production has 
been shallow, but the rise in 
unemployment has been steep. 
Even this has a silver lining: for 
at long last productivity is 
rising sharp-ly. 

There axe also signs that on 
inflation we are going through 
tbe usual darkness before the 
dawn. Many commodity prices 
have fallen sharply: and there 
has been a remarkable decline 
in the balance of CBI respon- 
dents expecting to raise prices 
soon from 65 per cent in 
January to 45 per cent in April. 
Real interest rates are negative 
and mortgage rates a giveaway. 

Human skills 

The biggest reason for busi- 
ness gloom is the squeeze on 
profits and cash and the fear 
of bankruptcies. But contrary 
to the- more hysterical critics, 
bankruptcies do not destroy 


its effect on tie exchange rate. eTh^ ph^ik ^piS or humS 
and the decreased need for tr,luc ‘ F ^ ut UUUI4U1 

manufactured exports which it 


brings, ought to object to the 
EEC settlement, which will 
have the same effect. 

The UK’s relative prosperity 
shows up in the 5 per cent rise 
in real incomes last year, which 
was higher than in the best of 
Premier Macmillan's “ never 
had it so good " years. It is true 
as Sir Geoffrey Howe pointed 
out an Friday, that this was 


skills, which can be set free for 
better uses. Talk of ** there 
being no British industry left” 
is simply a bad metaphor. 

The one rational worry is that 
present and good fortune will 
not last and that — whether 
because North Sea oil runs out 
or the real exchange rate 
declines for other reasons — a 
larger export sector will again 
be required. Businessmen who 
believe this will find it profit- 


much too high for the country able either to invest in export 
to afford. capacity or to buy foreign 

But looking Further ahead, it currency. Otherwise, they are 
is remarkable that forecasts merely asking the Government 
from very different stables all to back with taxpayers’ money 


suggest some continuing rise in 
consumption. The monetarist 
Liverpool model sees non-dur- 


a belief which they themselves 
are prepared to back with their 
mouths only. 


FRAUD, so It is said, is like 
an! elephant difficult to des- 
cribe, hot easy to recognise. 
Why then is it easier in court 
proceedings to satisfy a judge 
or jury that an elephant exists 
than- that a fraud has been com- 
mitted? Is it because fraud 
arouses .. feelings of horror, 
shame and disgust far in excess 
of the terror caused by the 
noisiest stampede of the 
greatest multitude of the most 
enormous elephants? 

: In recent years the courts 
have supplied new aids to 
litigants engaged in a struggle 
or campaign against dishonesty 
and fraud, especially in the 
commercial sphere. 

In May, 1975, the courts 
introduced the Mareva injunc- 
tion. This is a Border which pre- 
vents a defendant from taking 
any steps before judgment to 
remove his assets out of the 
country or dispose of them or 
any of them in a way likely to 
frustrate any judgment against 
him. 

It is as order which can be 
obtained before judgment fl is 
an order which can be obtained 
in appropriate circumstances on 
an application of which a 
defendant is not notified and at 
the bearing of which he is not 
present. It has been described 
by Lord Denning as “ the 
greatest piece of judicial law 
reform in my time.” 

After the Mareva injunction, 
tiie Anton Piller order. This 
protects performers and record 
companies against unauthorised 
recordings of live performers 



and unauthorised copying of a 
recording. ' Hie person who 
makes and trades in 
unauthorised records of live 
performances has been graced 
with the title of “ bootlegger;” 
the person who makes and 
trades in unauthorised copies of 
recordings is known as a 
“pirate.” 

The aim and effect of an 
Anton Piller order is to compel 
a “pirate" or “bootlegger” - to 
allow his premises to be visited 
and searched and his. stock, 
papers and other relevant 
material to be disclosed and in- 
spected. 

It is an order which can be 
obtained against a defendant 
who is not notified of or present 
at the application for it It is 
as order which can be obtained 
before any proceedings are 
started against the pirate, boot- 
legger or alleged pirate or 
bootlegger. 

Both the Mareva injunction 
and the Anton Filler order show 
that the courts do not regard all 
litigation as a forensic offshoot 
of a gentlemanly ' game of 
cricket. 

Last week the Court of Appeal 
in Bankers Trust Company v. 
Shapiro, and Others beat ■ yet 
another retreat from the notion 
of litigation as a form of Olympic 
Games for lawyers and their 
clients. 

Tbe court sanctioned an order 
for disclosure by a bank of in- 
formation concerning tbe affairs 
of two of its customers even 
though neither customer was 
notified of tbe application for 
disclosure, and even though the 
information came within tbe 
scope of the confidentiality 


THE WEEK IN THE COURTS 

gY JUSTINIAN 


traditionally associated with the 
relationship between a bank and 
its customers. 

The background to the applica- 
tion had elements of - the 
picaresque: The Discount Bank 
(Overseas) Ltd. was a Swiss 
bank with a branch in Hatton 
Garden, London. Among its cus- 
tomers were a Mr. Walter 
Shapira and a Mr. Max FreL Mr. 
Shapira’s account included a 
sum of $600,000; Mr. Fret’s % 
sum of $108^03. Those sums 
were credited to those accounts 
on the instructions of the 
Bankers Trust Company of Wall 
Street, New York. 

In September 1979, Mr. Frei 
and Mr. Shapira had gone into 
the Middle East section of the 
Bankers Trust In Wall Street and 
bad .presetted two cheques for 
payment Each cheque was for 
5500,000. Both cheques were pay- 
able to Mr. Shapira. Each cheque 
appeared to be drawn on tbe 
Mecca branch of tbe National 
Commercial Bank. Saudi Arabia. 
The Bankers Trust gave its in- 
structions as a result of those 
cheques. 

On April IQ, 1980. the Saudi 
Arabia Bank claimed that the 
two cheques were forgeries. The 
Bankers Trust recredited the 
Saudi Arabia Bank with the 
money, and then brought pro- 
ceedings against Mr. Shapira. 


Neither Mr. Shapira nor ;Mr. 
Frei was served with these prof 
readings, Mr. Shapira bang in 
prison, in Switzerland during a 
fraud investigation by the Swiss : 
police and' 2fci Frei. . bring 
allegedly in Li ech te ns tein. Tfie 
Discount Bank, however, was 
served with the proceedings. . 

The Bankers Trust obtained a 
Mareva injunction against the 
Discount .Bank to prevent it : 
from disposing of any money pf . 
Mr. Shapira and Mr. Frei which ■ 
the Discount Bank had. .! 

The Bankers . Trust also., 
wanted an early order against 
the Discount Bank for - dis- 
closure of a variety of does- ' 
merits concerning Mr. Shapings 
and Mr. Frei’s money, accounts - 
and affairs. 

Tbe order which the Bankers 
Trust sought fell into two 
sections. * 

The first was for immediate . 
disclosure of the : - sums or 
balances at present standing in 
the names of Mr. Shapira and 
Mr. Frei at the Discount Bank. 

The second was that the Dis- 
count Bank shonld disclose 
immediately and permit .the 
Bankers Trust to take copies of 
a wide range of documents. The 
documents included; (i) all. 
correspondence passing between 


Mr. Frei and tbe Discount Bank, the Discount Bank and. Mr. 


- Shapira and Mr. Frei about any. 
account at the Discount Bank.; 
in the . names of Mr.- Shapira , 
■ and/or ■_ , Mr. = ■' /.Eret . *from 
September 20^1979, onwards; ' 
,{ii) all cheques drawto on any 
account -at tfce Discount Bank', 
in the name* of _ Mr. Shapira 
£nd/or, Mr... Frei.; from 
September 20,’ 1979, onwards; 
(iii). alt debit vouchers, transfer, 
applications and orders and - 
internal memoranda About anY 
account: at the Discount Bank - 
jin the names of- Hr, Shapira 
and/or Mr. . JFrei from ; 
September 20, 1979,* onwards. ■ ' 

Mr. Justice Musiffl irefcsed to 
make this compr etfetiove order 
because neifter Mr; Sbagiia nor 
Mr. Frei had -yet teen served 
with the pcoceeGfings: v 

It . was , -also ^ argued before ’ 
the Court of - Appeal on behalf 
of the Discount Bank'that firera 
was no need; to make. such ah' 
order at such ah «ariy stage to 
tbe proceedings, which had been 1 
started no eaittiar than May 20. 
1980.-'- 

The Court- of Appeal rejected 
this arguement .Lead. Justice 
Waller said in -the coarse of ; 
his judgment that .where there . 
was a fraud , as aHeged in this 7 
case, although ft miglht be late - 
and' much -or all tbe money, 
might now . have-, gone; it "was 
important tost steps to trace it 
should be taken.' at the- earliest 
possible moment; 

Another argument put for- 
ward on behalf of: the Discount 
Bank was that the order was 
wider in its scape than any 
order which could .be. obtained . 


Ac provisions of toe 
Bankets’ iBook Evidence Act 
1879. In jarticalar,. under that 
Act m 'tinier .coaid made 

tor 7 -disriiwrag .jtir copies -of 
JcorresponitetK^, vouchees; teats. 

for appShatioiis, orders and in- 
t^T^vmenwranda- - 

Thfr.Cotst of Appeal rejected 
■this - argument * aisa --L&rd 


poised order, fi&Wgh wide in & 
scope, wa^ .toujpletefy jusd&# 
jar • a - case, swefr as .toe -.ease 
brought by toe Bankers - Ttenet 
againstMr.. Shapira; J$r. Erg 
and the pferomt Bank.; tkdtos 
tbere was toe tuUest poesSfe 
'isftusn&tfoa- “tbe" difficulties' of 
totting, ifee moray -wooM . fe 
: wSfcagfr ansossfcSe:” , ■■■ . '' 

-X«sd !•: Deqtiing 
though bank* lujd a confidential 
-relationship "their ! caste, 
mers.-.ft 4 ^a»tapplj: to- conceal 
“the; ftaod^ and -iniquity of 

. TfflVWl 1 11 Aa A w w ”.-T - - - 


Lord Justice Wafier said Gat 
becausetoe order for <tisdi>sa» 
Was ro bn^d" the Bankers Tkt^ 
Goinpray .impfiedfy .undertook 
to use toe iafonnation obtained 
for toe purposes' of the proceed- 
mgs and. tor no other purpose! 

It /is always a difficult . and 
-delicate task to steer s proper 
course between toe maintenance 1 
of ah aUegdfy confidential reia- 
ttonsbop end thC exposure- of 
aHegedfy _ teandiHent conduct 
•" too' this occasion toe- Court 
of Appeal put probity . feefqtee 
privacy.- But, on another occa- 
sion, pdvacy may have its own 
probity - worthy ■ of special 
.priority.* .' — ■' 


Brilliant treble for Carson 


WTT. T.TFT CARSON, who fol- him. In contrast. Sir Gordon 
lowed bis Wednesday .Derby was, surprisingly, a poor judge 
win on Henbit by landing tbe and, despite 26 championships. 
Oaks on Bireme on Saturday, his record in the classics was 
completed an amazing treble disappointing, 
yesterday on Policeman, whom with 14 classic winners. Sir 
he rode to victory in the Prix Gordon met nowhere near the 
du Jockey Club. France's success so • far achieved by 

Derby, at Chantilly. 

Policeman, a 11-length win- 
ner over the Aga Khan’s Shaka- 
pour, is trained at Chantilly by 
Yorkshireman . Charles Mil- 
bank, who also saddled the 
fourth, Dom Aldo. The winner Piggott, whose score to date is 
is owned and Bred by American 
Frederick Tinsley. 

Although Carson still has a 
long way to go before bis 
achievements in the ' saddle 


RACING 

BY DOMfNIC WIGAN 


23. Only Buckle and Robin- 
son, who achieved their first 
classic victories in 1792 and 
1817 respectively, remain ahead 
of Piggott Provided that 
begin to bear comparison with Carson, who has ridden’ four 
those of Sir Gordon Richards. British classic winners rides for 
who had such a similar style, a good many years, and that his 
the Scotsman's ability to .pick knack of picking the right one 
on the right horse to ride does not desert him, he could 
In classics looks certain rival Piggott's classic haul, 
to be of tremendous value to Although few questioned 


Carson’s Derby judgment when 
he decided in favour of Henbit 
rather than Water Mill, a good 
many shrewd judges felt that 
in choosing Bireme instead of 
the then Oaks favourite. Shoot 
A Line. Dick Hem’s stable 
Jockey was making a mistake 
Not only did Carson justify a 
bold decision, but his analysis 
of the Oaks picture proved un 
cannily accurate. The 37-year- 
old Stirling-horn rider argued 
that Bireme bad achieved more 
than Shoot A Line in landing 
York’s Musidora Stakes and. 
furthermore, that she had the 
greater improvement in her. 


LXNGFDEXD 
2J50 — Arndean* 

3.00 — Karanrita 

3.30 — Silley's Knight 

4.00 — Sharp Castan*** 

4.30 — Brando 

5.00 — Sommer Soldier** 

5.30 — Skerry Dance 


TV/Radio 


BBC 1 

v Indicates programme In 
black and white 

6.40-755 am Open University 
(Ultra high frequency only.). 

10.15 For Schools. Colleges. 11.25 
You and Me. 11.40 Cricket: First 
Test — England v West Indies. 

I. 30 pm Over the Moon. L45 
News. 3.01 For Schools, Colleges. 

3.15 Songs of Praise from Hemel 
Hempstead. 3.53 Regional News 
for England (except London). 
3.55 Play School (as BBC 2 

II. 00 am). 420 Cheggers Plays 
Pop. 4.40 Godzilla. 5.00 John 
Craven’s Newsround. 5.05 Blue 
Peter. 5-35 The Wombles. 

5.40 News. 

5.55 Nationwide (London and 
South-East only). 

6.20 Nationwide. 


6.55 Ask the Family. 

7.20 The Dukes of Hazzard. 

8.10 Panorama (Charles 
Haughey — The Man Most 
Likely To?). 

9.00 News. 

9.25 The Monday Film: “The 
Life And Times Of Judge 
Roy Bean,’’ starring Paul 
Newman. 

11.25 News Headlines. 

1L27 Bellamy’s Europe. 

12.00 Weather/Regional News. 

All Regions as BBC 1 except as 
follows: — 

Cymru /Wales — U0-L45 pm 
Pili Pal a. 2J8-2J8 For Schools, 
5.55-6.20 Wales Today. - 6.55-7.20 
Heddiw. 12.00 News and Weather 
for Wales. 

Scotland — L25-L30 pm The 
Scottish News. 5-55-6.20 Report- 
ing Scotland. - 12.00 News and 
Weather for Scotland. 


England — 5.55-6.20 pm Look 
East (Norwich): Look North 
(Leeds, Newcastle): Look North- 
West (Manchester): Midlands 
Today ( Birmingham) : Points 
West (Bristol); South Today 
(Southampton); Spotlight South- 
West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 

11.00 Play School. 

2.05 pm Cricket: First Test — 
England v West Indies. 

6.3S Open University. 

- 7.00 Six English Towns. 

7.30 Mid-evening News includ- 
ing sub-titles. 

. 7-40 Around with ' Alliss: Peter 
A Hiss with businessman 
• Victor Matthews. 

8.10 The Waltons. 

9.00 The Innes Bqok of* 
Records. 

9-25 Brass Tacks. 


ANGLIA 

1.20 pm Anglia Nows. 2.00 House- 
party. 235 Monday Film Matinee: " A 
Hilt In Korea.** 3.45 Money-Go-Round 
5.15 University . Challenge: 6.00 About 
Anglia. 730 Survival. 10.30 The 
Brian Connell Interviews — Sir Monty 
Finnlston. 11.00 Monday Lata Rlm'- 
** Happy Birthday, Wanda June.’* star- 
ring Rod Steiger. 12.45 am Reflection. 

ATV 

1.20 pm ATV Nawsdesk. 2.00 Money- 
Go-Round. 2.JK) The Monday Matinee' 
** Saven Thundarr." 5.15 Take My 
Wile. 6.00 ATV Today 10.30 Left 
Right and Centra. 11.00 ATV News- 
dask, 11.06 Luka'a Kingdom. 12.05 
am Something Different. 


CHANNEL 


SCOTTISH 

1.20 pm News Headlines and Road 
and Weather. 2.00 Money- Go -Round 
230 Monday Matinee: *' Da You Take 
This Stranger,** starring Gene Barry. 
Diana Baker and Joseph Conan. 5.15 
Th* Electric Theatre Show. 600 Scot- 
land Today. 6.20 Crime Desk. '6J0 
Down to Earth. 10.30 Hess. 11 JO 
Late Call. 11.35 Kaz. 

SOUTHERN 

1.20 pm Southern News. 2.00 House- 
party. 2.25 “ Promise Him Anything. " 
3.45 Money-Go-Round. 5.15 Take My 
Wile- 6.00 Day By Day. including 
Southsport. 10.35 First Edition. 11.20 
SWAT. 

TYNE TEES 


.. 1-20 pm Channel Lunchtime News, 

Whet's On Where, and Weather. 2.0 0 
Money-Go-Round. 2 30 Tha Monday 
Marines: Columba. 5.15 University 
Challenge. 6.00 Chennai News. 6.10 
Projan UFO. TOJ8 Channel Lata News. 

10JS Luke's Kingdom. 11.35 The 
Enwnainara. 12.00 Police Surgeon. 

10-15 Cricket: First Test (high- 12-25 am News and Weather in French. Mortl * n ' 1 •*«*»■ ®-°° North-East News 
liphfnl Haadlirtea. 8.02 Play It Again. 635 

‘ : GRAMPIAN 


9.20 am The Good Word, followed 
by North-East News. 1.20 pm North- 
East News and Lookaround. 2.00 
Monay-Go-Round. 2J0 Monday 
Matinee: ** Broken Joumey.” starring 
Phyllis Calvert and James Donald. 6.15 


Northern Ireland — 353-3J55 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 1&00 News 
and Weather for 
Ireland. 


10.45 Newsnlght . 

IL30 Russian-Language 
People. 

BBC 2 Scotland only — 7.60-7.30 


and 


F.T. CROSSWORD PUZZLE No. 4,292 


- -9-2S am Firat Thing. 130 pm North 
-News. 2J» Money-Go-Round. 12.30 
Monday Matinee: They Met In Tha 

Northern pm The CMnanochd Cap Final iTuoteSS" Cto.“ 

langa. 6.00 North Tonight and Araa 
Weather Fo.racaat. 1635 Country Focus. 
10J0 Reflections. TID^ Th* Monday 
Movie: '* Innocent Bystanders.” star- 
ring Stanley Baker. Garaldin Chaplin 


(Shinty). 

LONDON 

9.30 am Schools Programmes. 



ACROSS 

1 County takes .it as living 
accommodation (3-3) 

4 Appear to embarrass (4, 2) 

8 A northern classic poet 
slowly (7) 

9 First and last beer-like 
; plants (7) 

11 Dance in American town to 
part of film (6, 4) • 

12 Greeting hothead with 
trouble(4) 

13 Water plant on southern 
border (5) 


26 Scattered in west in stern 
disarray (6) ■ 

DOWN 

1 Game ending in house (5) 

2 Doctor a newspaper editor 
called up (?) 

3 Very much want 10 at a time 
by cathedral (9) 

5 Poor visibility left-by tree 

. (5) 

6 Eccentric dew her defaulter 

(7) ' 

7 Facing the slope at football 
can be teasing (7, 2) 


| Radio Wavelengths 

1 1 t053kHr/285m 9 T2l5kHz/M7m 

BBC Ra«fk> London: 

USSkHz. 206m ft 84 Jvhf 

■ 1W9fcHx/275m V 

fi 98-92-Svhr (tone 

Capital Radio: 

A «93Wfa/«33ra M 

* 80Bkfte/330m “t 

■ » 88-91 yW stereo 

200kHz/1S80m 

1548 kHz 194m ft 85.8vhf 

a S&SSvtd 

London Broadcastmo: - 
1151 kHz. 2 fi 1 m ft 97.3vhf 


14 Pharaoh, briefly ought to 19 Not pestered by Socialists 
storm at instruction (8)- exclusively (4, 5) 

16 Gamble on fish a student is * 3 Nut case behind old sailor 
giving away (8).. . . < 9 > .. . 

18 Poe’s a weird fabulous “fksy M 

writer (5) 17 Managed to include a crazy 

20 Baag goes a lot of tricks (4) ' „ in boundary 

21 Europeans depressed - by area (7) . 

cheese (6, 4) 21 Throw water over daughter 

23 Workman determined to’ on river (5) 

make press statement (4, 3) 22 Combination match (5)' 

24 To army officer it’s a com- The solution to last Saturday's 


plaint (7) 

25 Relative the German found 
to be more generous (6) 


prize puzzle will be published 
with names of winners next 
Saturday. 


12.00 Chorlton and the Wheelies. » nd p° n »id PtewncB. 12J0 am North 
12.10 pm Rainbow. 1230 Doctor. Ha3dl,n88 ' 

1.00 News, plus FT Index. L26 
Thames News. L30 Crown Court 

2.00 Against the Wind. t230 
Monday Matinee: “ Only Tbe 
Valiant" 4.15 ; Clapperboard. 

4.45 The Latchkey Children. 5.1S 
Money-Go-Round. 

5.45 News. 

6J)0 Thames News. 

63S Crossroads. 

7.00 lingalongamax. 

7.30 Coronation Street 
8.90 Can We Get On Now 

Please? 

836 ‘World in Action. 

9.00 Hie Sandbaggers. 

10.00 News. 

1030 Police Story. 

1235 am Cloge: Personal Choice 

with Cyril Shops. 


GRANADA 

1-20 pm Granada Renans. 2.00 
Monay-Go-Round. ? 30 Monday 
Marines; ** Squeeze A Rower.*' 5.15 
Granada Rsoorts. 8.00 GranodB Reports. 
630 This Is Your Right. 10-30 Nuts’ 
and Bobs with Sir Monty Ffnniston and 
.Hugh Scanlon. 11.00 Tha Late Film: 
Anne Haywood in '* ( Want What I 
Want.*' 

HTV 

1-20 pm Rapon West Headlines. 2.00 
Taka My Wila. 230 The Monday 
Matinee: ** Winner Taka All.'' 5.15 
Batman. 0.00 Report We«. 10.35 
Soap. 11.06 The Monday Film: “ Some- 
thing For A -Lonely Man.” 

HTV Cymru /Wafas— As HTV West/ 
HTV General Service except: 10.06-RU0 
am ABC. 12.00-12.10 pen Trehetiau. 
1J0 Penewdau Newyddion V Dydd. 
135-130 Report Wales Headlines. 2.00- 


AH EBA Regions as London v 3 SJl an, «‘ , ^ M 4 ^ 5 ' 5 - 15 Sfir - 600 
except at the following times:— R “ POrt W "“- a ‘ 3& ' 


Northern Ufa. 10.30 North-East News. 
10J5 Northern Report. 11.00 The 
Monday Thriller ’* Get Christie Love." 
12.30 am Epilogue. 

ULSTER 

1.20 ptn Lunchtime. 2^0 Monday. 
Matinee: " Squeeze A Flower." starring 
Walter Chiari. 4.13 Ulster News Head- 
lines. 5.1S Money-Go-Round. 6.00 
Ulster Television News. 6.15 Portrait 
q! the Artist. 6.30 Happy Days. 10.29 
Ulster Weather. 10.30 Church Report. 
11.00 The Odd Couple. 11 JO Gardening 
Today. 1230 Bedtime. 

WESTWARD 

1.20 pm Westward News Headlines. 
ZOO Money-Go-Raand. Z30 The 
Monday Matinee: Colombo. 4.12 Gub 
H oneybun'a Birthdays. 5,16 University 
Challenge. 6.00 Westward Diary. 10J2 
Westward Late News. 10J6 Luke's 
Kingdom. 11J5 Thb Entertainers 
(Patsy Gallant). 1Z00 Police Surgeon. 
1Z2S am Faith Forf Life. 1Z30 West 
Country Weather and Shipping Fore- 
cast. 

YORKSHIRE 

1.20 pm Calendar News. ZOO Money- 
Go-Round. 230 Monday Marines: 
'River Ot Mystery" 5.16 University 
Challenge. 6.00 Calendar f£mley Moor 
and Belmont editions). 635 Chips. 
10 JO Calendar Carousal. 11.00 Kara 
Lwes ' a Mystery. 12.00 George 
Hamilton IV. 


ENTERTAINMENT GLIDE 


OPERA & BALLET 

cpLtsrms. Cmtn cards zoo 52SE. 

836. yy. From Ttimoi. 
HORIYW FESTIVAL. £rgl 730. 
Redoced price MA Sats & June 12 * 
26W Z. Until June 21 with LONDON 
FESTIVAL BALLET in Romeo A Joliet. 
Jane 24 as July 3 with ZURICH BALLET, 


CpUSEUM. Credit cards. 240 'szsa. 
Tonor. 2-30. Vanaticns. Don Giovanni. 
Reservations 836 31 ST. EM GUSH 

NATIONAL OPERA. 1980-81 i 
ooens July 31. Bkq. from Jety 7. 
izrtBltar. 8kg. 01-836 2699 


Snb- 


COVENT GARDEN. CC. S. 240 1 066, 
IGarCencnarce credit cards 836 ‘ SS07L 
THE ROYAL OPERA. To n't 6 Tristan 
nod Isolde. Tomor & Tho 7.30 La 8A4me 
Wed & Sat 730 Season Socmesra. 
65 Amphi. snots avail lor all peris from 
IS am on day at part. 


GLYNDEBOURNC. 0273 812411-613424. 
•CDs the London Philharmonic Orrisestra. 
Until AoSust 1 1. Sold Out r— possible 
returns oaW. TonVoM. Wed Sr FtI 5-30 t 
F atstaff. Tomor i Thun 5-30; Die 
E-ttfuhruns- Sat 5^30: Die Zauberflote. 
.ra.n departs Victoria 2.52 pm. 


SADLER'S WELLS THEATRE. £C1. 837 
1672. CC 837 Z.3S6-7 SOS. UntlV June t4. 
Ev»s. 7.30. hast. sat. 2.30 OARPAMA 
INDIAN DANCE COMPNY with 
Vinli.lii sarahhal in two oroorammes. 
*■ Perhaps the most wonderrui dancers 
who have yet com? to in out of lndn. M 


SADLER'S WELLS THEATRE. EC1. June 
16 to July S. Eros. 7-30. Mat Sats & 
June- 27 «t 2.30. AMERICAN DANCE 
SEASON. June 16 to 21: Erica Hawkins 
Dance Co. Jure 25 to 28: Dance Theatre 
ef Kerlem. June 30 to Joly S: Merce 
Cunningham A Dance Co. 


THEATRES 


ASELPHI. CC. 


01-836 _ 7611. 


Ergs, at 7 30. Sat- 4.00 and 7 -IS. Mats. 
Thurv at 3.00. TONY BRITTON. LIZ 
ROBERTSON. PETER BAYLISS A ANNA 
NEAGLE in THE WORLD'S GREATEST 
MUSICAL MY FAIR LADY. Group book- 
ings. nng 01-836 7358 or 01-379 6061. 


THEATRES .. 

NATIONAL THEATRE B28 2252. 

OLIVIER . (flwn jgyd: TcoY. 7.13 (note 


early start) OTH 
Tomor 7_5o 
I*' Chance **) 
Ayckbourn, 


SISTERLY “feSjiNGS 
new comedv by Alan 


hA r : 

i 


LYTTELTON, tproscenlum stand: Ton't 
&. Tomor 7.45 THE BROWNING 
VERSION/ HARLEQUINADE - double- trill 
br Terence Ratttgan rWHEN WE ARE 
MARRIED by J. B. Priestly must end 
Thor;. , . . _ . . 

COTTESIOE (small auditoriu m- all Bets 
£3.00. student Standby.' £1.20) TonY & 
Tomor 8 EARLY DAYS by Dertd Storey. 
Excellent cheap seats from . lOanr day 
Of pert, all 3 theatres. Car paric. Restavr- 
art s 28 2033. Crwm_o*rd bkss -»28 
30S2. Air COmUtiooing- - 


CIO V ic. 928 7616.- June 3-21 STEP 
NOTES AND .SQUEAKS. Marina 
Gielgud. Robert . Helpmann. SVtUana 
Beriescw. Anton DoUn. End. Z.30. 
June 24- July. 19. Bristol OU We 
Company. A MIDSUMMER . NIOfTS 
DREAM. Save 2S Pc on S great plays. 


OPEN AIR REGENTS PARK. CC S. 
fg* 2*?i . ■ MUCH ADO Sout 
NOTHING - wtth Annabel Levemotr, ' Gary 
Raymond. Bernard f BraKiaw. -Eva. 7.45. 
Mats. Wed.. Thura. A SSL 2.30„ EXIT 
BURBAGE with Peter Whitbread lunch- 
time today 1.15. 


PALACE., S. CC 01-437- 6834. MdlL- 
Thurs. 8.00. FrC Sat. 6.00 and 8A0. 
JESUS CHRIST SUPERSTAR. 
ralea 01-379 6061. UST 11 WEEKS. 


P A I ACE. S. CC 01-437 6834. . From 
OKLAHOMAp aERS * HAMMERSTCIN? 


CINEMAS ". 

lX >- ‘ *«*• 
t4C , 4 B S» CA ?oS‘ GOU ’ “ h ^ * Sun ‘ 

- CLASSIC ENTERTAINMENT 
Triodata 01-200 02001.- 


CLASSIC 1. 2, 

. Kd- 3S2 5096. 

Last pert orma nca bookable. : 

. fi LAST 3 DAYSI THE GREAT ROCK TN' 
ROLLSWINDIXOCL Proos. SonT^fvSL 

1 3i . *.5 5, / >55. * ^ 

£ last^ j daysi quadrophenia aa 
.Hi Dolby Stared. Progs. 24W.-S.0S. ftis. + 
. 3: KRAMER VS. KRAMER IA). 

2.40. 535. 030. - 


3. 4. .Cbehca," King's 


Progs, 


4i LA CAGE AUX FOLLES fAAL Prig. 
230. A3S. 6.2S. 8-55. 


CLASSIC 1, 2, 3. Haymarket (Ptocadlfly 
arcus Tube) 01-839 1S27. 

1: LAST 3 DAYSI SATURN X (AS.' t ' 
70mm Dolby stereo presentation JJO * 
UlM. SmO, 3-50. EJzd TO RUSSIA^ 
WITH ELTQNCU) |g Dolby StSSTtoT 
and Wk. 2.50. SJS. 6-00. 1 

(XL I'Progs.-. 1-OO. jnot' 
Suo.l. 3.05. 5-40. 8.10. 

3: 1 HE. WANDERERS PO. Progs. 1X0 
mot Sunj. 333. SJO. 8.15. • 


PALLADIUM. CC 01-437 7 37 J - YUL 
SaL 2.15. Some goad lasts avail, (or 


Wed. mats. 
Last months. 


■awson ends Sept. 2 .7. 

CC. 


ALBERY. S from 9 am 01-836 3878. CC. 
379 6565. Grouu Bkgs. 836 3962. Evs. 
7.C&- .Mats. Thurs & SaL 44). Air Cord. 
OLIVER! CHILD FREE with ADULT. 


TSji.'S 5 ”® 

**** or THE SWAMJP by ROYCE 
Directed oy JOAN .KEMrt 


5&3J: 


ALDWYCH. S. 836 6404 CC 379 6233. 
110 - 6 , sas 10-*J. info 836 5332. Folly 
air conditioned. ROYAL SHAKESPEARE 
COMPANY THE LIFE AND ADVEN- 
TURES OF NICHOLAS NICKLEBY by 
Charts* Dickens. Ft 2 Low price preys. 
Thurs. Frt Sat 7.00. .Pat 1 sat 2.00. 
The two parts are designed to be seen 
In sequence, but each pan . can be unloved 
as a senarate work. 


AMBASSADORS. 01.B36 1171. Eros. B. 

Mats. Tue. 2-45. Sats. 5 * 8. 

MARGARET LOCKWOOD. POLLY JAMES 
In MOTHER OEAR by Royce Rvton. 


PICCADILLY. From 9 am 437 J 4S06"CC 
bk. p79 6565. Grp bkgs. 837 396Z. 
Fll.-V ■ air conditioned. ROYAL SHAKES- 
PEARE COMPANY In two . smash -hit 
. productions. Tont tomor. Wed 7.30. 
Pam Gents adult May PVAF “ Magnlbaue/ 

D. Mali, roth Jane Lapotaire winner c 
3 awards. And Hart and Kaufman's 

spectacular Hollywood extra rag a 

E. Neva. ONCE IN A LIFETIME meet 

pert. ThUVs) tpiAF Plays Frt thru. Wed 

alt wfcs itt other oerts URTiMC. RSC 

also at Aldwych and Warehouse Theatres. 


APOLLO THEATRE. S CC 01-437 2663. 

Parties 01-379 6061. Mon.-Frl. BjOO. 
Wat. 3.00. Sets. 5.00 A 8.15. Wed. mat. 
hif nltt. JANE ASHER. MICHAEL 
GOUGH. PHYLLIS VALVE RT In BEFORE 

THE PARTY by. Rodoev Acklend. Story 

by W Somerset Maugham. Directed by 
TOM CONTI. 


PRINCE EDWARD. CC 01-437 6877 
Eros. 0.00. Mat.. Thois. and SaL 3.00 
EVITA by Tbn Rto» and Andrew Llovd- 
Webber. Directed by Harold Prince. 
Group sales Bax office 379 6061. 


ARTS THEATRE. 836 . 7132-3344. Tom 
Stwwrd's DIRTY LINEN. Mon -Thors. 
e-M.-fri 6 SU 7.00 A 9.15. NOW IN 
ITS FIFTH YEAR. Lowest priced best 
seals In London. 


PRINCE OF WALES THEATRE. 930 8681 

-Credit care bookings 930 : 0846. An 
eventns vdth • TOMMY STSELE and Mi 
Company. Eros- Mon. Thors. 8.30. Frt 
and Sat. 6 JO and B.3Q. Booh now. 

QUEprs. CC 01-734. 1T66. Evenings 8.0 

Wed. 3.0. SaL '4.30 and 8.0. : Tom 
Courtenay. Freddie Jones THE DRESSER. 
The^new ptay by .Ronald Harwood 
Directed by Michael Elliott. . . . 


RADIO 1 


News. 1.40 Your Lettai* An a wared. 2.00 
LuncotJme Scoreboard. .6 AO Debuaay. 

7.00 College- Concert, part- 1: 

Penderecki, Osborne (S). 7.30 Interval 
Reeding. 7.35 Concert, part 2: Saxton. 

NJ1 ™, Stravinsky. 8.15 Why Hasn't India ___ _ 

Bumart. 2 . oo p«n Andy pmum. axi T®? John Dunn i- SBC Radio London 

P«|| Gambacclni. 7.00 Stayin' Aiwa. *"**" c — ' 

8.00 Mike Read. B£0 Newabeat. 10.00 
John Peel (Sj. 12JXWJ0 am As 
Radio Z 


(S) Stereophonic broadcast 
t Medium Wave 

5 j» an»' As- Radio 2. 7X0 Oava Leg 
Travis. ■ 9.00 Simon Bates. 11.31 ftul 


Weather programme news. 1.00 The 
Worid it One. 1.40 The Archers: 1.55 
Shrpping Forecast, 2.00 News. Z 07 
Woman -e. Hour. 3.00 News. 3.02 Uaien 
With Mother. 3.15 Afternoon Theatre. 
4.45 Short Story. 5.00 PM: News 
magazine. 5J0 Shipping Forecast. 5.55 
Weather; programme news. 6.00 News. 
.6.30 Home Again (S>. 7.00 News. 7.05 
The Archers. 7.20 Science Now. 7.45 
JP* (fi). 9.15 (b There 

Ufa After 507 9.30 Kelaidoacope. 939 
10.00 The World Tonight. 
10.30 The News Quiz (S). 11.00 A 

B f d ,! irne - ”•» Financial 
Woild Tonight. VI .30 Today in ParlJa- 
ment. 12JU News. 


RADIO 2 

5.00 am News Summery. 5JB Bay 
Moors (SJ. 732 Torry. Wogan (S). 
10.03 Jimmy Young (S). 12.(0 pm 

David Hamilton (S). 2.03 Ed Sowart’c 
Roquwrt^Show (S). 4.03 Much More 
Music (S). 6.03 John Dunn (SJ,. fiJtt 
Folk on 2 (SJ. 8.02 Humphrey Lyttls- 
ion with tha Bast ol Jazz, records 
(SJ. 055 -Sports Desk. 10.02 Pop 
Score. 10 30 Star Sound. -11.02 Brian 
Matthew with Round .Midnight, inclpd- 


5^t l f flhleT (S >- VLC0 „ 

T0.M Jais in Britain (SJ. 11.00 Hews. „„„ 5" ^ d ' a 2- 6.30 Rush Hour. 
11.05-11.15 Brahms (SJ. "• " nJ-03 The Robbie Vincent Telephone 

VW— With Medium Wave except as Programme. 1.03 pm London Live. 4.30 
follows: 6.00-7.00 am Open University. f-? ndon New* Onk. S35 Look. Slop. 
11.25 Bartok: Quartet No. 5 (S). 12.00 Jl iaran : 7 ‘“ SJac| f Londonore. 8.00 
Bertm Philharmonic Orchestra (SJ. 1J» vuesiion Time Trom the House of 
pm News. 105 BBC Lunchtime Concert Commons. 9-00-5.00 am Join Radio 2. 

SSSTSt'WW' l:So Tondon Broadcasting 

Mainly For Pleasure (SJ. 6JD-7.0Q 
Open University. 


RADIO 4 

fi.00 im News Briefing. 6.10 Farming 
Week. 635 Shipping Forecut. 6J0 
Today, including 6.45 Prayer Tor ' tba 


fi ^ Yo “ " nd - or y; "7V'^ TodTy-a'TeU: 7.^ 

Hlnht — 8.30 News .Headlines; 7.45 Thought for 

the Day. 8.36 Tha Weak on 4. 8.45 ' 


the Night and the Music (S). 

RADIO .3 


fi.S5 am Weather. 7.00 News. 7.06 
Overture (SJ . News. 8 . 0 S 


John Ebdon wttii the BBC Sound 
Archives. 9J10 News. 9.05 Start the' 
.Woek with Richard Baker. 10.00 News. 


Morning Concert (S). 040 News. 9^6 .10.02 Money Box. 1020 Daily Service. 
Thia Wrnk'a Composer Juiee Momwt.. 10.45 Story Time.. 11.00 News. 11.08 
( 8 ). 9.60 Humphrey Prociar-G ragg (SJ. The Moat Wonderful Being ' (Life of 
10.46 Tchaikovsky Symphony No. 2 -Helen Keller). 11.50 Poetry Please (SJ. 
(S). 11.25 Cricket: FiraiTes t - En gland 12.00 Naw«. 12.02 pra You end Youra. 
v West Indies. Including 1-38 pm 12 37 Brain of (S). 12.E 



6.00- am AM with Bob Hotness and 
Douglas Cameron. 10.00 Brian Hayes 
(Interview With Douglas Jay). 12.00 
LBC Report*. 8.00 pm After Eight 
Specipl: A Question of Safety ” SOO 
Nlghtline. 12.00 LBC Reports Midnight. 

1.00 am Night Extra. 6.00 Morning 

Music. ° 

Capital Radio 

6.00 am Graham Dane's Breakfast 
Show (SJ. 9.00 Michael Ajpal (SJ 

12.00 Dave Caah (S). 1.00 pm London 

Today First Rapon (S). 1.10 Dave 

Cash (continued). 3.00 Ropar Scott 
(SJ. 7.00 London Today (S), 730 

Adrien Love's Open Line (5). 9.00 

Alan "Fluff Freeman (S). 11.00 Tony 
Myatt'e Ute Show (S). 100 am N.otu 
Flight (S). * 


CAMBRIDGE. 01-836 6056. Credit cards. 

accented. 01-336 7340 Mon. to Fn. 
B.00. Thurv 3.00. SaL 5-00 and 1.30. 
VOTED BEST MUSICAL OF THE YEAR 
IN 1980. 2nd TRIUMPHANT YEAR 

CHICAGO. ELIZABETH SEAL. JACQUIE 
TOTE. COLIN BENNETT. HOPE JACK- 
MAN. BRIAN HEWLETT. G. LYONS. 
Fantastic narty discount for 10 or more. 
379 6061. 6 39 6056. Student Nurses. 
OAPs Standby £1 50. 

CHICHESTER FESTIVAL THEATRE. 0243 

781312. Season sponsored by Martini 

6 Rossi Ltd. TER RAHOVA Ton't. Wed. 
Thur.. Sat Cm). THE LAST OF MRS. 

CHEYNEY Thur Onj Frt. sat. 7.00. 

Mats. Thur and Sat 2.00. 

COMEDY THEATRE. CC. 930 2578. 

Mon -Sat. 9.00. Mat. Frt. and Sat. 6-30 
THE ROCKY HORROR SHOW. Group 
sales. Boa Office 01-379 6061. LAST 14 
WEEKS. 


RAYMOND REVUB0AR. CC 01-734 1593 

At 7.00. 9.00, 11.00 pm. Opens Suns, 

PAUL... RAY MONO presente rw 
FESTIVAL OF EROTICA. Nwf ActS. . New 
Girls. New Tftril s. 23rd Sensational 
nar. Puny air conffiuonwi. 


ROYAL COURT. S. CC 730 1746 

N^'nEUSr 1 Jone^an Pnrce as Hamlet 
Jill Bennett as . Cutudc. Eros. 7.30 
^iarp s<^d OuL From June .2d. Royal 
Premiere THE arbor by Andrea Dvnpar. 

ROYAL COURT 
730 2544. - 


THEATRE UPSTAIRS. 


730 2544. Eygs. at 8. SEDUCED by 
Sam SbcppariL No latecomers. ' 


SAVOY THEATRE. 01-836 8MB. 
IS. . a11B - Mon.-Fri- Cl 0-6J/1 
PHILLIPS, . .DIANA COPLAND. Ri 


CC 


enn^SJ NW ? DARLING. 
8?«” rS* Frt. and Sat 5.45 i and 

m * t ' &oup W « 5 - 


CRITERION. 930 3216. CC. 379 6565. 

Eves. 8. Fri^ & Sat. 6 * 8AS. Air 
coadltiOnlng. Robin Ray. joaathao 
Adams, Martin Connor, TrtcU George 
T dm FOOLERY tAe words music & 
lyrics Ol TOM LEHRSR. 
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THE ARTS 



ANDREW CLEMENTS 


Saturday did the ance, the quartet plays for 
M8Q .Aiqeburgh Festival gather something over 25 minifies, 
momentum, and begin to offer three movements which in- 
*'_'i fa T?’ The. crease- progressively in length 

■W. rSSP 1 ® °L*t l®* 5 * one and ' j expressive weight. The 
JLjJ'SS 11 m ^ 0r operatic opening Lento ' suggests an 
y -^ r t i 0c ^“ on A ' Orthodox sonata form with three 
gMsurririM* bight’s Dream: it subject groups, a short develop- 
first presented, on Saturday . .-ment and even more com- 
Si S 5 ap ? J J*? Un Ss pressed reprise, but simple 
S “^Theatre - shapes blur and 

voznpany. The same. afternoon, coalesce as the movement pro- 


The more distant austere music 
wins, and shades out Into the 
rocking coda. 


Blylhburrti ; -Ghurchi the 
;Fltzwimain Quartet gave -the 
first .performance . of’. Colin 
Jtatthew’s -string .quartet No 1. 


ceeds. The emotional tempera- 
ture -gradually rises until the 
recall of the principal themes 
is accorded a grandiose presen- 


■SETS .K 


by a brief 


fiat -quartet and whirling coda. The plan appeals 


fethweri A minor quartet more 'straightforward oo paper 


.-..Matthews is a . familiar face 
:.®t . Aldeburgh, amanuensis to 
Written in . his final years and 


A full discussion of a A Afitf- 
tunmer Night's Dream, pro- 
duced by Christopher Renshaw 
and conducted by Sleuart Bed- 
ford, must await later perform- 
ances and Ronald Crichton’s 
report. In the meantime it can 
be recommended for an illum- 
inating, if sometimes over-fussy, 
production and a mixture of 
good and uneven young singers. 
Uneveness. too. at the beginning 
of Janet Baker’s recital with 
Geoffrey Parsons at Snape yes- 
terday afternoon; A first half 
of French composers, beginning 
with a group of Dupare and 
Ravel’s Mallarme settings. 


than it does to the ear. 

• Throughout the work it is 
Clear that Matthews has the 
. . ...... . . - ---- - — medium- deeply absorbed into 

S™ y : working with Imogen his . thinking; the facility is pro- Advci b jiaiidiiue stri tings, 

■‘££ ! %I-Sk.J- c 2S£ ■ * dlhou of digious, and SO is his ability to only gradually combined vocal 
hi i As a com- generate and sustain an'authen- focus and verbal response. 

SritSfi AiA^«.£ e, LJi^ cb ***- e ntire lr idiomatic quartet Rather sedate tempi and 

texture. Thus the central occasional sequences of uneasy 
^ scherzo bo H nch: aIon & • juxta- vowel sounds spoilt the flow and 
frantlc solos and heated only when two sets of Faur« 
and. - often mwiroftratir^ .tuttis, for ten minutes with no were reached, his Op.lS and the 

hint of fiagging; its material is 



Architecture 


Glittering Prizes 


by COLIN AMERY 


. j often incorporating ges- 
tures ; that betray a close study 
ofTigpettand Britten. The new 
string quartet falls- out of the 
same mould, even to the extent 
;«£- borrowing, apparently un- 
consciously, the rocking refrain 
friun Britten s Nocturne to close 
its. final movement. . 

- It ; xe mains, however, an im- 
■presslye; - authoritative piece of 
writHig. In the - Fitzwilliam’s 
■completely assured pe'rform- 


rather impersonal but at the 
core of the work its effect is 
solid. - At first, hearing, the 
.finale is; the most, immediately 
satisfying section, a lyrical 
Adagio contrasting two types of 
material — Bayan Northcotfs 
programme note likened it to 
the finale of Mahlers ninth 
symphony, in its contrast of the 
personal and the impersonal 


Podme d’un Jour did the most 
radiant voice provide seamless 
performances. The standard 
was maintained in the second 
half — Brahms’s two songs with 
viola (Peter Scbidlof) and 
Spohr's six songs with clarinet 
(Thea King); great artistry and 
more spontaneous responses 
were lavished on substantial! v 


inferior 

material. 


and 


recalcitrant 


York. Festival 


Mystery Plays 


by MICHAEL COVENEY 


: Apart from .lie- solid reclmna- 
tion of John Webster’s exciting 
Jacobean. 1 tragicomedy. The 
Devil's Lato-Case. awt to be 
missed at the Theatre Royal, the 
'major item on the York 'Festi- 
val's dramatic - agenda -* is, -as 
usual, the York Cycle, of Mystery 
Plays given in the ruins of St. 
Ms ry's -Abbey and based .on the 
version, . prepared , by Canon 
Purvis for.'the" MSI rediscovery. 
The director this year is Pattidc 
Garland. the.- designer' Saul 
Raddmsky, ..with . Christopher 
TimoHiy (of TV’s All Creatures 
Great- And Small fainel leading 
ah amateur cast of hundreds as 
Nick the Carpenter and Christ 
Much of Mr, ‘ Garland’s . pro- 
duction is based,; '{ 'gather, on 
that, of Jane .Howell .In, -1976, 
when three . fixed 1 stage areas 
'were inti-qduced, ; chjMrep -and 
animali enedirraged ; ^to itjam 
through the action, w and brass 
band; music CPlay^d ; oh Fridfjy 
night by the Rowiitree Mackin- 
tosh-Works Band) composed 1 hy 
, Edward Gregsoit. There Is Some 
excitingT _choreogt^phy.’ of 1 .'the 
milling crowds.Tiomogeneity of 
movwnent. achieved by sacrific- 
ing the craelal Mysteiy ' Play 
idea of various guilds Aomg their 
bit from yarraus' wagtms. -.-Of 
the 49 platyis- collected by Canon 
Purvis in bis - 1957 -edjtijn, 34 
are represented, many of theta 
heavily cut ' .* . ' . ' . • . ’ , 

The .performance runs ..for 
weR over 'Your hpure and the 
Story encompasses the Creation 
(instigated by a somewhat in- 
audible- God high ^ above tlje 
eigbf . magnificent abbey arches),., 
the Fall of Adam and Eve, fhe 
Immaculate Conception ^result- 
ing in a mystified infant being 
produced - under a" cart),' the 
Flight into. Egypt, the Trial and 
Crucifixion ; of Jesus, the Har- 
rowing of Hell, the Resureec-. 
tion, arid Mr. Timothy’s ^cent; 
into Heaven on a blacked;, out. 
crane that takes him\hjgher 
even than was God in thebe gin- 
ning. " . • 

But. most people: recognise 

the York, Cycle for the. miiscu- 
-Tarity ' of- the. verse, .Its use of 

still comprehensible Yorkshire 

dialects arid the fusion of those. 
demeiMe ' in the Shepherds’ 
scene the comic .discomfiture of 
Joseph.' oh learning his virgin 
Vrife is. pregnant; and the- rough 


comedy of the artisans erecting 
the cross (“ Methxnks this cross 
will not abide/Nor stand still in 
this mortice yet"). There is 
startling naturalism, too, at the 
Last Supper, the shaming of 
Peter and the appearance of the 
risen saviour before an incredu- 
lous Thomas. 

With .so much going for them, 
the biggest mystery of all is 
why Mr. Garland feels it 
necessary to adorn the plays 
with such anachronistic effects 
as a light show on Calvary and 
the oddly recurring blasts of 
recorded music which are half- 
heartedly introduced. The entry 
to Jerusalem, for instance . is 
decorated with - a snatch of 
Andrew Lloyd Webber’s “ Hey- 
sannah, Hosannah " from Jesus 
Christ Superstar, an aberration 
Which would have been more 
acceptable if it had" been more 
gloriously' • indulged. And 
surely, anyway, the Rown trees 
gums could have sucked on the 
refrain? 


Mr. Timothy Christ is very 
much one of the boys, revelling 
in the Cycle’s sense of play and 
almost improvising the Lord's 
Prayer as a turn for the 
appreciative disciples. Agile and 
unaffected, there is no mock 
piety in his washing of the 
feet nor are the miracles per- 
formed with so much as a 
knowing twinkle. He manages 
to be straitforward without 
being irreverent, and there is 
real anguish on the Cross as 
he registers pain and misgiving 
in appropriate proportions. 
Among the amateurs. 1 liked 
very much Drew Wilson as 
cheerleader and Simon of 
Cyrene, Harry Bridge as 
Joseph, and Edna Shann keen- 
ing on Calvary as Mary the 
Mother. A large and apprecia- 
tive audience contributed an 
odd sense v ef Protestant 
revivalism with their lusty 
singing at the end of each half, 
of “ Jerusalem *’ and “ All 
people that on earth do dwell.” 


Wembley Arena 


The Beach Boys 


Sponsors sought for Belfast Proms 


The Beach Boys musr be 
among the half dozen most im- 
portant influences in the deve- 
lopment of contemporary popu- 
lar music. It may be going 
slightly too far to say that 
single handed they created 
** California ” in as far that 
millions of people ■•know" 
that Stale through the Beach 
Boys, but they certainly in- 
vented a type of Californian 
music, “ surfin,” which with har- 
monies taken from the meticu- 
lous quartets of the latP 195U‘s. 
such as The Four Freshmen, 
plus some relaxed rock guitar, 
produced a glut of songs symbo- 
lising good times on the beach, 
with everyone beautiful and all 
right with the world. 

The predictable irony was 
that the Beach Boys fell away 
from their image; one. Brian 
Wilson, cracking mentally under 
the strain of being the creative 
force; another, brother Dennis, 
flirting with Charles Manson, 
a third, their cousin Mike Love, 
taking the transcendental trail. 
But the Beach Boys never quite 
disintegrated and by some 
wonderful chance were all on 
stage at Wembley this weekend. 
For their mass of fans that 
would have been enough; fortu- 
nately it was one of the most 
enjoyable concerts played in 
ages. 

Looking relaxed behind 
gleaming white equipment the 
Beach Boys, their' numbers 
swollen to ten to pad out the 
sound, seemed to- be trying to 
make this a special concert. 
Though Mike Love handled the 
introductions and most of the 


vocals there were solos by Carl 
Wilson and Dennis while At 
Jardine added the occasional 
brilliant guitar flash, especially 
on “ Help me Rhonda.” Some 
of the studio perfection was 
missing — and the sound system 
at Wembley does not help re- 
fined music — but the good 
natured performing of the 
Beach Boys was a revelation. 
Mike Love might be tending 
towards the camp in some of 
bis gestures but he got the 
bleak arena going, obligingly 
taking cameras from the throng 
pressing the stage to snap the 
occasion, and manipulating the 
performance s»» that after the 
new materia! slowed down the 
middle of the set plenty was 
left in reserve for the exultant 
encores. There was even a semi- 
si ripper to dash on stage for a 
second of fun. 

And to top it ail up there was 
Brian Wilson. He might have 
been there more in body than 
spirit but he played and sang 
occasionally — something he has 
rarely done in public for 16 
years — and the audience loved 
the fact that he was pulling 
through, the Beach Boys had 
pulled through, and that they, 
too. were still there, after all 
these years. Seconds after the 
last note, while the fans were 
still stamping, a fleet of 
limousines were whisking the 
Beach Boys away. The clean-cut 
.quintet of almost 20 years ago 
may he plumper and hairier, 
broken and mended, but they 
have survived and their music 
has done more than survive: It 
has grown. 

ANTONY THORNCROFT. 


Today the assessment begins 
in one of this cofiatnr’s most 
highly regarded architectural 
competitions. The Financial 
Times Industrial Architecture 
Award. Three distinguished 
assessors, two architects and a 
layman will gather in a room at 
ihc Royal Institute of British 
Architects to look through the 
vast piles of photographs to 
make a preliminary list of pos- 
sible prizewinners. The next 
stage is a series of visits to the 
short-listed industrial buildings 
to see how well they work in 
use and, this is the tricky part, 
to see how well they live up to 
the image they have been given 
by highly skilled architectural 
photographers. 

Sir Charles Troughton, chair- 
man of the British Council, con- 
tinues as the Financial Times lay 
assessor and he is joined this 
year by Richard Rogers and 
Richard Burton, both renowned 
architects. Mr. Rogers is per- 
haps best known for the Centre 
Pompidou in Paris but be has 
accomplished a quantity of 
industrial work and is now 
designing Lloyds’ new building 
in the City. Mr. Burton is a 
partner in rhe firm Ahrends 
Burton and Koralek and he has 
a particular interest in energy 
saving in buildings. 


This year seems to be the 
year of the architectural award. 
The other day the first Ambrose 
Congreve Award for Architec- 
ture was announced and the 
first recipients named. Mr. 
Congreve heads the firm of 
Humphreys and Glasgow — a 
large engineering, design and 
building company — and he has 
always been interested in im- 
proving the standards of taste 
and design. 

This year the generous prize 
of £5.000 was shared between 
two very different schemes, the 
huge Byker Housing Develop- 
ment in Newcastle designed by 
the Swedish based British archi- 
tect Ralph Erskine, and the 
Sainshury Art Centre at the 
University of East Anglia 
designed by Foster Associates. 
It is difficult to imagine two 
schemes that are less alike. 

The point of the Congreve 
Award is to encourage buildings 
that follow Sir Henry Wotton’s 
famous dictum, "Well building 
hath three conditions, com- 
moditie, firmeness and delight” 
and the first two prizewinners 
bath do this but in remarkably 
individual ways. 

The Ambrose Congreve 
Award covers the whole archi- 
tectural field, it can be given 


to any building that “houses 
some form of human activity*’ 
■— so there is plenty of scope 
for British architects, including 
Eire. 

Perhaps the most prestigious 
architectural prize is the new 
Award for Architecture initiated 
by the Aga Khan. This new 
trophy is “to encourage build- 
ings that combine the best of 
the Muslim traditions with 
appropriate uses of modern 
technology. An international 
jury is screening more than 200 
projects from 30 countries in 
the Muslim world and three 
technical assessors are roaming 
the globe looking at the entries 
on site.' A series of seminars 
has been exploring the quality 
of the new built environment 
in the Muslim world and, quite 
rightly, wondering what has 
happened to the great traditions 
of Islamic architecture under 
the impact of modern develop- 
ments. 

With so much high level 
encouragement from patrons 
and sponsors outside the archi- 
tectural profession architects no 
longer have any reason to feel 
unloved and neglected. Let’s 
hope that they in their turn 
will respond with some great 
and beautiful buildings. 


Criterion 


Tom Foolery 


by ANTONY THORNCROFT 


Just as a Max Miller audience 
had a choice of two joke books-— 
the Red One (never opened ) 
and the Blue so the student of 
20 years ago invariably had two 
records to his collection — the 
fresh, pure air of Julian Slade's 
Salad Days or the sick decadem 
giggle of “ Songs by Tom 
Lehrer ". 

In the intervening years Torn 
Lehrer has disappeared to leach 
maths to American college boys 
while the world has caught him 
up — and passed him by. Material 
that the BBC banned and what 
seemed the height of sophistica- 
tion are now popular favourites 
on Junior Choice. Seen and 
beard from today’s seen-it-all, 
done-it-all world — as they can be 
at the Criterion— Tom Lehrer’s 
songs are Songs of Innocence, 
of black and white, of erudition 
and wJl Of the 30 songs lovingly 
resurrected from near oblivion 
by Cameron Mackintosh just 


two or three can still raise a sly 
smirk. For the rest it is, 
nostalgia, blatant and un- 
ashamed. 

With Robin Ray, clipboard at 
the ready, in charge,’ and gar- 
goytish Jonathan Adams, neat 
Martin Connor and bouncy 
Tricia George to help out with 
the singing and dancing, Tom 
Lehrer’s music gets the Sond- 
heim and Coward treatment. 
The loss of Lehrer' s own cynical 
voice and heavy piano playing, 
so much a part of the memory, 
are missed on some of the more 
fiendish numbers, like “When 
you are old and grey” and the 
“Old Dope Peddler,” and the 
five-piece band is hard put to 
build up Lehrer’s rather slight 
melodies into a musical treat, 
but Tom Foolery is such -a good 
idea, so amiably played, that it 
can be warmly recommended to 
anyone who even half remem- 
bers the creepy “I hold your 
hand in mine," the poisonous 


“ Pigeons in the Park " and the 
ever topical “I got it from 
Agnes.” 

Tom Lehrer perhaps ran out 
of bis very humanitarian strain 
of venom just in time, and some 
of the songs included here 
could quietly be put down again. 
But his hits are palpable, and 
some of the terrors of the 1S?o 
era, most notably his warnings 
on the Bomb, are alive and 
sadly thriving. Lehrer’s 
originality has never been 
threatened and to again join in 
“The Vatican Rag" or the 
“ Masochist's Tango " is a nice 
way of growing a memory. 
There is some updating and a 
generally humorous linking 
dialogue, which dwells on 
Lehrer’s reluctance to mature. 
“He’s 52 now, but prefers to 
think of himself as 11 degrees 
centigrade," but remaining in 
3960, with this harmless, bawdy 
and innocent wit. would not 
have been a bad fate. 


Covent Garden 


Wigmore Hall 


• The Belfast- Promenade Con- 
' certs will take place from June 
14-28 in the Ulster Hall. They 
are an innovation on the 
Northern Ireland musical scene 
in that the accent is on 
popularity, informality and 
youth. 

•■ *■ The overall programme has 
been chosen to give as wide 
arrange of music and performer 
as. possible. The series is being 
.promoted by the leisure services 
department of tfee Belfast City 
-Council, which has no cash 


available to support this 
venture. Hence, a “ break-even ’’ 
state must be achieved, with no 
plans to make a profit. 

Sponsors are therefore 
urgently required. In exchange, 
tribute will be paid in the 
Proms Prospectus, which will 
be illustrated by Rowell Friers 
and have an initial print run 
of 10,000. . l^iere will be no 
individual programmes printed. 
• In . addition, sponsors will be 
permitted (even encouraged) to 
display logos, etc., in the foyer 
and in the main auditorium. 


Carole Rosen 


La Boheme 


by DOMINIC GILL 


Beethoven and Chopin 
to be featured at 
* B & H Festival 


Ancient Games 
exhibition 


•- Beethoven and Chopin are 
the chosen composers for this 
year’s. Benson and Hedges Music 
Festival, which will take place 
at Snape Mai tings. Aide burgh. 
Suffolk, frtuu September 20 to 
October. 5. 

'Among the artists who have 
been engaged for the Festival 
are Claudio Arrau, Henryk 
Szeryng. . Rudolf Firkusny, 
Pierre Fournier, Barry Tuck- 
well and the Gabrieli String 
Quartet. 


A new exhibition, entitled The 
Anciem Olympic Games, has 
opened in the New Wing Gal- 
lery of the British Museum and 
will continue until October 26. 

The exhibition will aim to 
recreate the excitement and the 
spectacle of the ancient Games 
through scenes on paiated 
vessels, statues and smaller 
artefacts such as seal stones and 
jewellery, which also illustrate 
the important religious and 
entertainment aspects of the 
festival. 


Miss Rosen's recital with Paul 
Hamburger on Saturday ranged 
confidently from Handel to 
Charles Ives, taking in many 
masterly songs from the Ger- 
man, French and Spanish 
repertoires. In principle, all 
these were excellently suited to 
her rich, well-honed contralto. 
and she has a professional sense 
of the varying requirements of 
style. Mr. Hamburger offered 
sturdy, vigorous support as 
always, though he did not 
explore the half-lights proposed 
by Wolf or Faurf. 

There was nevertheless an air 
of something unsettled about 
much of the performance, some- 
thing not quite comfortable. 
Perhaps Miss Rosen had an 
incipient cold; perhaps she 
misjudged the scale of the hall; 
perhaps the placing of her 
voice these days is better 
adjusted for opera than for the 
recital platform. Notes in the 
higher register were sometimes 
strident, sometimes merely 
frayed and liable to spread; 
there were passages in which 
she obviously had sensitive 


intentions, where the tone 
remained obstinately mono- 
chrome. The right focus was 
persistently elusive. Her power- 
ful reading of the Maja dolo- 
rosa songs of Granados began 
too fiercely by half, and all the 
Ives group sounded vocally 
inflated. 

None of these failings caused 
any serious doubt about Miss 
Rosen's attainments. When the 
just scale was found, as in most 
of Faurt's 5 Melodies de Venire 
aod in the Brahms group, her 
firm musical line . could be 
admired 3nd enjoyed. She knew 
very well what her Wolf songs 
— from the Morike collection 
and the Spanish Songbook — 
were about, though a tighter 
attack would have allowed her 
to make more of their subtleties. 
From where I sat. her words 
were very often indistinct, per- 
haps because few of them were 
given a special colour consonant 
with their sense. On the whole 
T should prefer to hear Miss 
Rosen letting fly as. say, Azucena 
in a much larger space. 

DAVID MURRAY 


The latest revival of the 1974 
Copley production of La 
Boheme opened on. Saturday 
with a schools' matinee. Only 
the three principals are new to 
the production — and of these 
the Rodolfo of the Czech tenor 
Peter Dvorsky is outstanding 
(the role marks what is essen- 
tially Dvorsky’s real debut at 
Covent Garden, after a curtailed 
Duke of Mantua in Rigolefto 
two years ago). It is. from every 
aspect a striking assumption, 
without significant weakness. 
The manner is attractively 
boyish, but not simple The 
voice is. a fine, instrument, rich 
and vibrant, warm and- creamy 
in the middle registers, at the 
top unusually full and true. 
Dvorsky moves easily — and 
sings easily in .natural attitudes, 
without stiffening into poses. 
His Act 1 Narrative was a 
triumph of athletic vocal co- 
ordination, of climax without 
strain; his “Mimi e una civetta” 
was both admirably forward and 
quietly, finely shaded. 

The Mimi of Mirella Freni is 
robust, resilient — in the early 
acts there is more command 
than appeal in the presence. 


But the voice is consistently 
warm, and the phrasing noble; 
her final scene was touching not 
so much for its pathos as its 
quiet resignation. Carol Neb- 
lett*s is a handsome and boldly 
coquettish Musetta, who de- 
livered her “ Quando m’en vo ” 
with positively devilish sparkle. 
Peter Glossop, John Rawnsley 
and Gwynne Howell are still the 
three familiar friends; Brian 
Donlan's crusty Benoit and 
Eric Garrett’s pawkisfa AJcin- 
doro once more make their nice, 
effective point. Julia Trevelyan 
Oman’s opu-lently bohemian sets 
have lost none of their tarnish. 
The musical direction of Robin 
Stapleton is sympathetic, pro- 
perly and carefully paced. 

One. might have hoped, 
among an audience of school- 
children, to hear a whole act 
of Boheme* for once without 
interruptions for applause — but 
someone has already got to 
them, and taught them the hor- 
rible habit of applauding 
individual arias. , 

Benjamin Gill ( aged 11) con- 
tributes the following note: 

I had never seen an opera 
by Puccini before, and I thought 


this one was terrific, even if it 
was also pretty sad. The music 
was good too. though I didn't 
like it quite as much as 
Chaikovsky or Mozart The cos- 
tumes and scenery were also 
very well done, especially the 
market-place with the cafe and 
all the shops, and the very 
beautiful last snowy scene — 
though at (he beginning of that 
scene there was so much smoke 
from the customs-house chimney 
blowing around the stage that 
everynne, not just Mimi, started 
coughing. 

I expected Mimi to look much 
paler and iller than she actually 
did: but I suppose it must be a 
bit difficult to sing so loud and 
look ill at the same time. Her 
boj'friend Rodolfo sang just like 
one of those Italian singers you 
hear on records, very high and 
fantastically loud: I liked him. 
and his friends, too, dancing 
and joking all the time. I 
couldn't understand any of the 
words: but if you knew the story 
already, it was really quite easy 
to understand what was going 
on. Tm glad they can cure 
tuberculosis more easily these 
days. 
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TENNIS BY JOHN BARRETT 


Only Borg’s record sparkled 


"BJORN BORG took . just 106 
-minutes . ip - Paris yesterday to 
claim • -anothfer remarkable 
record in . a remarkable career- 
tha t, threatens . to become the 

“nobst title-strewn ever. 

- By ■ beating Vitaa Gerulaitis 
&S.) v 2 - 
24-vear-old Swede added s nftn 
French Open title to those he 
won in 1974. 1975,’. and 
1979. This .surpassed the four 
championships. Jn 1920, 1928. 
1930 .and' M32r -won by the 
. legendary. Frenchman Henn 
Cocbet, . now 78. Cochet, appro- 
priately, was there to hand, the 
. silver' • trophy to _ Borg, in 
company ' with his fellow 
** muskfteer ” . Jean Borotra 
who, at 81, must be the sprigto 
liesf veteran “still competing 
regularly. . 

The mat(* itself was predict- 
ably dull Gerulaitis was faced 
with. the daunting task of ending 
a run of 17 consecutive defeats 
,he has suffered ‘at Borg’s hands 
■since 1974. lie has tried every- 
thing-f-serving' and’ volleying, 
Staying "back, . niisipg his game 
between defence and attack, 
slowballing- — .and all have 
foiled. . ' _ 

Against Borgts relentless and 
consistent topspm the truth t? 
that Gerulaitus simply does not 
have the- shot to trouble Borg. 


- The best and closest match of 
the 18 they have now played 
was the 1977 Wimbledon semi- 
final. On grass the’ faster trounce 
allowed the American- to profit 
front his quick reflexes on the 
volley to hit his winners, and 
thainkg to the courage of both 
.-men were, treated to an en- 
counter of such sustained 
standard that all who saw it 
classed it as among the best 
■ matches- ever played at Wimble- 
dom Since that match Gerulaitis 
has won only five, sets in 15 
.meetings. 

Yesterday, the American’s 
plan was based on drawing Borg 
forward with short angles and 
dropshots which. _ he ■ . hoped 
. would expose the, only chink in 
his opponent’s armour, Borg’s 
: volley. But the Swede is too fast 
and tod experienced to allow 
such a tactic to upset him 
'. Some of the- wristy winners 
he smote from- under the net 
were hit with' the weight of a 
Mohammad Ali uppercut. They 
were, equally effective, too, in 
rocking Gerulaitis .tm his heels. 

Borg'-s. win was. .fashioned in 
four compelling hursts of four 
games each. The' first gave him 
an- opening lead of 4 — 0: the 
second took him from 5—4 in 
tfie first set to 3—0 in the 
second; the third ran from 3—1 


in that set to 1—0 in the third 
set; and the last, a victory 
surge, swept him from 2—2 to 
6 — 2 . 

This record-breaking third 
consecutive victory, which won 
Borg £23, 000^— itself a record for 
a Grand Prix Tournament— was 
part of his search for immort- 
ality. 

This ice-cool and reserved 
young man has always made it 
clear that he would like to 
establish as many records as 
his unique talents permit. On 
the present evidence it would 
be foolish to think of selecting 
anyone else as the likely 
winner’, of Wimbledon which 
begins a fortnight today, and 
surely, this must be the year 
when be will claim his. first UJS. 
Open title, the only one of the 
big three so -far to elude him. 

Borg himself rated yesterday’s 
performance as inferior to his 
similar run in 1978 when, as 
this year, he did not lose a set 
In the 1978 final he devastated 
Guillermo Vilas more convinc- 
ingly than he beat Gerulaitis 
yesterday. In that year he lost 
only 32 games and this time 
the tally against him has 
reached 38. 

Sitting- side by side in the 
tribune • d’bonneur yesterday 


were Manuel Santana' and 
Nicola PietrangelL two of the 
greatest clay court exponents of 
the modern era. I could not 
help wondering what these two 
and, for that matter, Don 
Budge and Lew Hoad, who were 
also, here, really thought about 
the quality of Borg’s game. 

■ Certainly ali four great 
champions had qualities which 
would have troubled Borg, but 
the game is so different now, 
with its fierce hitting and the 
use of heavy topspin, that they 
would have to face something 
they never met before. I fancy 
Borg’s style, though less attrac- 
tive, is more effective. 

Chris Lloyd’s fourth win on 
Saturday took her to within one 
of Margaret Court’s record of 
five tides, won' here between 
1962 and 1973. 

Mrs. Lloyd's convincing 6—0, 
6—3 win against Virginia Ruaci 
of Romania was emphatic 
enough for the American to 
feel she had a real chance of 
regaining the Wimbledon title 
she last won in 1976. 

This has been an impressive 
championship. More spectators 
than . ever, 222,316, • swarmed 
over the vastly improved setting 
and the takings will reach 
almost FFr 11m. 


CRICKET BY TREYOR BAILEY 


England scent a noble victory 


AFTER THREE days in which 
fortune has continually swayed 
from side to side, England, with 
two wickets down in their 
second innings, have established 
a lead of 100, so that the out- 
come remains, deliciously open, 
with all three results a distinct 
possibility. 

The ever-changing situation, 
from which the game derives 
so much of its excitement, plus 
.the fact that England could 
achieve a somewhat unexpected 
victory over individually 
superior opposition, • have 
helped to camouflage a funereal 
over rate and a limited reper- 
tore of strikes from most of the 
English .batsmen who have, 
quite correctly, concentrated on 
crease occupation. 

One exception on Saturday 
was Graham Gooch, who batted 
with commendable assurance 
and struck the bnl] with 
genuine authority until his inn- 
ings was cruelly cut short by an 
unnecessary run out, another 
Boycott victim. 

Geoff Boycott played a 
typical push on the move, and 
called immediately be realised 
he could reach the far end in 
safety. Unfortunately his 
momentary delay caused Gooch 


backing up. to hesitate, and the 
Yorksbireman also miscalcu- 
lated the speed and. agility of 
Bacchus. 

In these circumstances it is 
often wiser not to return to the 
dressing room for some time, 
and Boycott made sure that this 
did not occur by using all his 
ability and concentration to 
frustrate the enemy with a 
masterly lesson in defensive bat- 
mans hip, punctuated with an 
occasional square cut run down 
through the gully, and a sweetly 
timed clip off his legs. 

In addition, he survived an 
unsuccessful though prolonged 
appeal for a catch behind off 
Marshall. 

After • the departure of 
Tavare he found an equally 
watchfni partner in Woolmer. 
Together, slowly but surely, 
they steered their side from a 
position of potential danger 
with an undefeated and pains- 
taking stand of 77. 

Why have England done so 
much better in this match than 
was generally expected ? One 
of the main reasons has been 
the pitch, whjch has been 
friendly in pace, but on which 
the bowlers have been able to 
obtain a considerable amount 
of movement off the seam. The 


English quintet of Willis, Hen- 
drick, Lever, Botham and 
Gooch, whose bowling has 
improved immeasurably, have 
to date exploited .these condi- 
tions more effectively than the 
faster and more feared speed 
quartet of Holding, Roberts, 
Marshall and Gamer. 

In England’s second innings 
only Garner was able to main- 
tain that consistency of line 
which is essential, but even he 
did 'not heat the bat as fre- 
quently as his opposite numbers. 
During a particularly fine spell 
in the afternoon of the second 
day Hendrick had the batsman 
playing and missing at least 
once, often twice, per over. 

It may be that much of the 
initial devil has departed from 
the pitch and it is becoming 
progressively easier. I am 
inclined to think this is the 
case, as if both teams had not 
put down a surprising number 
of chances neither would have 
reached a total of 200 at their 
first attempt. 

Certainly on Saturday morn- 
ing Murray and Roberts did not 
appear unduly worried until the 
ebullient Botham produced a 
typical burst to provide ' yet 
another example of his ' enor- 
mous all-round talent, which 


was also very much in evidence 
during his first innings half- 
century. 

If th? pitch proves less 
responsive to the seamers for 
f the remainder of this intriguing 
match, England could regret the 
omission of Underwood, as it 
is hard to believe that it will 
not take an appreciable amount 
of spin on the final day. 

In lhe circumstances logic 
suggests a draw, with Boycott 
and company grafting their way 
steadily to safety throughout a 
Monday on which the West 
Indies are unlikely to send down 
more than 85 overs. The key 
could be how our batsmen cope 
with the second new hall When 
it becomes available. 

-Again, if the England fast 
bowlers— how pleasant it was 
to see Willis again bowling so 
well in this game— find it more 
difficult to seam and swerve 
the ball when the West Indies 
go in for -their second innings 
they could experience problems 
in containing the tourists' stroke 
makers. 

Understandably, these are 
never very happy against a 
delivery which deviates sharply 
after they have committed them- 
selves to a full-blooded offen- 
sive shot 
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Monday June 9 1980 


Nuclear poker 


in Europe 


IN ONE vf the fiercest business for nearly three years, with 
environments within living compulsory liquidations at an 


PREDICTIONS that 1980 would 
mark the start of one of the 
world’s most dangerous decades 
have unfortunately started ful- 
filling themselves only too 
quickly. Even before the curtain 
went up on the 1980s, crises in 
Iran and Afghanistan identified 
powder kegs that could explode 
with the dropping of a lighted 
match. The threat of a new 
arms race between the super- 
powers has come closer with 
the U.S. Senate's failure to 
ratify the latest strategic arms 
limitations treaty (SALT n) and 
China has successfully tested an 
intercontinental ballistic missile. 
With the Camp David peace 
process faltering and the West 
Bank Arabs in a state of in- 
creasingly open revolt against 
Israeli occupation, the Middle 
East is looking mare explosive 
than at any time since the war 
of October 1973. The U.S. is no 
longer indisputably the world's 
foremost strategic power. 


Appeasement 

Now there is evidence that 
the Soviet Union is accelerating 
the pace of its nuclear build- 
up against Western Europe — 
at a time in whicb the 
countries of the Western 
Alliance are deeply split over 
a wide range of issues and 
trans-Atlantic divisions are in 
danger of widening. If UJ3. 
opinion is nostalgic of former 
glory and moving to the right, 
there is a potential ground- 
swell of opinion in Western 
Europe that might see salvation 
in the politics of appeasement. 
There can be little doubt that 
the Soviet Union sees an oppor- 
tunity of luring West European 
countries. and particularly 
those on the Continent, out 
from under the American wing. 
The carrot of the offer of con- 
tinuing detente to Western 
Europe is backed by an in- 
creasingly . heavy nuclear stick. 

The clout of that stick was 
pointed out by NATQ Defence 
Ministers at last week's meet- 
ing of the Alliance's Nuclear 
Planning Group in Northern 
Norway. According to Mr. 
Francis Pym, the UK Defence 
Secretary, the Soviet Union is 
now installing one sophisticated 
new SS2G mobile missile every 
five days on its Western front. 
With new Backfire bombers 
also rapidly coming on stream, 
this gives the Soviet Union the 
option of delivering a devastat- 
ing nuclear strike anywhere in 
Western Europe way behind 
the lines of the early stages 
of a conventional, or even 
lactieal nuclear confrontation. 
The West, as yet, has only 
rather feeble equivalent 
weapons. and those are 
obsolescent. 

The reaction o! the West has 
been, with genuine reluctance, 
to go ahead with plans to 


modernise its own long-range 
European theatre nuclear 
weapons, while at the same 
time offering to negotiate limits 
on them with Moscow. This has 
put NATO Governments in the 
superficially paradoxical posi- 
tion of rearming in order to 
disarm — an apparent contradic- 
tion that Moscow has been quick 
to exploit The Russians say 
they will not negotiate until the , 
West suspends its decision — a 
move that would look attractive 
to left-wing and anti-nuclear 
opinion in Europe. But Moscow 
has refused to consider halting 
its own deployment of long- 
range nuclear weapons aimed at 
Western Europe. 

Tbis means that the West has 
no option but to press ahead 
with its own planned deploy- 
ment If Moscow sees that the 
West European NATO countries 
are prepared to abandon re- 
armament decisions without any 
equivalent Soviet concessions, 
then it will see little point in 
coming to the negotiating table. 
It will have imposed a right 
to enjoy nuclear superiority 
over Western Europe 3t a time 
when the Europeans are increas- 
ingly coming to doubt the 
security guarantee provided by 
the American strategic 
umbrella. 

There are counter-arguments. 
It is said that there are already 
more than enough nuclear 
weapons to give each side an 
over-kill capacity, that Moscow 
is not in any ease planning to 
wage a crippling war in Western 
Europe, and that an American 
long-range nuclear capability in 
Europe would encourage the 
thought that a European nuclear 
war could be fought without 
necessarily triggering a strate- 
gic exchange between the 
superpowers.. . 
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Sanger, the international meat fatah”: ; 


group, went • into . . voluntary Emphasising companies’ -ia^ 


liquidation, partly as a result creased, needier ' information 


(urn *o uiuuuj» ui. juaaea- iruu- • . ... 

out more capital, the company re{ ;®Z5, rs h , ^, e 

could not survive. But for appointed by lenders, such as 

RomFnrris wVinca uror*. banks. with a charge on a 


of the- ' earlier coHapse 


about customers and suppliers. 


Bamfords, whose products were 
hit by stiff competition from 
abroad and weakening demand. 


“ Companies 
switch to i 


should 

survival 


strategy. 


company’s assets — this also 
includes “intensive care” or 
“ sick bay ” work aimed at 
putting companies back on their 
feet before a terminal stage is 
reached. 

At Peat Marwick, Mitchell, 
the number of receiverships 
being handled has grown 
sharply since October to nearly 


Performance Analysis Services 
Average Performance for British industry 
1973=50 X - 


Gilmore, -■ a'-_ Smithfield ; - meat Dun and Bradstreet, the credit 


trader. 


and business information group,' 


Sad as the’ failure : of : any reports a . 14 -per cent • increase 
company must be, it can also in credit inquiries early; this 


prove embarrassing . , to those year, though the pace has' rinse 
who -have tried to : keep it. afloat. .slowed down. 


When James Meikle, a carpet At Trade Ind emni ty, the 
maker, went into ' liquidation, in credit insurance sneciahas. 


April, the Scottish Development debt collection figures wereva 
• j^ency saw the failure -of its fifth, higher in the first four 


ym m m&WR wui,^ 50, says Mr. Guy Parsons. Other 
MB. M. CRAKE R, Midland Bank in ^ insolvency stakes 


are W. H. Cork Gully. DOW 
merged with Coopers and 
there was no assurance that Lyb^, Tboirton ^er Ernst 


more money would secure its gaJKPBSSfxSSTSS 

future. Haw/ard and Bernard which finally decided to call in sinking some £150,000 into the 

Unlike the early 1970s, the Phuiias associated with Arthur ^ receivers at Dunbee-Cqm- development of the first steam- 


sixth, equity investment. Simi- months, 'representing :4 l~ 66 per* 
larly, the Welsh Development cent jump in value. Altogether; 
Agency was jolted in March... .- 

when P. Leiner, . the 

company into which it had sunk , * • . •- 

£ 2 m, went into receivership- ; - JOStOUe bad COOtTBCt 

The financial pitfalls' - for , can be fatal” 
industry have • been- -well'. . . • 

enough outlined: sky-high • MR/ G. AUGER, Stoy Hayward 
interest 'rates; a sterling-dollar- 


“Just one bad contract 
can be fatal” 


present corporate crisis chiefly Andersen. 


affects 


bex-Marx. the toy group which powered model train to be 


manufacturing » invnivp* foddered on the problems marketed since the . 1930s, it 

the collapse « caused by its over-ambitious finally had to be put into, the 


rate which soared recently to - .. 1 

five-year Itighs; and rising wage it has go ''fir been notified of 


sector. “In 1974 the collapse ma^g an afiing comply S «“ 
was one of confidence in a weU^ trying to sell off dis- 15 - S - 


V m SJSS3TL£! u 1Sr p«»we ss- te S MghSt 

in non-marketable assets like {.jjw.w »«!»> h» uriii 


expansion. 


hands of the receiver. The high. 


Dunbee's failure is the largest Ievel of sterling had hit exports, 
the- UK SB far this vear while lacklustre Christmas trade 


demands. With unemployment 28 per cent more business fail- 
on . the rise,- the effect, on urbs than lari: year. • • ' ~~-'i 


property. 
Mack ay 


narketable assets like bidder. Where possible he will in the- UK so far this year, immmstns lonnus trade 

says wmiam ^ t0 keep 0 ^° ^ .many em- although domestic activities to its toancial diffiralties. 

of accountants Ernst p i 0 y €es ^ possible, though were not the prime cause of We hoped the new product 


purchasing power wiH inevi- 
tably work its way through to 
the retail sector. ' 


A high proportion of insol-, 
vency work is concerned with 


and Whinney. He 2s one of redundancies are inevitable and its downfall. At the end of the «? ve Ds '*’ Mr - Ei | c 

the receivers called in last mostl y accepted by the trade day, its overall deficiency was the son of the company s 

month fit RitnnuiAri Pao/I 111 ^ - _» ^ .k Xi fftiinWor -4 flnt urn noorlari vrinm 


t ■ . probing companies’ weaknesses 

industrial and commercial Jn d Stemptingto rectHy ffiem 
companies ; were -ttnendied faefore ft late. . .• 


month at Rivington Reed, 
another public company which 


unions as so by that stage. 


just short of £19m- Share- founder. “ But we needed more 
holders, as usual in cases of f^ods to tide os over.” Talks 


Destabilising 

None of these arguments are 
one over-riding question that 
needs to be satisfactorily 
answered first That is: why is 
Moscow introducing the new 
weapons and aiming for nuclear 
superiority in Europe? How- 
ever much the Kremlin denies 
it it has taken the lead in intro- 
ducing a new destabilising 
factor into the strategic equa- 
tion, revealing a_ gap in the 
West's defences. What, to put 
it another way are the SS20s 
meant to be used for? At such 
a dangerous juncture in world 
history, Europeans are entitled 
to be seriously concerned. Id 
Norway last week the West 
Europeans showed few oven 
signs of weakening to Soviet, 
pressure. But the danger is stfil 
there. New arms control nego- 
tiations must remain the West- 
ern aim. But it is dangerous 
to sit down at a poker game 
with the Russians without a 
sizeable pile of chips. 


t* j* trpnprsHv thp hanW noioers, as usual in cases or r 

ssiiSlsSS sasrsw-siM 

S^tlKlS^JStSS now been taken to put the com- J2 .-W-. *• — 


- sharply into an overall financial 
deficit of £A7bn last year from 
the small £541m surplus of 19^, 


- Mr' Richard Taffier of Per- 
formance - Analysis 'Services 


and the position is expected to reckons jihat some 13 per rant 
worsen- in: 1980. The figure, of the 850 top quoted mamtfac- 


a balance sheet situation.’ 


stand to lose most if it goes pany into liquidation. 


under. In the wake of their high Although Dun bee - Combex- 


Kxvmgton Reed, in which profits last year, the banks are Marx is not itself a household 


mented at the time. 

“The pace of change in a 
company's financial status takes 


including North Sea companies, turing concerns covered by the 
represents the money industry ‘ company are at risk- By the ‘.end 


* — i .7 _ — pr on is iaai year, tne nani^s are man dui jujcu a uui^niviu ,, , 

financier Mr. Graham Ferguson sensitive to any charges that name, many of its products are. P re more rap db than it rid 

Lacey has a sizeable stake, fell they are prepared to put their For the maker of Hornby trains, InflaTi ’ ouicMv erodes the 

victim to the continuing losses money before' others' jobs. Scalextric car racing sets, and _ ^ ^ T? 7 

L!? Car ? et l ,de wh,Ch ■“ ** Since the early 1970s. however. Pedigree and Sindy dolls, being 

efforts of • management had they have tended to trv to in- wound ud is the ienominious ^terest rates 


has to raise after tax, dividend, 
investment and stock expenses. 

Against this background and 
in the face of numerous bleak 


of the year,: he Relieves, it Will 
be around. 18 per cent; back .to 
the chBling levels of 1974-75. 
Of the 200 companies at the 


economic and business fore- lowest, end of the. PAS- scale-— 
casts, how ran companies., best determined, on the .basis, of a 


eirons or management had they have tended to try to in- wound up is the ignominious ' ~ 

failed to check. It , does, how- companies to St theS- Id to a chain of fln^icial and S 

ever.^have sevend profitable selves round, with the aid of business . miscalculations and ^ f av ????So^S^fmore 


survive? “It’s a fallacy to think "U-S.-develDped formula caHed 
that companies go broke over- the Z-model— the managements 


man-made fibre weavmg com- speciaMst accountants, before it upsets. The company's main UK wto wines to survive 
pames and these have been left is too late. ^ « — *■».* Dorrowings to survive. 


night” says Mr. Michael Jordan of about . 70' per cent are un- 
of Cork Gully, one of whose , certaim -what to do,' are taking 


assets, however, including the 


outside the receivers’ scope. ~ » Comnanies shntild witch to daTt^yoiirself’diririon "wiiThave ^ Many do not last the course, son Walton. “A company lives are unaware 
Adding to Rivington Reed’s . S however, and the list of Bntish or dies on its cadi flow. or lack signs, hfe says. 


« 4°s ZjSS, i» a new *2SS^E.%ER 


tasks is the sorting out of . WH- inappropriate or nq action, hr 
son Walton. “A company lives «*• unaware of theT danger 


burden was the high level of 
interest rates, now proving the 
final straw for many companies. 

In the first three mouths of 
1980, the 1,488 company failures 
were nearly 17 per cent higher 


adapt ta the harsher environ- 


. ■ Mr. /Taffier claims that . the 


“ Superb management 
doesn’t get caught.” 


Vulnerable to changing tastes, ment spans all sectors of 
over-expansion, and fickle industry and areas of the 


At the end of the day, he PAS . method provides , several 
believes. It is inadequate man* years’ warning -^that uqy. coin- 


changes in the financial climate, country. This year's first major 
the toy industry aptly illustrates c0 Uapse, that of North Sea 


agement that lies behind a com- .pany is liable to go under. 


parly’s collapse. 


What’s • frightentog ”• 


the pressures at work on com- fabrication company Wilson 


than a year before (1,275). MR- G. PARSONS, Peat Marwick panics throughout British Walton, partly revolved around 


Included in this was a sharp 
climb in the number of corn- 


industry. Airfix, for example, is an unmet £1.6m claim against 


having to resort to the closure shell UK. with large tax bills 


pulsory liquidations, decided on phasis on liquidity rather than of !ts Meccano factory in Liver- increasing 


crippling 


- . ■ t , _ _ ^ ^ 1 1 ** if 1 ,1 \/u >QUlvl • Uflll — • v v» tr o 

per C cent to 747 were up by 25 profitability," says Mr. Michael p ?°.\^ e LesDey,^ the maker burden. Liquidation was finally 


Crake r, an assistant general of Matchbox toys, has made a 


The figures come fjrom the manager of the Midland Bank number of workers redundant. 


A carrot for 


Department of Trade, and are and heavily involved at the Another well-known toy corn- 


decided on as the only way out 
On the same day, E.C. Cases, 
a Cardiff-based manufacturer 


“Luck is not really a part of. asserts, “is the number. of com-: 
it,” adds Mr. Jordan. Echoing, panies going down that haven’t 
this view, Mr. Parsons of Peat, been spotted.” . Most insolvency 
Marwick comments: “In every experts and bankers agree with 
insolvency I’ve had to deal with, him that matters will get worse, 
there has always been weak .not better, on the insolvency 
management In some degree or front. ‘- The previous generation 


other. Superb management of management did not have 
doesn’t get caught” He believes reflation to deal wth ” says Mr. 


even 'more gloomy when problem end of the corporate pany whose demise occurred of fencing, said it had gone 
adjusted for seasonal variations, sector. " A company can survive this year was Malms, the only into receivership, citing had 


that as well . as spotting the Roger' Riley, . assistant advances 
boulders along ' the road, manager in* National- West- 


On this basis, the first quarter if it’s liquid, even if it is mak- maker of steam-powered scale 
total of 1,460 was the highest ing losses.” It was the Midland model toys in Britain. After 


weather and industrial disrup- 
tion as the main causes of its 


managements need to become minster Bank’s domestic' div$- 
more adept- at communicating sion. “They never had to be 

ttritVi tfitiii* mnr 1 ■« ■ * » n ” 


Ulster 


with their workforces . and so financially sophisticate i' 


MEN AND MATTERS 


THE GOVERNMENT is likely 
to take a decision this week on 
the next stages in the search 
for constitutional advance in 
Northern Ireland. It appears 
that the aim is to continue dis- 
cussions between the interested 
; parties, but there may also be 
! a time limit. The Government 
, would like to have a comrait- 
! ment to some sort of constitu- 
I tional change in the Queen's 
Speech, outlining the main busi- 
1 ness of the next Parliamentary 
session, in the Autumn. 


Recession 

It will only be possible to 
make a judgment on the 
Government’s proposals when 
the green or white paper has 
been published. Meanwhile 
however, there is one aspect of 
the problem that commands 
immediate attention and that is 
the state of the Northern Ire- 
land economy. 

The recession is bitting Ulster 
harder than it is hitting most 
of the rest of the United King- 
dom, as indeed one would expect 
of an area heavily dependent 
on old industries. It is true 
that the picture is not uniform. 
TTiere have been some notable 
successes: Short Bros. In the 
aerospace sector, for example. 
But, in general, the prospect is 
one of already high unemploy- 
ment getting steadily worse. 
Textile closures seem to be 
announced almost daily. • There 
Is also the problem of the 
Belfast shipyard Harland and 
Wolff which once employed 
25.000 people, is now down to 
around 7,00fr • 

This is a peculiarly difficult 
issue for a government basically 
committed to relying on market 
forces, to reducing state inter- 
vention and to phasing out sub- 
sidies. Yet the Government 
does have to ask the ques- 
tion: how run down can the 
Northern Ireland economy be 
allowed to become? There is 
also a political side to it The 
chances of any political Initia- 
tive succeeding may be 
cfemmshed by the economy fall- 
ing apart The economic disin- 
tegration of Northern Ireland 
would only play into the hands 
of the Provisional IRA.. 


As it happens, the Govern- 
ment does have opportunities to 
stop the rot Harland and 
Wolff, for instance, is known 
to be op the short list for tan- 
ker orders from British Petro- 
leum. In the longer run, the 
yard will have ’ to become 
economically viable in its own 
right In present circum- 
stances. however, it does not 
seem unreasonable tbat the 
Government should use avail- 
able financial support to secure 
the BP order, provided -that the 
terms of assistance are clearly i 
set out 


Giiirfin^ thp almost as a vote for Rowland’s will have created 18,000 new “ I have no reason to believe 

\auiumg lllc raiders. jobs in only three years. “We that the beverage marketed by 

nunfpr’c hflnri So Fraser’s advisers at War- wil1 work in Britain or any- Mr. Landau does contain im- 

H UMICI ® ncaiiu burgs have carefully marked whe re. French steel companies mature spirit” says Coombs. 

Already in danger of drowning shareholders’ cards by over- a . re obrious and logigal poten- Having called the inventor 
in a sea of bumf, bewildered printing a dummy duplicate faal ere f or u s. And if you agf*n. neither have “I am 

House of Fraser shareholders with red arrows and ticks. They ^0-OW a man in a abiding by the law, Jie says, 

were this weekend doused once considered a transparent cover- Gothenburg shipyard, what adding enigmatically, for the 
again by a stream of circulars ing sheet hut that would have ?fi5® Q « 0Ur mainn 8 a tor moment He is also busy pro- 

and proxy forms. The deluge to be lifted, and it would have ■ . „ _ „ moting Glen Kella whatever it 

signalled a heightening of the been easy to fill in the wrong v l n f pionee c red the extra c- is— ^n the island and abroad, 

conflict between the department box by mistake. Plans to usl ° f daim i ng ^ i° r 



stores group and attacker a sheet which for their exports to Brnil wh<*e, ?ou 

Lonrho Ihead of the Fraser would only have to be rubbed Ef!? 0 -* te ^ wU1 ^ 


0,1 ’ Th ' iraday Zinz° offinalsfor guarantees alcohol fuel for cars a, , dw 

^ , T _ _ , SSTInnJP 1 #*- -tpSideiS of furiher help in the Common from the local rum. 

Not the least of the share- abandoned for technical Mark _ f 9t ._ r il 


'»* back in Brussels next week have recently taken to drinking 


Again.' there is the proposal 
from Mr. Charles Haughey. fhe 
Irish Prime Minister, for 
greater Anglo-Irish economic 
co-operation. This is not entirely J 
a new idea, but .Mr. Haughey , 
seems to be pressing it harder , 
than his predecessors. What he ' 
wants is an Anglo-Irish dimen- 
sion to the efforts to restore the 
Ulster economy. There are many 
areas such' as agriculture, 
energy and tourism where -such 
an- approach would make seise. 
It would make even more sense 
if it were backed, as .it could 
be, by the European Com- 
munity. There might also be 
an end to the increasingly 
expensive outbidding between 
north and south and parts of 
England, Scotland and ‘Wales 
for multinational investment 


emSii 


holders problems is the proxy reasons. ronnertpd writ* — — 1 — 

card itself, which resembles Meanwhile, Fraser has also backed by construction finm 
nothing so much as a football switched to new printers after management^ SraultoSs BUSY lines 
coupon. This is a case, however, employing the City security busin^ SevelolSt^once™ SY 
whei ^?_ stl ^*f ht vena of eight : printing firm of Greenaways to the trio have been joined bv 71,31 mosf secret!’ 
resolutions from 15 is not going produce its earlier circular. Alan williams, former Industrv ^ons, the Bank of 

TO SCOOT) triA nnnl * PrAonoureirc of /Ninfva m mintflrl w* i .. . ^ l 


most secretive of institii- 
the Bank of International 


Progress 


to scoop the pool. ' Greenaways, of course, is owned Minister. Always more of a Settlements, rarely opens its 

One risk recognised by the by Lonrho. „ practical manager than an -floors to the Press. So for the 

defending board is that voters - . ideologist, the politician is more occasion of its 50th annual 

could simply throw np their - ■ than mere window dressing, jamboree in Basle this week it 

bands m. despair :and consign „ “He is an executive director,” elected to do things in style: 

the jumble of coloured litera- BldSt Off Westlake tells me, “ and when M y raan on the spot was most 

ture to a handy receptacle. Y et he is not in the Commons he impressed by the immaculate 

Lonrho has almost 30 per cent As if they did not nave enough will be in here working.” accommodation for journalists, 

of the shares and will no doubt potential customers at home, Hardwick, property brain in But his feelings on sighting the 

be careful indeed about how the directors of Job Creation— BSC days is now the “small spanking new electric typfc- 

jt fills in and delivers its own the title precisely explains the businesses man.” writers, pristine pads and 

forms. In thesfe circumstances new company’s function— are “Paddy buys the political ready-sharpened blue and red 
a card in the WPB could count wasting no time in putting out space we operate in,” says pencils were somewhat marred 
• ‘*®** r * ,? ver indus “ w estiake, once a trainee astro- when he discovered 'that a 

' ■ tnahsed world. . naut, “and I am the punter- gremlin (or was it a gnome?) 

Only 10- days ago founder hunter, although in $ny other had attacked the telephone 

if S Paddy Naylor, with fellow business I’d be the salesman.” system. 






.ffhea yufTC paM Into a pension to jnafce yoOEsdf 
seff-OTffiaenf m retirement, it is heart-hreakmg to have 
to ask for help. . . ; . . , T 




Not least, there is the United 
States. President Carter has 
offered American aid in the 
event of an Irish settlement 
The trouble is that “settlement” 
Is too strong a word. The best 
that can be hoped for at pre- 
sent is progress towards it Even I 
that . may be 'dependent on 
economic aid now. If the' aid is 
denied, the settlement may 
prove more elusive than ever.. 
These are the questions which 
the Government needs to be 
thinking about besides the con- 
stitutional proposals. The poli- 
ticians in Ulster may want a 
new Assembly; the people are 
more Hkely to be attracted by 
an economic carrot Between 
them, Dublin, London, Europe 
and the U.S. could provide it 



directors Fred Westlake and _ 

Peter Hardwick, were working " 

for the British Steel subsidiary » . . , 

BSC (Industry), creating jobs Spirit rillCS 
for tile victims of the corpora- „ _ , . . . 


system. 

The message therefore reaches 
you via the ’phones on Basle 
railway station, where haras- 
sed scribblers were yesterday 
scrimmaging with hordes of 
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tion’s cut-backs. At the weekend . - Hr of whisky Turkish and Jugoslav guest 

they were tripping over furni- is kupkI. says Lucien Landau, workers who take weekly 
ture wrappings in their swanky “ e T ■ aiaiix .' bas cd inventor who, advantage of cheap Sunday 
Old Bond Street office, drafting “ i mentioned recently, claims tariffs to swap gossip with their 
their designs on the sensibilities t0 J ave . found* formula for faraway families, 
and budgets of conscience- cu no easing the years-long 

stricken industrialists in Europe maturation period " “ 

and the U.S. J*” 1 ? matter of hours. But the 

“You can no longer decimate gS* Whtite Cheeky boy 

froS^^yior says^EvS^ ^> ints «“*• Landau Postcard in my local news- 

the US toe bi^hlreSdfire Jf, ^owed to sell a drop of agent’s window: “Good home 

cannot work like that anv UK ^ r “ e “ ,e -_2r tabby. House-trained, full of 

cannot work like that any conteu* any anrtt which has flfe and my budgie.” 

nrore - not been distilled according to ^ _ 

Narior and his team stand regulations governing whisky f)nQdl*ndv 
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We' ve had hundreds of fate- Nayior and his team stand regulations governing whisky 
grams at support . . . mortly firmly - on their recAtf at BSC and matured for at least three 
- from the French.” - (Industry) which by December years. 
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finds Members of the European Parliament dissatisfied with progress over the past 12 months 
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Strasbourg’s frustrated legislators 
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•CELMiijEMAGiNE - . NEVER 
,'actaaHy . got round to setting 
2P* ' E SSSP e ? a Pa rHianieat. Btit 
It - would probaWy 
hare-teen something -like the 
■’: anient ' model in Strasbourg, 
-rigeted a year ago test week- 
.taaghcmt toe EEC: a. rather 
; |o»fiotent^fet>dy, peering through 
tae. gates of power as a. con- 
cession to democracy. 

‘<Jrandy oquence rather than 
grandeur - would - seem to" be 
Strasbourg’s --lot today, : and - if 
appetite grows by what it feeds 
®», the assembly, should' wax 

fat on a diet. of wordyresolu- 
■trims and ’• referrals, .to . commit- 
ttt;, sustained for the most part 
by^zutioxKdlst.graett' 

; '■ ’fa the last- J 2 months, little 

o£ substance has been achieved, 
ft- was widely .argued during the 
election campaign and before' 
, that the “legitimacy of the 
ParHcBnent Vould; be. increased 
by a popular, vote, if millions 
of. citizens, copld" choose whom 
they wished : to represent them; 
that would add impetus' to the 
quest 'for > political power and 
bring ’ admittedly; ; .- modest 
ambitions Into- therealm of the 
: possible. 

The - old, . nominated Parlia- 
ment. made .up ;of , , national 
delegations selected by. the' main 
political parties of . the ' Ninev. 
always suffered Jxom. the -belief 
that it had little, right to decide 
anything fbr ^Europe.. - - 
. Governments reinforded -this 

obliging ■! selfHefEacement 

enshrined ' in - ihe Treaty - of 
Itptne-rohd made sure that' 
Parliamentfs pofential, was never 
developed. Ministers operating 
within, the -Community Council 
jealously ' guarded their own 
executive, authority, while the 
governments of Britain, -prance 
and Denmark were —acutely 
consdetts of itoeneed to retain 
national J -sovereignly -over 
matters ; of - importance. 

For its part, the European 
Commission, ' though : benignly 
disposed - -towards: Strasbourg, 
was determined td hold on to its 
unique power -to Initiate Cope • 


mtrnity ' legislation, ft alone 
retains the power to put 
proposals - : to the Council. 
Commissioners felt that any 
change in this area-^thotigh now 
sought by -some Members of the 
European Parliament (MEPs) — 
would reduce their own status to 
littie more than . that of civil 
servants with the Midas touch. 

Today, -despite - the saute 
rules and the same basic idea 
of the Parliament as a consulta- 
tive body, the position is held to 
be different. Students of the 
history of democracy point to 
the - esrperience of previous 
assemblies and claim, with all 
the certainly. of Parkinson’s law. 



W TVLY BRANDT 
Rarely puts in an appearance. 


that parliamentary power ex- 
pands . to fulfil the potential 
available. 

Unfortunately for the com- 
munautaire approach, the power 
potential of the European Par- 


liament remains strictly circum- 
scribed by the treaty, and even 
the . hallowed legitimacy con- 
ferred by. direct elections can 
only capitalise on what Minis- 
ters ane ready to concede. 

‘ This is not to say that there 
Is no room left for manoeuvre. 
The trick for MEPs- must be to 
exploit every loophole and plug 
every gap in - the decision- 
making procedure, hoping that 
the whole will emerge as 
greater than the sum of its 
parts. But such a course of 
action implies unity — at least 
on the basic principle that a 
Parliament must have a legis- 
lative function— and unity is 
something which Strasbourg so 
far . conspicuously lacks. 

The elaborate trans-national 
system of political grouping is 
something of which members 
are inordinately proud. In fact, 
when the chips are down, there 
are really only two groups pre- 
sent: those who support the 
idea of an active Parliament, 
taking its own line, and those 
whose every vote is ' cast in 
favour of national sovereignty. 
Very occasionally, party politics 
intervenes and threatens to 
make things lively, but the 
tendency then is for the 
“ sovereignty ” lobby to take 
fright and draw back from the 
brink. 

Last December, the Parlia- 
ment was almost overcome by 
its own euphoria when it re- 
jected the 1980 draft budget 
sent down from the Council in 
Brussels. Why it did so is 
important, for in, the unwieldy 
nature of the coalition which 
formed to defeat the budget lay 
the seeds of the tragi- comedy 
to come. 

Parliament, more or less at 
the - urging of the large and 
vocal British contingent, had at 
last agreed that too much of the 
Community’s money — some 70 
per cent — was being spent on 
agriculture. It called on the 
council to take account of this 
fact when drawing up the 1980 


budget and members on all 
sides of -the Chamber were 
accordingly outraged when 
every suggestion they made on 
the subject was peremptorily 
dismissed. 


and EEC postage stamps 
whether that will actually lead 
to changes in policy is to be 
doubted. The MEPs industry is 
astounding, their seriousness 
indisputable; the effects, bow- 


indignation was the spur to 
action, and when an eleventh- 
hour attempt at reconciliation 
by the Council was rebuffed on 
the grounds of being mere 
bombast, left, right and centre 
joined forces In almost frenzied 
statements of pride and inde- 
pendence. Significantly, the 
French of all parties voted in 
favour of the Council budget, 
but for the rest it was their 
finest hour. 


In the months that followed, 
the mood of the assembly was 
that of an uncertain adolescent 
who has committed a spectacu- 
lar first sin and is then prey 
to attacks of fear and guilt For 
the British there was the 
dilemma of having initiated a 
move that might lead to an 
increase in the Parliament's 
powers — to which they are 
mostly opposed. But ai least 
they were pursuing a firm policy 
and were anxious to keep up the 
momentum. No so the others. 

Gradually, as the significance 
of what they bad done sank In 
and the effect of an absent bud- 
get made itself felt throughout 
agriculture and' other sectors, 
members slipped in their 
resolve. Indignation came to 
appear as nothing but pique, 
and by May the faithful were 
ready to repent. Led by Mr. 
Pieter Dankert. the Dutch 
socialist who had orchestrated 
the revolt, Europe's representa- 
tives voted to overturn their 
decision of December. Indeed, 
they went far further: they ex- 
pressed willingness to accept 
farm price rises more than 
twice as high as the Commission 
bad first proposed. 

Even if Council officials now 
note more carefully the con- 
tents of reports on sheepmeat, 
frozen fish, the European 
Monetary System, rear lights 



BARBARA CASTLE 


Flying from hotel to hotel, 
ever ... well, perhaps it is 
early days. 

Members of the European 
Parliament, of course, lead a 
disoriented way of life, 
apparently designed to leave 
them too tired to conduct 
serious business. 

A member for a Scottish or 
Sicilian constituency, for ex- 
ample, has to travel hundreds 
of miles to London or Rome to 
discuss tactics witb his col- 
leagues. Committee meetings— 
of which each member attends 
three or four a month — are 
mostly held in Brussels, while 
plenaty sessions are in Stras- 


bourg. The permanent secre- 
tariat is located in Luxembourg. 
Both Strasbourg and Luxem- 
bourg are unusually difficult to 
get to, and members from 
remote areas spend much of 
their year in motion, living out 
of a suitcase. 

Mrs. Barbara Castle, leader of 
the British Labour delegation, 
deplores the peripatetic nature 
of her new Euro-life, which 
follows more than a quarter of 
a century in Westminster and 
Whitehall.- “The frustration is 
enormous," she says. " I spend 
a large part of my life going 
from hotel to hotel by aircraft. 
In Strasbourg, we have no 
proper office facilities and no 
division bells. I can’t even leave 
messages for colleagues and 
know they will be seen. Every- 
thing has to be translated into 
six languages. Dividing our 
time between three centres is 
a farce. We ought to move to 
Brussels and be done with it” 

The reason Mrs. Castle — and 
the great majority of her par- 
liamentary colleagues — do not 
get their way and move to Brus- 
sels is simple enough. President 
Giscard d’Estaing of France, 
ably assisted by M. Pierre Pflirn- 
lin, the Mayor of Strasbourg, 
Is determined that France 
should host a major EEC insti- 
tution. regardless of cost and 
inconvenience. Everyone in 
France agrees, and that, for the 
moment, seems to be an end to 
it. 

The Luxembourg connection 
is equally vexing. Luxembourg 
is ensured a share of the Com- 
munity’s institutions under the 
Treaty of Rome. The Govern- 
ment has built a new Parliamen- 
tary building even bigger than 
the Strasbourg spaceship and 
desperately hopes for regular 
sessions. In the meantime, the 
Luxembourgh-based staff com- 
mute — with all their tonnes of 
documentation and translation 
equipment — to Brussels and 
Strasbourg. 

Frau Beale Weber, a West 
German Socialist from Heidel- 


berg, worries that the work of 
The Parliament is very little' 
understood outside Strasbourg. 
“In. Germany,, the media are 
unaware of what we do here and 
it is difficult to get ideas 
through. People are prejudiced 
against us." She is depressed by 
the climb-down over the budget 
but sees hope for the future in 
the Commission's need for a 
strong ally against the 
“tyranny” of the Council. 
“Now there are two European' 
institutions against one national 
body, and the two of us must 
work together to change the 
direction of the Community.” 

British Conservative mem- 
bers— there are 82, against 17 
from toe Labour Party— have 





GEORGES MARCHA1S 
Swaggers in, like a bandit 


been among the most active and 
declamatory in the Chamber. 
Led by the imposing, stiff- 
backed figure of Mr. James 
Scott-Hopkins, they take a 
strong stand on almost every- 


thing of importance- Like the 
French they fight defiantly for 
their country against aH odds, 
but unlike their Gallic counter- 
parts they are doing much to 
make the assembly a real Par- 
liament by forcing it to take a 
point of view. 

The Labour delegation 
struggles manfully against its 
national conscience to work for 
the formation of a sort of 
Europe of the Left. Very often, 
the conflict is painfully clear, 
and usually its perceived duty 
to British interests triumphs. 

Barring accidents, the present 
Parliament should continue 
until June 1983, when fresh 
elections will be held possibly 
with Britain applying propor- 
tional representation. It will be 
Interesting to see how many of 
the current crop of MEPs stand 
for re-election. The .“big 
names " who stood last time 
have proved a disappointment. 
Willy Brandt rarely puts in an 
appearance: Georges Marchais 
swaggers in sporadically, like a 
bandit, to harangue everyone 
else: Francois Mitterand 

resigned his seat a week after 
the elections, and Jacques 
Chirac threw in the towel last 
month after making no contri- 
bution worth recording. 

Few of the other members 
were previously full-time poli- 
ticians. and their lack of pro- 
fessionalism shows even now. 
But some have proved them- 
selves to be dedicated and keen 
to learn and could end up as a 
formidable Community pressure 
group. Rneedeep in air-tickets, 
documents and Teach Yourself 
French, they have no set work- 
ing place and no coherent idea 
of where they are going poli- 
tically. They face a strong fifth 
column of anti -Marketeers 
among their colleagues— if they 
are not actually members of it 
— and, if they are British, they 
do it all for the same wage as a 
Westminster MP plus expenses. 

International playboys they 
are not 


Letters to the Editor 


Musical cuts 


at the BBC 


From - the Managing Director, 
BBC Radio. ' “■ * 


Sir,— With great- interest I 
read your leading, 'article of 
June 5; ■ If may indeed: be a raxe 
occasion -when, .toe -Financial ; 

. Tines expresses sympathy for 
militant todustri^l actiotL It is 
therefore not •satirising, wh^n'tt 
trrps bver Itself in toe>rocea£ ■■ 
You say r , after criticising our 


cent of the revenue . derived 
from the record companies’ 
needletime levies on toe broadr 
casters. This ' sum Is growing 
at the rate of £500,000 a year. 
]h one case Mr. Moiton, the 
general ‘ secretary of toe 
Musicians' Union, says “during 
toe 1960s i toe fund had been 
very ' usefully . usedr— £14,000 
{which, of course, is worth a 
much larger aim now, one might 
suppose, it is worth.' something 
like £60,000) bad prevented toe 
Rbsral ’ Philharmonic - Orchestra 
.from going otrt-of existence.” 


neath them.” On toe contrary, 
secretaries (and surely Mr. 
Fisher - is better placed than 
most to know the distinction 
between " secretaries " and 
“shorthand typists”) welcome 
such new technology. We realise 
that -this kind of innovation 
relieves the executive secretary 
of a great deal of the drudgery 
often associated with our work 
and wiB give ns the opportunity 
of providing our bosses with toe 
kind of. assistance they require 
to make toe most effective use 
of their time. 


actiwi-in effectiugecpnomiesby 
..." None of: 


disbanding orchestras, 

.this. "/Implies .toat^ toe BBC’s 
drehestr^ipr indeed its: other 
* cultural ’ ; activities, s^pttlC he ' 
preserved Jn their preset form, 
at: all costs.- or that the BBC ■ 
must , irteViteWy^ j^mato .over- 
whetoaiogly he most- munificent 
sponsor of classical music in 
Britain.' •> There is a case- for ' 
reduenig,. toe number of -toll- 
time musicians employed- by toe 1 
BBCL But this does , not mean 
that the BBC orehesfcfas should/ 
be disbanded:/ while the BBC - 
may have too many orehestras; 
a glut ^>f orchestras ■ to certainly, 
hot something that toe 1 music 
lovers _of Britain’s regions would : 
complain oL”' 

Quite .right! Bat are the ; 
music lovers of Britain's regions ; 
prepared to pay for .their / 
pleasures? One dowmot exactly' 
see them rushing forward wito 
financial support fdr ; the dis- 
banded orchestras. At the name 


There is another tiling quote 
.'which needs bringing to your 
notice. Mr ./Bateson, the counsel 
for the AHtC, had .this' to say. 


; “Let me tost pause : for a 
toto The BBC 


time it is. frequently forgotten 


that the BBC spends .40 times 
as much on /a- Badio 3 listener 
as oh g- Radio..l /listener. 

” In.toe tight of ; this .dispute 
it is fashionable on the part 
of those outside it tq airily ‘dis- 
miss. the half million pounds’ 
savings achieved by disbanding 
the five orchestras as “chicken 
teed.” It: is not. It represents 
nearly -ix- third of Radio Ts air_ 
time,' ' jte Radio' 3*5 programme / 
butfeet . “above .toft- tote" 
tom.'"' V*:--.- 7 1 


tion. 

• You/', advocate making, onto, 
elsewhere to :tbe ' organjsation- 


- Are you not aware that jH de-. ■ 
, partments to -too.- BBC are- > 
making cuts ranging frpm -S to 
18 : per cent? The £500,000 cut' 
in - live ordhestral music repre- 

•.sents-an.8'per cent cut *" 

: -to - structuring these econo- 
mies the BBC - has guaranteed’ 
expenditure on music to those 
regions affected, by orchestral 
• disbandment - This -will ensure 
employment for many .-.of toe 
musicians from toe ' disbanded 
.OKffiestras. Indeed, 30 per cent N 
more mdney;is ayailahle for toe. 
employment ' ‘■’■"of '• freelance 
m usicians . 

.• . You should be aware that we 
have already , encouraged Indus- 
trial sponsorship of two of the 
■ orchestras' scheduled - for dis- 
bandment lii Scotland there is 
■some support forthcoming 
while in Northern Ireland there 
. has already 'been offers of ihdus- 
. titoVsppnaorship from-.Gallabers,, 
Off ottr part we -too have offered 
money guaranteeing partial sup- . 
port of these two outride over- 
tunas. 

There is yet -another area of 
financial- -support which needs 
' consideration.'. As £ write this 
I have in front of me a tran- 
script of - too /P rocee< y^ , 
thePerfonhipg - R ^ bt5 .' I ? : $ u 5^ 

at whichZtofc commercial Radio 
companies; AIRC, werepjeaing 
for a lower rate of neefflefame. 
ie toe ‘amount they pay f° r 
playing of records. At tius 

- Tribunal it has beep .established 
tha t the Musicians Union has 
at its disposal* /sinking fund . 
of nearly one million pounds as 
a result tff it receavtog. P® r 


moment and say 
Scottish Orchestra which is one 
of., the best' -recent creations is 
In real troubto kf the Musicians’ 

. Union’s present sinking fund 
were invested, at current rates 
the income from that would sup- 
port that orchestra effectively 
and easily for an indefinite 
period of time, and others as 
well;, but it is not "being done 
: and it is not being done because 
this payment to toe Musicians’ 
>.trnion is not^a payment for the 
■benefit of anybody but the union 
Tvfifch retains it" It may well 
betome for toe union to consider 
L supporting some orchestras and 
running them econ omicall y 
using toe profits to pay fBir this 
support : 

^-Finally; ydu suggest long term 
conaOltation between the BBC 
; mid other 'arts sponsors as one 
of toe answers. We have been 
: consulting for years. The. writer 
of your editorial is knowledge- 
able :fmough . to.'toiow that in 
1969 and 1970 we -went through 
'■the: same- agonising reappraisal 
about our orchestras. At this 
time we were assured in the 
House by John Stonehouse him- 
-eelf that the licence tee would 
be adjusted to take account of 
toe hdnse' orriiestras. ’ It didn’t 
We-; were encouraged :to - have 
- teogr discussions with toe Arts 
Council ; about . subsidy of _ our 
orchestras. We did but no sub- 
sidy was forthcoming.: Tn* these 
matters we. cease to be lulled by 
furious - promises and facile 
suggestions. The reality is that; 
in a country beset by economic' 
turmoil the cultural life must 
*be -diminished. Even so. six 
. orchestras (three sympbonic 
and' three light)., a total of 349 
players, .will remain. Some £6m 
a~ year will be spent on live 
Hraric-— £3Jm on toe house 1 
orchestras- and £2Jm on employ- 
ment of freelance and. ad hoc 
■groupings., . - r -. / • . 

Aubrey Singer, 

Broadcasting House, Wl. 


In my own organisation, for 
Instance, which comprises secre- 
taries in all fields of industry. 
Government and commerce, so 
enthusiastic are we about such 
new technology that toe theme 
of our annual conference to be 
held in Paris in September this 
year is to be ?*The Electronic 
Office.” 


day as passible. In this situa- 
tion, word processors become a 
slow, frustrating irrelevance to 
what is currently often a stick 
double act between two people 
carried out efficiently. Where 
the act often falls down is when 
the secretary’s english standard 
or feeling for layout and forms 
derign is poor. There is no 
reason to suppose that a word 
processing operator is likely to 
be any better possessed of such 
skills. Incidentally, can some- 
one explain why Secretarial 
Colleges seem unwtiflng or 
unable to turn out people who 
can. draw simple forms with 
straight vertical. and horizontal 
lines? 


J. N. Chappie, 

142, Wimbledon Pork Road, 
SW18. 


Mr. Fisher’s idea that bosses 
may lack the courage to insist 
that their secretaries learn 
these new skills would be laugh- 
able if it were not so insulting 
to toe intelligence and manage- 
ment ability of the men who 
employ us. And certainly secre- 
taries do not feel "superior” 
to those who will become word 
processor operators. They are 
entitled to be paid well and 
adequately for toe job they do, 
but their skills: are different to 
those of the professional secre- 
tary (whether, or not she is 
called upon to use a word 
processor) and their salary 
structure should not be con- 
sidered- to be "one and indivi- 
sible.”. 


The truth 


about oil 


■S. E. R. Stuart, 

FR Officer, UK, 
European Association of 
Professional Secretaries, 
15, Surbiton Court, 

St. Andrew's Square, 
Surbiton,'Surrey. 


From Mr. J. N. Chappie 


irreplaceable 


secretaries 


From Miss S. E. R. Stuart 


' Sir,— I- have been following 
with interest toe correspond- 
ence you have been running 
under toe heading' “Irreplace- 
able Secretaries,” and while 
reluctant to add to this, I feel 
I must refute toe allegations in 
Mr, David Fisher’s letter to .yon 
.(June 3).: particularly -in view 
of the emotive phraseology in 
which - he : has indulged. 


The cbnfuriftn between secre- 
taries and word processing staff 
seems to be his, rather than the 
secretaries, and I can assure 
him that secretaries^do not feel 
that ’'toe' "new machines are 
"nnpersonai and rather be- 


' Sir, — The emotive letter by 
David Fisher, Covent Garden 
Bureau's MD, printed in your 
issue June 3 obscures an 
important point about word pro- 
cessing and secretaries, wito 
which your readers may not be 
aware. It can easily take longer 
to correct and turnaround corres- 
pondence and memos using W/P 
equipment than- with an 
ordinary electric typewriter, 
even when an experienced W/P 
operator is involved. Thus 
managers and secretaries are 
often the target of much mis- 
directed selling of such 
machinery as the modern word 
processor. 

The following trivial example 
shows how time consuming It 
is to use a word processor to 
make a trivial alteration to a 
letter: To add a comma missing 
from a letter involves the follow- 
ing steps: load a floppy disc, 
initialise it,, search for toe letter 
on it, move toe cursor to the 
edit position required, enter the 
comma, update toe original copy 
of toe letter, print toe letter. 
Letterhead is assumed to be in 
the machine, ready. The same 
task can be accomplished in 
about one-quarter of.- toe time 
on an electric typewriter. 
Clearly toe case for a word pro- 
cessor becomes progressively 
better, toe more extensive the 
complexity of alterations and 
the more pristine toe required 
quality of top copy. 

Many managers’ requirements 
are for end of day proof-check- 
ing,. correcting and issuing of 
folders of toort letters and 
memos, aH tone In a short burst 
of combined manager/secretary 
activity as near toe end of toe 


From the Director General, 
United Kingdom. Petroleum 
Industry Association. 

Sir,— Ray Dafter (“Public 
Illusions About Energy ” — 
June 4) poses the question 
“ Can you believe what the oil 
companies tell yon?,” and 
declares that “ from the general 
public's point of view ” the 
answer is in the negative. 

‘Leaving aside the doubtful 
proposition that the general 
public has any single view about 
anything, it is dearly important 
to know what exactly the oil 
companies are supposed to be 
telling the general public. 

In terms of recent historical 
fact, of present performance 
and of future investment com- 
mitments, the oil companies 
who are members of this 
Association, supplying more 
than 90 per cent of the UK mar- 
ket, are explicitly" dedicated to 
the provision of transportation 
fuels and petrochemical feed- 
stocks for as long as supplies of 
crude oil are procurable and to 
the . provision of . middle distil- 
lates and fuel oils to the extent 
they are not replaced by coal, 
nuclear or other substitutes. In 
this context, the general public 
may safely believe what toe oil 
companies are saying: 

In the field of future projec- 
tions, all oil -companies have 
undoubtedly made estimates in 
order to provide some kind of 
planning basis and a few have 
published their forecasts. But 
although such 1 estimates .are 
prepared with care and upon 
assumptions deemed defensible, 
there is dearly room for debate, 
and the companies themselves 
would certainly not claim any 
special prescience * or capacity 
for influencing toe outputs of 
other energy sectors. In this 
context, the general public will 
obviously make judgements 
about the credibility of what 
toe oil companies are saying. 

Meanwhile, oil remains the 
marginal, swing source of 
energy, and in an increasingly 
complex international oil trad- 
ing situation the task of meet- 
ing that requirement is fore- 
most among oil company 
objectives. In that endeavour 
they will value the support and 
understanding of all sectors of 
the community. Certainly they 
would gain nothing by fostering 
illusions or toe kind of deli- 
berate obscurantism suggested 
by Ray Dafter. 

Douglas Harvey- 
0, Kingsway, WCZ 


GENERAL 


UK: Lord Carrington, Foreign 
Minister, inaugurates Common- 
wealth Press Union annual con- 
ference, Marlborough House. 

Mr. Roy Jenkins, European 
Commission president, speaks at 
Parliamentary Press Gallery 
lunch, House of Commons. 

Mr. Joe Gormley, National 
Union of Mineworkers presi- 
dent. meets Sir Derek Ezra, 
National Coal Board chairman, 
to discuss suggested Welsh mine 
closures. 

Sir Peter Gadsden. Lord 
Mayor of London, opens Guild of 
Aviation Artists exhibition, 
Qantas Gallery, Piccadilly: takes 


Today’s Events 


salute at HAC march past. Man- 
sion House: dines with Company 
of Chartered Accountants in 
England and Wales, Mansion 
House. 

European two-day seminar on 
international financing in the 
coming year. Savoy Hotel, 
London. 

Overseas: EEC Finance Mini- 
sters meet in Luxembourg. 


EEC Social Affairs Council 
meets, Luxembourg. 

Organisation of Petroleum Ex- 
porting Countries (OPEC) oil 


ministers meet to discuss prices, 
Algiers. 

Bank for International Settle- 
ments annual report and meet- 
ing. Basie. 

International Machine Tool 
exhibition opens, Zagreb (to 
June 14). 

PARLIAMENTARY BUSINESS 

Honse of Commons: Health 
Services Bill, remaining stages. 

House of Lords: Housing Bill, 
second reading. Export of 
Goods (Control) (Iran Sanc- 
tions) Order. 

Select Committees: Public 


Accounts. Subject: Tobacco 
duty. Carry-over of funds at 
end of financial year. Witnesses: 
Customs and Excise. Department 
of Transport Room 16, 4.45 pm. 
Treasury. Subject: Efficiency of 
Civil Service. Witnesses: Civil 
Service Department. Room 15, 
5.30 pm. . 

OFFICIAL STATISTICS 
Wholesale price index num- 
bers (.May — provisional). Retail 
sales (April — final). Hire pur- 

chase and other instalment 
credit business (April). Housing 
starts and completions (April)- 
COMPANY MEETINGS 
See Financial Diary .on page 
25. 


The worst bank hold-ups 
aren’t caused by the people 
that walk into banks. 


they’re caused by the banks 

:o. 



Having tiie Bank of 

Boston as your second 
bank vrif[ improve the 
relationship with your 
first bank, it will remove the niggling problems that 
cost von moneyand can harm the relationship. 

It can get international payments credited to you in 
one day instead of six, keep your financial officer in 
direct touch with an expoienced foreign exchange 
dealing department instead of a local branch and give- 
you personal contact with an experienced interna- 
tional banker. 

BankofBostonis oneofthe toptenUSinternational 
banks.Ithas branches andafiliatesin43 countries.Its 
one of the oldest continuous! v chartered banks in 



What’s more, our Cor- 
porate Banking Group 
is sparing no efforr or 
expense (including this 
advertisement) to put our sophisticated personal ser- 
vice to workformedium-sized UK. companies. 

Take this qpportuhity to contact us and pnr one of 
the most potent forces of capitalism to work on your 
banking: competition. 

Gow^r QmsHoweatTheRistNaiicmlBankof 
Boston*Bank of Boston House, 5 Cheapside, London 
EC2P2DE-Tel: 0i-23623S8.Teies: SS512S. 



BANK of 
BOSTON 

THE FIRST NATIONAL BANK OF BOSTON 



America, older even than Barclays, MidlanckNatWest 
and Lloyds. And its been going strong for 58 years in 

AeumtaiKkgficm Competition makes better banking. 


H5IE;HC^KC^JAB^KOBBfeIliXEUBlSJRG;MEXKX)sNIGEEI^E*^iAiL^SING4PO^SP^DsU^l^lKjQlfiy;VENEZIHA. 
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Companiei and Markets 


UK COMPANY NEWS 


^narternouse pays tup 
for U.S. textile concern 


Pentos in takeover 
mood after new 


BT ANDREW FISHER 


CHARTERHOUSE _ GROUP, 
which is extending its U.S. 
interests through the 530.5m 
Ul3m) purchase of a North 
Carolina textile company, ex- 
pects to announce a further 
deal in the shipping services 
sector this week. 

The British investment and 
hanking group is buying most 
of the assets -of PRF Corpora- 
tion, a bedroom and bathroom 
textiles' company, shares of 
which are traded in the US. 
on the over-the-counter market. 

The acquisition follows Char- 
terhouse's entry into the US. 
textile field earlier this year 
with the purchase of a 49 per 
cent stake in Carlelon Woollen 
Mills, based in Maine. 

Carleton, which accounts for 
around 8 per cent of U.S. wool- 
len fabric output is also the 
country’s leading maker of 
billiard doth. The stake was 
taken .by the UK grmrata 
development capital subsidiary. 
Charterhouse Group Inter- 
national. 

“We are going through the 
textile industry looking for 
niches.” said Mr, Philip Behr, 
the chairman nf Charterhouse 
.Taphet North America, Dart of 
the group's merchant banking 


capital injection 


more 




BOARD MEETINGS 


Tie following eompgme* ha* a notified 
data*- of Board mootings to tho Stock 
Exsiiongo. . Such meetings ore usually 
hold for tho purpose of considering 
dividends'. Official indication* srg not 
available as to whether dividends am 
interims or finals and til a subdivisions 
sbown below are btaod mainly on -last 
year's timetable. 

TODAY 

Interim*; — Durban Rood spoon Deep. 
East Rand Proprietary Mines. 

Finals: — Adtociatad British Foods, 
Biyvooruitzicht Gold Mining. N. Brown. 
Cettyns. Gnat Pottland Estates. W. L. 
Pawson. 


FUTURE DATES 

Interims : — 

Cron its 

floxello Castors and Wheals ... 

Kershaw (A.) 

Rank Organisation 

Final*:— 

Amber industrial - 

Brickhouaa Dudley 

Ferranti 

Highgate and dob 

James (Maurice) 

Mansfield Brewery 

Property & Ravers ion try Invest. 

Saveloy Industries 

"The Times" Van ear ...... 

Tran wood 


Jun. 24 
Juo. as 
JuJ. U 
dul. 14 


Jun. 12 
Jun. 25 
Jun. 24 
Jun. 13 
Jun. 18 
Jun. 12 
Jun. 17 
Jun, 12 
Jun. 12 
Jun. 18 


interests. **We have identified 
several strong entrepreneurs 
in that field.” 

He said the impending ship- 
ping services deal would involve 
a major stake in a privately- 
owned company with transport 
activities on the East Coast 
and in file Mid-West. A board 
meeting of Charterhouse execu- 
tives in the U.S. is being held 
today to discuss the project, he 
said. 

There would probably also be 
a European partner included in 
the deal, though he declined to 
mention details. He described 
the UR. marine company as 


“ one of the largest in the busi- 
ness.** 

In the UK, Charterhouse is 
currently engaged in an agreed 
£43m takeover bid for Keyser 
Ullmann, the merchant bank. 


FT Share 
Information 


The following securities have 
been added -to tbe Share Info- 
mation Service appearing in Ihe 
Financial Times: — 

Kennedy Brookes (Section: 
Hotels) 

Lancaster (D. M.) (Leisure). 


Penlos will be on the look-oat 
for suitable takeover opportuni- 
ties in the publishing and' engi- 
neering -sectors' following the 
agreed injection of some £4m 
of new capital from British and 
U.S. investment interests, said 
Mr. Terry Maher, chairman of 
the diversified industrial 
company. 

“I believe that opportunities 
in the next two years will be 
very exciting -and perhaps even 
better than in the 1974-75 
period,” he said ai the weekend. 
The extra capital would enable 
Pentos to reduce its borrowings 
and develop more financial 
muscle, he added. 

The bulk of the new capital— 
£3.6m in shares and loan stock 
— is being subscribed by West- 
pool Investment Trust and the 
Rayne Foundation in the first 
deal agreed by them since tbe 
recent reorganisation of property 
financier Lord Rayne’s business 
interests, which also involve the 
S. Pearson industrial, finance 
and publishing group. 

Westpool and the Rayne 


Foundation have agreed to sub- 
scribe for £3.6m worth of 
ordinary shares (4m), deferred 
ordinary (JLllm). and 23 per 
cent convertible unsecured loan 
stock 1990 (film) in Pentos. 

Weiss Peck and Greer, a US. 
investment banking bouse, is to 
pnt up £400,000 for 649-000 
ordinary shares and 177,777 
deferred. Mr. Philip Greer, a 
non-executive director of Pentos; 
is a partner in Weiss Peck. 

The ordinary and deferred 
shares are being issued at 50p 
and 45p respectively, levels that 
were rather left behind in a 
small buret of speculative baying 
on Friday when they closed at 
56p. up 6p, and 49p, up 3p. 

Westpool and Rayne will end 
up with just over Z0 per cent 
of Pentos, or 13 per cent on full 
loan stock conversion. "It is 


more attractive than a rights 
issue, “ said Mr, Maher of the 


proposed share issue. Lord 
Rayne has funds in the US. man- 
aged by Weiss Peck through 
which he came to know Pentos, 
he added. , 


The 1979 accounts of the 
Crown Agents for -Overseas 
Governments and Administration 
shows that the deficit on the 
account covering the Agents’ 
property and fringe banking 
loans has shrunk hum the 
£2JBS£m of 1978 to £17 An . . 

Tbe main contributor to the 
recovery is the Government 
which absolved the Agents from 
an obligation to repay a fl75m 
grant, allowing the money to be 
taken into reserves. Further 
contributions came from the 
release of provisions made 
against Australian property 
loans ' and dollar . premium 
liabilities. 

Tbe ramp of the Agents 7 
forays into fringe finance is con- 
tained In a realisation account, 
distinct from the operating 
account which covers current 
trading. The majority of situ- 
ations in the realisation account 
were, static through the year 
under the attention of receivers 
and liquidators. 

Bnt rising rents, in Sydney 
and Melbourne led to useful 
property revaluations which 
helped the realisation revenue 


account along' to a £10.7m sur- 
plus for the year. 

The operating account shows a 
pre-tax profit of £324, 00ft for 
2979. against ‘the previous year's 
£1.55m: -The Agents’- policy .is to 
break even, but Mr. Sidney 
Eburne, chairman . arid. chief 
agent, warns that action has to 
be taken' this year to avoid 
slumping into loss. ; - ‘ ■ 

Accordingly, "4be : Agent is 
raising its fees for the first-time 
in four years, and negotiating 
charges tailored to -individual 
customers. The group, is aiming 
to cut budgeted costs by 10 per 
cent in- .the.- current' year. 'Part 
Of this will come ^from an early 
retirement scheme for senior 
staff, for which £740,000 has been 
provided. 

A current - cost accounting 
statement of- operating account 
revenue shows that the £524,000 
historic' profit turns into 'a £1.9*' 
loss after adjusting for inflation. 

Money held on . deposit with 
the - Agents — predominantly ■ 
governments and public institu- 
tions in the- developing world — 
shrank from £313m to £179m. But 
this is largely due to the trans- 
ferring. of money not immedi- 


ately required for trading info 
the . Agents’ -money-management - 
service* - .. v 

Thd Agents, -places clients 
Rinds' ' in short-term Jlaanefo 
markets for- .a fee; and was 
handling' £2bn . ai year-end ' - V 
' The Agents managed fat®, 
national : aid totalling 
inriuding;- £367m disbursed “ by 
the British Government 
/Developments within the 
group-' included y the establish: 
niehtbf .a 'Healtir Cart Services 
diriaidn, .which draws togetii 
procurement of 'drugs, staff, 
equipment and buHdin^. .The 
.Agents Js also .fititbering 
expertise in., renewable. energy 
sources, including . a ware 
energy programme in the -South 
Pa cific . ‘ - - • 

On January -l this year; tis* 
CrOwn Agents' was incorporated 
by- Act- of Parliament- - It had - 
previcraslybeen ah office oi\ the 
. Grown, though not a department 
of government The move Jus 
no' effect oh trading. 

TTie . realisation' account lata- 
been incorporated as tbe Grown 
Agents; Holding and Realisation 
Board..'; r'-';- 


Brook Street hopes for 
better overseas result 


Excess Insurance tops f 7m 


ABERTHAW 


Extracts from the Chairman’s statement at the Annual General 
Meeting held on 6th June, 1980. 


CONDITIONS IN the current 
year, particularly io the second- 
half, will be less buoyant for 
Brook Street Bureau of Mayfair 
than they were in 1979, Mr. Eric 
i Hurst, joint chairman, says in bis 
annual statement. 

However, any impact of a weak 
1 economy will, he hopes, be 
lessened by better results from 
abroad and by the reduced 
charges against revenue resulting 
from the expected completion in 
July of- the 18-months pro- 
gramme of computerisation and 
refurbishment 


The current year has started 
well in tbe U.S.. while another 
profitable period is expected 
from tbe Hong Kong branch. The 
Australian subsidiaries retained 
to profits in 1979 ater three years 
of losses. 

A high degree of liquidity 
Allows a flexible programme of 
expansion to be pursued whether 
it be by way of acquisition, tbe 
opening of new branches or tbe 
creation of fnrtber divisions 
specialising in particular cate- 
gories of staff, the chairman 
says. 


PRE-TAX PROFITS of the 
Exeess Insurance Group jumped 
from £l-69m to £7 ,19m in 1979 
while net profits were £3-2m, 
a g ainst £1.64m. However the 
outlook for i960 is not too 
encouraging. R. A. Barberis, 
chairman, tells shareholders. 

The forecast is for little read 
economic growth in the UK 
while there is still strong com- 
petition in the insurance market 
In the U.S, the current down- 
turn in the underwriting cycle 
is expected to continue, . the 
diairman states. 


Strong recovery in second half of 1979. 

Scheme for conversion to coal firing now completed and kilns 
operating satisfactorily. 


Encouraging start to 1980. 



1979 

• 1978 ' 


£000 

£000 * 

Turnover 

26,152 

21,064 

Profit before Taxation 

1 T 001 

1,246 

Taxation 

(260) 

199 

Profit after Taxation 

1,261 

1,047 

Earnings per Share 

32.12p 

26.61p 

Total Dividend per Share 

8.438 lp 

7.5457p 


Headlam Sims using asset 
strength to fight imports 


Copies of the Report and Accounts may he obtained from The Secretary, Aberfhwo and 
Bristol Channel Portland Cement Company Limited. ' Beynon House, Mount Stuart 
Square; Cardiff CF1 6DR. 


IT IS- important that Headlam, 
Sims and Coggins, footwear 
manufacturer and distributor, 
uses* its strong asset base to con- 
tinue to search for new methods, 
points of sale and sources of 
i supply to counter tbe effects of 
cheap imports and the high level 
of inflation, says Mr. A H. 

: Coggins, chairman, in his 
annual statement. 

He believes the group is better 
placed than the majority of the 
sector of its industry to take 
advantage of any opportunities 
that occur. 


Pre-tax profits " fell from 
£427,833 to £389,110 in the year 
to January 31, 19SQ, as reported 


on May 29. However, the divi- 
dend is being raised from an 
adjusted 2.36p to 2.1 6p and the 
directors expect that this level 
will be at least maintained for 
the current year. 

The chairman says that first 
quarter sales at R. Coggins and 
Sons, the industrial and sports 
footwear manufacturing sub- 
sidiary, ‘ showed 'a marked 
increase over the same period 
last year. He expects satisfactory 
full-time results. 

A further improvement in 
profit levels Is anticipated from 
Sim lam, the SDorts and footwear 
distributing offshoot. 

Meeting, 12a Upper Berkeley 
Street, W, June 27, 11 am. 


The group is continuing to 
improve its statistical informa- 
tion base and this together with 
forecasting and underwriting 
techniques will help Excess to 
keep pace with changing market 
conditions. 

Written premium income in 
sterling terms increased by 6 per 
cent in 1979 and allowing for 
the impact of exchange rates, 
the underlying growth was 9 per 
cent. 

Investment income excluding 
long-term operations rose by 20 
per cent to £ll.9m materially 
assisted by higher yields on cash 
and bonds. Directors- have 
increased the bond holding and 
decreased equity investments 
during tbe year, and they expect 
this pattern to continue. 

The opportunity has also been 
taken to rationalise the capital 
structure of the group and it is 
planned that Excess Insurance 
Group will an issued and 
paid up capital of £20m. Excess 
Insurance Company, £15m and 


London and Edinburgh General 
Insurance Company, £3zh. - 

Total capital and surplus 
available in group companies at 
year-end is £35.6m. Insurance 
funds as a percentage of written 
premium, increased , from 133 
per cent to 144-per cent, • 
Conditions for most London 
market classes of business again 
reflected the surplus of capacity 
and inadequate rating of long 
tail liability coverages. 

The treaty reinsurance 
account, as .expected, grew only 
marginally as a result of stronger 
world wide competition -and de- 
clining profit margins, particu- 
larly in the U.S. Underwriting 
profit was lower than the ' 
previous’ year. - ; •• -, -‘i . 

The borne foreign casualty and 
contractors 'accounts' were' both ‘ 
profitable, reflecting more con- 
trolled underwriting of- recent 
yeare. *:/ 

In UK operations further 
encouraging progress was 
achieved in the development of 
commercial property . and 
liability business- notwithstand- 
ing - intense competition and 
little growth m the economy.' - 
Personal accident achieved 
significant growth while UK 
motor and homeowners results 
recovered welL 

In marine, a small profit was 
realised from 1977 and earlier 
underwriting' years. However, 
performance -in' - subsequent 
years continued to. give much 
cause for concern and the. 1979 
underwriting Ayear-.bas ,• un- 
doubtedly been a most difficult . 
period for insurers with , peace- 


time' shipping losses, reaching 
unprecedented levels. ' 

Excessive- reinsurance capacity 
lowered premium, rates, which 
In - turn caused a . further poor 
year far' the aviation insurance 
market; but overseas operations 
reported improving results. 

■ At ; th.e. end of the year 
directors transferred the life 
company to the parent company 
m Hartford Europe. This 
company .will be under - the 
direction -of- Abbey Life. ' 
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Banco Bilbao 
Banco Central . 
Banco .Exterior . 
Banco H'rapeno 
Banco Ind. Cat. ; 
Banco Madrid .... 
Banco' Santandar. 
Banco Uiquiia . 
Banco Vizcaya . 
Banco Zaragoza . 

Qragados 

Eapanola Zinc —. 
Fecsa ............. 

Gal.. Preciadoa , 
Hidrala '* 

Ibnrduero 

P«tro]eo» 

Po troli ber 

SogaAia 

Totefontar 
Union Beet. ..... 
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-. 208 
122 
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... ■ 257 
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Lee Refrigeration 


Points from the Accounts and Statement by 
the Chairman, Mr. C. R, Parley . .. •. 



Spanish Modernist Painters 


★ Net sales for 1979 were £273 million, 
slightly up on 1978. ■ 


On view at our newly opened offices, 

100 Cannon Street, London EC4. 

Entrance in Laurence Pouniney Hill. Tues. 10th June - 
Thuxs. 26th June. 1 1 a.m.-4 p.m. 

(Monday - Friday) Artists are: Daniel Vhzquez-Diaz, . 
Ricardo Baroja. Jose Gutierrez Solana. 

Ignacio Zuluoga, Dario de Regoyos. 


★ Profits of £1,618,000 (1978— £1, 563,000) 
should be considered satisfactory. Total 
dividend for. the year of 3.70p per share 
(19787— 2.89685p) . ; - •" 


BANCO DE BILBAO 
100 Caviort Street London EC4N6EH | 
Telephone: 01-623 3060 


★ Current year to end April showing signifi-, 
cantly improved sales compared With same 
period last year anii hopeful of maintain- 
ing momentum. : 


BANCO DE BILBAO 


OE.-JRAL MO^GEMcVT »NTLP.\AI lON'M . ALCALA I*. MADRID. SPAIN'. 


SHRIPNEY WORKS, BOGNOR REGIS 
WEST SUSSEX 


Why are so many international 
industrial companies strugglingibr 
survival instead of growth? Because when 
change ^came they weren’t ready for it 

’BTRwas^ . 

And we turned it to advantage. It was 
our realistic and flexible response to 
market opportunities throughout the world 
which brought us success in so many key ■ 
industrial sectors. 


M. J. H. Nightingale & Co. Limited 

27/28 Lovat Lane Lon don EC3R 8EB Telephone 01-421 1212 


And that^s one thing that won’t change. 


BTR 

stands for growth 



appears a otmne^ of record wity 


U.S. $50,000,000 


t Accounts prepared under provislona of SSAP 15. 


BTR Limited, SUverrown House, 
Vincent Square, London SW3P2PL 
-01-8343848. 


FINANCE FOR INDUSTRY TERM DEPOSITS 
Deposits of £1.000-£50.000 accepted for fixed terms of 3-10 
yeare. interest paid gross, .half-yearly.' Rates for deposits 
received not later than 27.6.80. 

Terms (years) 3 4 5 6 7 8 910 

Interest % 14 , 14 14 14 14 14 14 14 

Deposits to and further information from The Chief Cashier 
f ,« r , iSfE!!? Limited ' 91 Waterloo Road. London 
{M**® 7822. Ext 367). Cheques payable to “Bank 
and FCI^’ i C FFI is the holding company for ICFC 




PUGET SOUND ; 

POWER&LIGHT COMPANY 


Credit Facility 


Uaaavdh, 


S. G: Warburg & CD. Lid. 


BaapwdePtriieidesPayss-Bas 
. OwriCff—Bart : 


C aip t R m Tinp eriaiBail; of CommerccGroDp 
.poditlawnmfa.' KrefinbankN.V. - 

N on fc fca adieLa ndiv bB AIiWPT^ ^ 
TheRoyl BaukrfCeTOrit(Owgsew)N.Y; • j H 

Soci6£desBanqug&G.WadiaisctLeu ■ 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 
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ri^S' fRE ^kla .' 

seowKiaxy markets 
XrOTt '■ in, - splendid ibape the 
^5?orld /Beak _made its . long--' 
i ^aywarted^.^Avt wftk tbe-sjj^ 
r^^W-ai issue to raise 
-_$3u0m.. foe seven, yeses. The 
. . ’pptgMa- is'%- be - Wi : per cent 
** * raarket 
-=wlt£cn . Mr. Eugene Hotberg. 
-World Bank treasiaer; regarded 
till recsntjy as a. -“nuHtet of 
■ -.inteiTOOdiiariies- who over .time 
— wrtoed ;dne ' Hieir Inventories.’' 

: Th-e «wptm. jte * jEoH- f per cent' 

. JW*’ ^ #*&*': “«o5nig ' rate' ” 


BY NICHOLAS COLCHESTER AND PETER MONTAGNON 

the Eurobond market 


CURRENT INTERNATIONAL BOND 

Amount Av. life Coupon 

fen m. Maturity pears % Prior 


Bo rrowers 

UA DOLLARS 


Ay. life 

Maturity pears 


ISSUES 

Lead manager 


Offer i 
yield 


>F. FlTiD ' 
ED 

r?r <1 4a 

i?s, 


: 'foe .ffie issue am} the wojd -be- 
r ffare -tfie -weekend ...was' that at 
'■ -feast scdne' rjny^tmeiit banking 
.Suitors -were going to feei 
. ‘aggrieved it t^e final line-up of 
. managers. The issue marks the 

time that tfre -WoorW Bank 
has raised dollars outside New 
^YoTk -and. ttfee' firettiine that the 
. -4aak. jraih.-.ilB- nredilectioo. for 
. .tow j interest - rates, has raised 
"dollars through a public : issue 
ance 1977. " 

•> Another coup for the intern a- - 
tional dollar bond market- over 
its U.S.- counterpart was ' Credit 
Suisse Rrst 'Boston’s lightning 
“ gazump ^ . of a 4100m eight- 
year ffnaiirlng which the Euro- 
pean Investme»Dt Bank was 

ciwbjfs: V ^ 


arranglpg as a Yankee bond in 
New York. Wh ile Mr. Andre 
Gtewge,: the Kit* Treasurer, was 
hearing about a coupon .of -ill 
per cent fr om M errill Lynch In 
-Ni^Yoa^ with an 

-offer to .bo^ the entire issue At 
ll-per-ceat. .■ 

. Mr, George, called' this “an 
aggtesswe offer." and Mr. Hans 
Jurgen BudJof of CSFB says 
candid^ that he was antid.p«t : 
lug the mar ket t‘ in making the 
move. So Hie E3B put its Yankee 
(m ice, together with a 3100m, 
■20yeatr financing it was arrang- 
ing-at the same time. With the 
market moving the way it is, 
Mr- Andre George decided he 
could -wait By the end of the 
Weeik the BIB Euro-issue was 
akseady trading in' the ’pre- 
snarket at a discount comfortably 
less than -the selling concession. 

Both the EIB and the World 
.Bank, were probably helped in 
their move to the Eurodollar 
bond market by the fact that 
the domestic dollar bond -market 
already had its hands full with 
.a. "flood of prime new Issues 
(see U.S. Bonds) — albeit very 
well swallowed. Both deals 
demonstrate how, when yields 
are moving decisively' down- 
wards, the Eurobond market 
can anticipate tomorrow’s yield 
ih ' today’s .new issue terms 
whereas Yankee- issues tend to 


O 

6-Month Euro-Sterling 
Interest Rate 


Secondary Market Yields on 
Sterling Eurobonds 


June 4 1980 


be priced at Hie current going 
rate. 

The strength of the dollar 
sector— prices were up by 11 
points over the week-made it 
certain that the Eurodollar 
bond for IBM (Canada) was a 
sell out at its coupon of 10£ 
per cent for five years. So 
Morgan Guaranty Limited got 
off to a good siart: this was the 
first deal it had lead managed. 

Meanwhile, the coupon of 
Hudson's Bay Company $5Qm 
issue was cut by | point to 11 i 
and speculation was mounting 
that the coupon on the forth- 


coming Pemex tap issue might 
also be cut or that the initial 
tranche would be raised from 
the projected $75m. 

Behind the firmness of the 
dollar market on Friday was 
news that unemployment 
jumped in the UJ>. while whole- 
sale prices are declining, but 
murb of the buying continued 
to come from UE. based in- 
vestors as Eurobonds still look 
cheap from their side of the 
Atlantic. European investors 
who have to take currency con- 
siderations into account were 
somewhat more cautious. 


The show of strength in the 
dollar sector made a rather 
overwhelming background for 
the Eurosterling FRN from 
Lloyds Bank. This £50m issue 
had a rather lake-warm recep- 
tion and was quoted in the 
grey market at a rather shaky 
minus I|-12 while the Scandi- 
navian Bank Eurosterling FRN 
was quoted at a mid-price of 
97j on Friday afternoon. 

DM foreign bond prices also 
moved sharply ahead on Friday 
in sympathy with the lower 
interest rate trend for dollars. 
Prices gained 1 point on the 
day, though their gain on the 
week was limited, to J point. 

Dealers reported a rather 
hesitant reception for South , 
Africa’s DM 120m seven-year 
9 per cent bonds. The issue 
marks the country's first public 
operation on the bond market 
since 1975 and investors are 
still somewhat wary of this 
borrower because of the poli- 
tical risks Involved. None the 
less the response to the issue 
was described as "encouraging" 
by lead manager Deutsche 
Bank. 

The Swiss franc foreign bond 
sector closed the week on a 
quiet note. Prices were vir- 
tually unchanged on the day 
but up } points on the week. 
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Salomon Bros. m 

Salomon Bros. 

Merrill Lynch m 

Merrill Lynch 

SBC, Merrill Lynch . 11.750 
Wood, Gundy, Morgan 
Guaranty, Salomon 

Morgan Stanley 2**Sf 

C5FB . H- 000 

Sumitomo Rn. IntL WOW 

SBC > . 6-7 50 

Paribas * 


D-MARKS 

t-Estel NY 50 1987 7 

t Banco- Maaonal 
Doniyolvinicnto 

EconomiCft 150 1988 8 9\ 

J Republic of 5. Africa 120 1987 7 9 

; FRENCH FRANCS 

SN CF (g *te«d F rance) 550 1985 5 13j 

SWISS FRANCS 

Asian Development 8k. 60 -1990 — AJ 

Central Finance Co. of 
Japan (g*teed 

Tokai Bank) 30 1 985 — *1 

tSTyco Inti. Fin NV 40 1992 — *1 

jSekhui Prefab Home* 80 • 1990 — ' * 

M Tran* canada Pipelines 100 -1986 — 

STERLING 

ttLloyd s Eurofi nance N V 50 1990 TO 84» 

LUXEMBOURG FRANCS 

^Swedish Invest. Bank 500 1988 Hi 

t“*FN I nternational 250 1985 5 17a 

YEN 

Finland 15bn 1987 6 8j 

* Not yet priced, t Final terms. ** Placement, f Roaring 
tt Registered with U5. Securities and Exchange Commission. 

Note: Yields are calculated on 


BY PETER MONTAGNON i U.S. BONDS 


100 Deutsche Bank 


99} Commerzbank 

100 Deutsche Bank 


100 Credit Suisse 


100 Morgan Grenfell (Swis.) M19 

100 Bank von Emit 5-250 

700* UBS 5.932 

100 UB5 5J50 

100 Lloyds Bank Inti. 8.1604* 

TOO K redie thank fLuxem.) -11JZ50 

100 Paribas (Luxem.) 1 7 . 25 0 

* Dafwa Securities * 

rate note. 4> Minimum. § Convertible. 

1 Purchase Fund. Temporarily delayed. 
AIBD basis. 


BY DAVID LASCELLES 


-BANCO BE TA Nation Argen- 
. tizm fe raising-- a. 3500m credit 
frott_ international- . banks on 
very fine margin has 

■been set at i per cent through- 
■ oirt the CTedff s five-year life. 
s.; . . A management . l group was 
\b*ing fonped at the- end of last 
week wi^j : Morgan- Guaranty 
'./aedng as’_agent . 

The terms «nnpaie with a 
'/split spread'of. l^f fier cent on 
'th& latest' Argentinian borrow- 
c ; ing, which is . a $70m» 10-year 
.. transaction'' . for Aerolineas 
L Argentina)!. • 

; 'Becanse of 'the difference in 
•maturities,, ft is^hard to, judge 
: . \vhether -fee tenqs. on the Banco 
t-de la Nation deal' actually repre- 
. sent a softening^ of terms, for 
^ Argentinian -borrowers. Biit they 
,; d0 underline r once^ - more the 
;"&rgh credit ; standing at present 
eo joyed by the coimtry in inter- 
r national eapital' markets. -:- 


bank raises a jumbo loan 


Scramble to catch high yields 


Banco de la Nation is a state- 
owned bank, bat the transaction 
does not bear any official guaran- 
tee from the republic. The 
terms bring its rating dose to 
those Qf the ■ republic itself, 
which obtained a similar spread 
on a six-year, $250m bullet .trans- 
action signed early this year. 

Besides this deal and the 
$L3bo financing for Woodside 
/Petroleum announced late last 
week, there are a number of 
other large deals in the pipeline 
which _are beginning to swell the 
volume of activity in the credit 
markets-- 

Denmark, for ? example, is 
expected to decide today on a 
$500 m, : eight-year credit 
According, to bankers dose to 
the borrower in .Copenhagen, 
several offers ' have been 
orecejved on "the basis of -a flat 
spread of fc.per cent 
/ - This woiild ,he the same 


spread as that on the $225m 
credit arranged for Denmark in 
April by Privatbanken AS. It 
puts Denmark somewhat behind 
Sweden in credit standing, as 
that country is currently 
arranging an $850m borrowing 
on a split margin of t-{. This 
is a natural differentiation in 
view of Denmark’s economic 
problems. 

Also reported to be immin- 
ent is a large credit for 
Thailand, while Brazil’s Eletro- 
bras is sounding out banks on 
a credit of $250 m or more. The 
Thai credit is expected to be 
for at least $3 00m. Several 
banks have -been shortlisted for 
the mandate by the Thai autho- 
rities. hut final conditions have 
yet be fixed. 

Thailand’s last deal, a SlOOm, 
eight-year credit with a margin 
of-' } per. cent throughout 


managed by Societe Generate, 
did not fare particularly well 
in the market place as bankers 
believed the proceeds were for 
military purposes. 

Meanwhile, the $200m credit 
being raised by Czechoslovakia's 
Foreign Trade Bank does not 
seem to have broken the ice 
on lending to Eastern Europe 
as far as U.S. banks are con- 
cerned. The deal has been 
fully underwritten, but no U.S. 
banks are participating. 
Managers are Lloyds Bank 
■International, Credifanstait- 
Bankverein, Credit Lyonnais 
and Deutsche Bank. Some Arab 
and Japanese interest in the 
deal is reported. 

Last week also saw the rela- 
tively rare phenomenon of a 
Dutch corporate borrower in 
the medium-term market. Euro- 
pean Banking Co. Ltd. said it 


FT INTERNATIONAL BOND SERVICE 


had been mandated, together 
with Bank Mees en Hope, to 
raise $50ra. on a club basis for 
Verenigde Nederlandse Uitge- 
versbedrijven. a leading 
publisher In the Netherlands 
and Belgium. 

Maturity is seven years, .with 
three grace, and the spread is 
i per cent for .the first three 
years and i per cent thereafter. 
The front end fees amount to 
i per cent flat EBC is running 
the books and Banque Euro- 
pec ne de Credit will act as 
agent 

Following news of Enher’s 
10-year, $75m credit with its | 
spread, the City of Madrid is 
expected to tap the credit mar- 
ket for $100m with a guarantee 
from the Institute de Credito 
OficiaL Involvement In this 
deal is expected to come pre- 
dominantly from Spanish 
banks and the terms are 
unlikely to be quite as fine as 
those on Enher’s credit 


CONFOUNDING widespread 
predictions of a “rebound” or 
a “consolidation.'' the U.S. 
credit markets maintained their 
extraordinary advance last 
week, absorbing another huge 
volume of corporate and govern- 
ment issues, and helping to 
bring interest rates to new 
lows for this stage of the cycle. 

At the present pace, June's 
new issue calendar could come 
close to the record $0bn issued 
in May. 

The thirst for long-term 
credit reflects, of course, the 
pent-up needs that were un- 
: corked by the record decline in 
interest rates in the last eight 
weeks. But the market has also 
been impressed by the strength 
of demand for bonds which evi- 
dently arises from investors’ 
eagerness to lock into double 
digit yields while they are stiH 
available. The word “panic” 
may be a hit too strong, but 
investors have clearly been 
taken completely by surprise by 
the speed with which rates have 


fallen, and are now scrambling 
to catch up. 

A hint of the speed with 
which they must move came on 
Wednesday when Coca-Cola suc- 
cessfully launched the first bond 
issue in nine months carrying 
less than 10 per cent yield: 
9.914 per cent. Actually, ibis is 
Coca-Cola's first such foray into 
the credit markets, so it was able 
to command a special price: 
regular borrowers (including 
the US. Treasury) are still pay- 
ing over 10 per cent But these 
yields compare with 13 per' cent 
or more only two months ago. 

The shift into long-term 
money has contributed to the 
sharp decline in short-term 
rates: three-month Treasury 
bills pierced the 7.50 per cent 
level last week, and the key 
Fed funds rate came its closest 
to setting a weekly average of 
10 per cent 

The credit markets got a lot 
of encouragement from the 
economic backdrop: with un- 
employment soaring and 
inflation apparently falling off 


the prospects for a return to 
more orderly conditions have 
greatly improved. : 

However, the more the 
economy weakens, the more 
nagging becomes the worry in , 
some people's minds that the 
Fed will succumb to political 
pressures to stimulate the 
economy artificially. 

Mr. Elliott Platt, money mar- ( 
kets economist at Donaldson, ; 
Lufkin and Jenrctte. the Wall ] 
Street' investment house, pre- / 
diets in his weekend newsletter 
that the Fed board will hold I 
one of its secret telephone con- ' 
ferences this week and decide to 1 
bring- its target range for Fed 
funds below the 9-11 per cent 
that its recent interventions 
suggest it is aiming for. 


U.S. INTEREST RATES 

Weak to Week to 
June 6 May 30 

3 -in nth. Trass. Bill® 7.38 7.71 

3-mth. Cert, o! Dap. 8.60 BXS 

Fed. Funds wkly. av. 10.40 10.7B 

Trees. 30-yr. Bond... 10.0S 10-28 

Lnc-trm. AAA utility 11-00 11.38 

Lng.-trm. AA industl 10.38 10.63 

Source: Salomon Bros, estimates. 
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FLOATING RATE 

NOTES Spread Bid Offer X.dte'C.opn i 
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Mitsubishi Co. BV 94, 
Nippon. Seiko 7V 94 . 
.-Nitto Eiee. ind. B 94 . 
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Cnv. Cnv. . Chg. 

date prise Bid Offer dey 

.,10/79 145 1116 117 +1 
V. 2/80 618 103V 104V +0V 
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. 2/80 125 SB 100 +0V 
. 7/79 478 - 100V 1WV “°V 
. 4/79 1234' MOV 87V +0V 
111/79 1071 . 83V 9*V +0I < 


ind fi-B 88 • u m hu 0 a|c +1 

Average .price change*-- On day .+OV on. week +3 - 


0 The Financial Times Ltd., 1960. Reproduction In whole 
or" fnl part- in any farm not- permitted without written 
consent. Date supplied by Inter-Bond Services fa sub- 
sidiary of dataSTREAM International}. 


BONDTRADE INDEX AND YIELD 
Medium term Long term 
June 6 ... 9&21 10.11 81.74 11JM 
May 30 ... 92.26 10.07 81.72 11.04 
High '80... 92.26 (30/5) 89.19 (B/1) 
Low *80... 86.32 (2/4) 71^4 (29/2) 

EUROBOND TURNOVER - 
Nominal value in Sm I 

U.S.5 bonds Cede! Eurodear 

Last weak 1^55^ 3.474.5 

Previous week ... 1.217.5 2^52.0 . 

Other bonds 

Last week. 403.3 442~9 

Previous week ... 1664 . 281.9 


* No information available 
previous day’s price. 


t Only one 



Continental 

Bank 













If yon baue business in Spain. 
Continental Bank of Chicago has 
a Madrid branch to serve you. 
Continental is the seventh largest 
bank in the United States, with a 
network of over 100 offices in 
31 countries. In Madrid, as in all 
our branches, we offer a hill range 
of local and international banking 
services, providing the experience 
and resources you expect from a 
worldwide financial leader: And we 
look forward to. putting those 
resources to work for you.findmg 
new ways to serve you better 


CONTINENTAL BANK 

Continental Illinois National Bank 
and Trust Company of Chicago 

Madrid Branch 

Jose Ortega y Gasset, 29, Madrfd-6, Spain 

Telephone: 455-7037 

Foreign Exchange D e pa rt men t 27&6T85 

Telex: 45007 QNB £ 
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’ 9 IS 8 Q • 


and Markets 


WORT Tl STOCK MARKFTS 


>-a 



1980 

High Low 


Stock 


«3* 
153b 
19 <8 
351* 
63* 
*1* 
45l| 1 
3376 
443 b 
36 ■ 
237 8 
«Z* 
16* . 
3338 ' 
10 % , 
20 % , 
31* - 
345a : 
361a I 
60* 
24 ; 

34 

17* : 


RS iwindurtriM... 33 

11* AMF„ 13 

AM Inti— 1714 • 

293s 
453a 
2613 
45 U 
25 


141a 

25 

371a 

17 

341s 

29 


'ara, 

ASA.. 

AVX Corp. 

Abbotta Ubj..._ 

Asms Clove- ma 

29*8 Adobe Oil k Gas. 39* 
30 ; Aetna Life ft Cm 38 

J® .AhRMuiBon (H.F.I 237 b 
iAjT Prod ft Cham 36* 
*21 ,'Akzona ...... 20* 

2 Vl Inti 28ss 

.7* AJborto-Cuhr. 9* 

If 1 ! ,AIb»rtaon‘E 20* 

Alcan Aluminium' 27* 

256a jAIco Standard 27 

23j* AJegheny Ludm.. 27* 
Ailed Chemical—. <»* 

If* 'Allied Storea.. 22* 

23 ; Allls-ChaJmer*._. 24* 
12 Alpha Pnrtd . 15* 


46 So 
36* 27* 
20 16* 
63* i 47* 
13* ’ 7* 
22* - 17* 
42* 80* 

42 . IB* 


.Columbia Gu.;. . 39* 
Columbia Piet.... 28* 
Com. Ins. Am... _ — 

Combuctn. Eng_ 57* 
Co mbustn. Equip 8* 
;Cm with Edison. . 218t 
Comm. Sat a III*.. 33* 
Oompugrapftlc,„. 19* 


3* , 17b 
23* 1 16* 
40* 31* 

36* . 29* 
67* 41* 

241* : 14* 
24* 20 

27 20 

24* 15* 

46* ; 37* 
20 . 165a 

11 . 6 * 
26* i 22 

3i*s zeea 

29* ; 21* 
16* 12* 
81* : 44* 


cig a* 

Comp. Sdanee- 20* 

Cone Mills. — • 34 

Conn Gen lnt. n . 37* 

Conoco .......... '» 50* 

Conrao 18* 

Com Edison. 24* 

Cons Foods. 23* 

.Cons Freight...... 22* 

Cons Nat Guu... 40 
ConaumerPower 19 
, Conti Air Lines...- 6* 

Conti Carp. 267 B 

Cent! Group. ....„■ 30* 

Conti Illinois. 26 

■Conti Telep„. ■ 15 

Control DaU.._, 55* 


69!r 
37 
58* 
60* 
11 * 
77* 
36 
56* 
37* 
19* 
34* 
SB * 
25* 
28* 
35* 
39* : 

9* 

53* 

47 

09* . 


33 1 Alcoa 

23* Amai. Sugar _ 

40* Amasc. 

4 1 .Amerada Hass ... 
6* iAm. Airlines .... _ 

59 Am. Brands.. 

Am. Broadcasts. 

Am, Can 

Am. Cyan am id ... 
Am. Elect. Pwr— 

Am. Express 

Am. Gen. I nance. 
Am. Hoist & Dk .. 
.Am. Homs Prod.. 
Am.Hosp.Supply. 
Am. Medical irrt. 

Am. Motors 

Am. Nat Rase pa-. 

Am- Fetfina.. 

.Am. Quasar Pet. 


26 

27* 

23* 

15* 

25* 

25* 

IS* 

21 * 

24 

28* 

4* 

40* 

31 

23* 


60 

36* 

47* 

5B* 

8* 

761, 

29* 

316a 

30 

18* 

54* 

33 

19* 

aa 

34* 

38* 

5 

42* 

40* 

29* 


58* 

29* 

53: a 

32* 

40* 

26* 

24* 

445* 

17* 

26* 

30 

375c 

«% 


45* 

20 * 

45* 

22 * 

33* 

16* 

14* 

30ie 

14 

21 

19* 

25 

23* 


■Am. Standard... 

Am. Stores 

Am- Tel. & Tel.... 

Amfac 

'AMP... 

Ampex 

Amstar 

Amstead Inds-.. 
Anchor Hockg.- 

Anheuser-Bh 

Areata. 

Archer Daniels.. 
Armco 


58* 
26* 
52 ?B 
30* 
36 
20 
217 e 
36* 
16* 
267^ 
21 * 
347 S 

ae* 


It" 

25* 
20 * 
56 
26* 
79 le 
44 
30* 
29* 

If' 

30 

67 B 

263s 

43* 

67 

48* 

39* 

40 

17* 


29* 'Cooper Inds...... 34* 

9* Coors Adolph-,-.. 13* 

18* .Copeland 22* 

16* Copperweld • 18* 

45* Coming Glass 1 51* 

20 Gorroon Black 23* 

60 Cox Broadcast's 78 

31* Crane 56 

24* Crocker Nat 30* 

23 Crown Cork- 27* 

33* Crown Zell.. 43* 

23 Cummins Eng.... 30* 
15* Curtiss- Wright... 22* 

37b Damon...-. 6* 

16* Dana 213, 

36* Dart Inds—...—. 43* 

63* Data Gan 63 

37 Dayton-Hudson 44* 

28* Dears- 32* 

31* .Delta Air 40 

11* Dsn'nys.. 16* 


165, 
27* 
57* 
4 lip 
23* 
104 
40 
29 
22 * 


135, 

15* 

30* 

27* 

17* 

77* 

32* 

19* 

15* 


Armstrong OK— 

Asamera Oil 

Asarco 

Ashland Oil 

Asad D Goods-— 
Atlantic Rich .... 
Auto. Data Prg— 

Arco 

Avery Inti... 


15* 
207, 
39 J, 
38* 
23* 

947, 

39* 

22 * 

18* 


19* 

13* 

50 

36* 

14* 

79* 

15* 

18 

52* 

77* 

307s 

40* 

58* 

48* 

38* 

63 

15* 

19 

47* 

42* 

55* 


12* Dentapiy Inti ' 16* 

11 Detroit Edison.... 13* 

28* Diamond bid 38 t, 

25* Diamond Shamk 1 301, 

7* DIGIorgio.- 87, 

587, Digital Equip 68* 

8* Dillingham.- -IB 

14* Dillon - is* 

41* Dfsneyi Wait|. 497. 

503, Dome Mines— 77* 
233, -Donnelley IRR)....' 29* 

305, Dover Corp 36* 

29 'Dow Chemical.... 33 

35* Dow Jones 587s 

28* Drove 33 

39* Dresser 59* 

97s Dr. Pepper.- 11* 

14* Duke Power 17* 

35* Dun A Brad 47* 

32 * DuPont 40 Sa 

23 EG AG 30* 




8* ,4* . {flt AtJ. Pac. Tea- 6* 

f* 15 ' Gt " a** 1 ™ Pst.... 13* 

S2 7 * 1 ?2r» jSt.NthrvNekoosa 34* 

JJ, 1 M*t ;Gt West Finance 20* 

ifia i |4 (Greyhound 157» 

31* ! .18 . Crum mah„ 24* 

17* , 12* Gulf A Western-.: 177# 


51* j 82* 
27 i 20* 
108 [ 82* 

SRI ' S - 

18* i H* 
29 i 22 Tb 
28* 
39V 
21 


39 

86 

49* 


43* : 85* 

147, 
-15* 
20* 
24* 


22* 

24 
25* 

*2* _. 
59* i £2 
*«S.i 28 
47* 35* 


17 | 12* 

IS* ; 137( 
51* .33* 
.837! j 39* 
98* ; 66* 
14* . 8* 

18* 1SI? 
ibtb : i4* 
35 27* 

18* | 15% 
81* 25* 

49* 1 35* 
31* 19* 

27* 14* 

52* ! 177s 
66* 48* 


;Gulf Oil. ; 41* 

.Hall (FBI 25* 

Halliburton....,,-. 106* 
'Hemmermill Ppr, : 26 7 S 
I Handlam an 11* 
! Hanna Mining—. 31* 
Hercourt Brace- 30 
jHamlsohfegsr.-. 16* 

(Harris Bancp „• 25* 

HarrisCorp - 84* 

iHarsoo, 82* 

lH«ta Minins-.—- 32* 

Hslnz <HJJ- 40* 

Heller Inti— 1 20* 

, Hercules— ig* 

Hershey.. 25* 

Heublein..— ' 30 

Hewlett Pkd < 64* 

HHtqn Hots*-.... 30* 
iHItaohl-... 47* 


68* 
22* 
74 
41 
537, 
61* 
89* 
14* 
10* 
S3* 
61i, 
68 
50 
ei7 t 
• 15* . 
16 
115 
20 
35* 


29* 

15* 
! 60S, 
-.26* 
: 48** 

i“£ 

i ? 

20* 

• 48* 

. 35* 

. 40* 

'41* 

I 12 
i ■«!» 

i 75* 
>* 19 

I 29 . 


Mesa Petroleum 53 

■MGM 22* 

'Metromedia.:....- 70* 
'■'MIfton Bradley... 30* 
.Minnesota MM ... 557s 
.Missouri Pac.—..' 60 

■Mobil 73* 

I Modem Merchg- 10* 

Mohasco- 7* 

‘Monarch M/T— 28 Tb 

Monsanto , 50* 

'MoofeMcCmrk— ' 42* 

-Morgan UP). 

Motorola 

Munslngwvar-..., 

.Murphy [GO 14 

Murphy Oil 923* 

Nabtsoo 24* 

<NaJco Chem I 33** 


46* 

46* 

13* 


329* 
39* 
34*j 
23* 
41* 
30* 
27* 
3663 
491; 
27* 
4S7a 
47% 
21* 
33 r« 
15* 
29>, 
15 
54* 
26% 


21% 
52;? 
26h 
18 ^ 
20* 
16* 
20* 
27!i 
56* 
205? 
32* 
36* 
17 
2 3* 
9* 
18* 
65, 
36* 
173S 


Avnet 

Avon Prods 

Baker Inti.. 

Balt. Gas A El 

Barca/ Trist 

Bangor Punta. ... 
Baifk America.... 

Bank of NY 

Bankers Trt. N.Y 
Barry Wright .. .. 
BauaehA Lomb- 
Baxt Trav Lab ... 
Beatrice Foods. . 
Beckman fnstr... 

Beker Inds. 

Bell A HowelL... 
Bell Industries.... 

.Bendix. 

Beneficial- 


273, 
35 
325? 
22* 
29* 
20 * 
25* 
331* 
47* 
355a 
44 59 
457 3 
21* 
271; 
13* 
241a 
10!, 
44 i, 
21* 


18* 

9* 

25* 

55* 

265, 

185$ 

28 

26* 

57, 

30* 

36* 

165s 

31* 

38* 


X35a 

6* 

165; 

: 43* 
20* 
11* 
i 19* 
: 18* 

• 3* 

. 16* 

' 297 8 
12* 
23* 

. 24* . 


Casco — : 147a 

Eastern Airlines- S 
Eastern Gas A F. 20* 
Eastman Kodak.. £5* 

Eaton..- 84in 

Eohiin Mfg— 133a 

Eckerd Jack • 27* 

Electronic Data.. 237 S 
Elect Memories. 4 

El Paso 197, 

Emerson Elect-. 36* 

Emery Air Fgt 14* 

Em hart 29* 

Englehard MC.... 35 


25* 
47* 
22!; 
26* 
57* 
39!-. 
41* 
24* 
42 i j 
ID* 
25* 
395; 
38* 
16* 
28* 
42* 
27* 
30 
17* 
16* 


IS 

40 


Beth Steel 21* 

40 Big Three Inds... 46* 
1»7; Black A Decker.. IB* 

22 Block HR 26* 

24* Blue Bell 24;, 

32 Boeing 34* 

27* Boise Cascade... 365e 

19S a Borden 235; 

30 Borg-Waroer 367 a 

57a Branlff Inti 6Jp 

20j a Briggs Strata 24* 

30-, Bristol-Myers 39* 

28/ e BP. 32* 

13* Brockway Glass, 16* 

17S> Brown 2 BTb 

345, Brown Forman B 3Bi« 

217g Brawn Grp 257® 

20* Brown A Sharp- 23* 
13* Browng-Ferris.... 17* 
10* Brunswick. 12* 


33* 

14* 

35 

30* 

25* 

45T b 

66* 

307, 

15 

4* 

38 

18 

167; 

345. 

105a 

29* 

28 

S* 

39* 

177a 


25* En torch- ' 3a 

6Tb -Envirotech 8* 

26 lEsmaiK. 33* 

22ag Ethyl 25* 

16* Evans Prods 21* 

265a Ex CellO 29* 

52* Exxon : 65* 

21* FMC 24* 

• f!a Faberge 11* 

n 3 Fodders 3* 

26 Federal Co- 34 

12* Federal-Mogul 16* 

' 1178 Fed. Nat Mort... 16* 
23 I B Fed. Ptaper Brd - 28 
5* Fed. Resources-' 6* 
215# Fed. Dap. Stores. £9* 

22* Ftaldcreat Ml 27 

. 6* Firestone 7 

. 32* 1st Bank System. 36* 

. 1st Charter Fin— 15* 


4B7s 
137s 
12* 
29* 
143, 
27* 
53* 
16* 
25 
6* • 
B* 
25* 
32* 
61* 
33* : 
74* 
33* 
35 
71* 


327 B 

9 

8* 

19* 

97, 

18* 

27 

97, 

16* 

37, 

19* 

46* 

27 

35- 

22* 

26 

51 ' 


Hobart Corp : 163, 

.Holiday Inna. ' is 

-Holly Sugar 46* 

Homsstaka 58* 

Honeywell — 79* 

Hoover. 13* 

.Hoover Uni vl 15*- 

-Hormel Gao- 14* 

Hospital Corp-... 35 
Household Fin.,,. 17* 

(Houston Inds. • 27* 

Houston Nt Gas.. 45* 
Houston Oil Min,. 25* 
Howard Johnsru. 27* 
Hudson Bay Mng 22* 
Hughes Tool , 61* 


14* |'ll 
84* ' 15* 
50 I 88* 
38 ! 17* 

24* J 17 
34* i 12* 
26* ; li* 

si r-i6* 

20* ' 13* 
51* - 25* 
45* ; '27* 
15* , 10* 


-Napco Industries! 14* 

[Hat Can....- ; 21* 

Wat Detroit. 25* 

-Nat Diet Chem.-- 25* 

Wat Gypsum i 82* 

Hat Medical Bit 34* 
[Nat Ssmfcductr- 31* 
;Nat Service Ind.. IS* 
(Nat Standard.. ' 14* 

jNat Steal-...: ! 27* 

'Mato mas ! 45 * 

HCHB 143, 


9* 5* 

120 . 95* 

26 17* 

21* 14 

11 * . 8 * 
21* 12* 
87* 26* 

55* 33* 

22* 14 

23* ; 18 
18 15 

9 4* 

507# . 22* 

. 79* 51* 

73* 55* 
37 29 

34T S : 23* 
46* : 28* 
38* ; 22* 


iSehlite Brew J^- 
J Schl dm bergs r.-. I 


I960 

High Low 


Stock 


1880 

High • Lew 


June 6. 


: Pilot : 
\ Rs - 


jSeuddarDuo Y-. 

Bsa Contra — 

Seated Coast L_ 

Ssoaram _... 

Sosled Power.-. 

Sear (a ffi Dl... — 
Sears Roebuck... 
SeatraH) Lns 
Security Pas—. 

Sedco^.— — — ' 

Shell fflf 

Shell Trans 
Sherw/n-Wcne--. 

Mgnal 

Sigcnde. 


18 • 
20 . 
267| 


> -24* 

16 

rs 

: 38 31* 

28 22* 
I 30* "" 

: 20* 


"AbfflW. 


AgnlCQ Easla-.-. 
A|can Alumti.^— ■ 
Algoma Steel— : 

AlMTtWi.iL 

— - Bk Montreal 

22% Bk Nova Scotia.- 
8asicftesoufca«., 


9% 


19* 

13* 

31 * 

art 

.36 

27* 

S87t 

13 . 


80 

23* 

347, 

17 

24* 

56* 

14 

357, 

30* 

48* 

-29 


- 52* 
1 17% 
28* 
13% 
: 18* 
: 31* 

. 10* 
• 27* 
.20* 
55* 

■ 17* 


NCR. 

New England Ef- 

New Eng .Tel 

MY State E AG-.. . 

NY Times. 

Newmcnt Mining 
Nlag. Mohawk. .. 

NICOR Inc 

Nielsen (AC) A...- 
NL Industries-.- 
NLT 


60% 
22* 
53* 
16% 
23* 
40* ( 
13* . 
30* j 
26% < 
48* J 
21% 


ID* 

10% 

13* 

41% 

64* 

149, 

9* 

16 

26* 

127, 

61* 

35% 

45% 

65* 

30 

28% 

59 % 

18* 

22* 

397, 

32* 


7% Simplicity 9* 

6% Singer. 8* 

9* Skyline II* 

29% Smith Inti . 37* 

45 ;sm<th Kline 57* 

9* Sonesta IntL. 1 11* 

6 Sony. ' 9* 

12* Southeast Banks 13% 
20% 8th. CaL EdWOfr 25* 

10* Southern' Co— 12% 

40* Sttm Nat Res— 52 
30 -8thnH.En9.Tet 35* 
30* Sthn Pacific.. — . 321, 

51* 8th Railway. 63* 

17% Southland - 21% 

21 .SW Bancshares;. 27* 

417, Sparry Corp 50 

13 Spring. MIDs— 15* 

18 Square D 28% 

28* Squibb—.- 32 

23 Std Brands 31 


84 

28* 

iz* 

15* 

26% 


«jl 


14% 

23% 


17* 'Bell Canada — -.: „ 

11*. BowV’oHey-.: 26* 

86 ■ IBP Canada 48 

22' terucanA,— — , *7 - 

7 Brinco— 7* 

HI| AG Ftorast ; 13* 

17 "Cadlflac Fairy—, 20* 
16% Cwirftow Mines-: 21* 
10* .Can Cement— ^ 42% 
16* can NW Landed* 20* 


80l . ‘ 62.1-ACF H owing...—. 70.0 

85: ML3fAhOld..-^„^; 6S.8SI 

26 21.4AKZO-4 — 23£ 

. 315 255 J: ABN J 286.0 

103.6 82,B|AMEV 87.4' 

661 ‘ S2.6AMRO j KJS 

IS5 Bradero Cert — .185 

79 >|Bde Kelts— —4 92.5 
58' ;Buehrmann-Tet.; 66.1 
L83 l2' 

1189 
67.50 
294 
59.7*1 


35* 29* 
197a 15 
26 18 
877, . 22 
29* 24* 


487, 

243, 


14% 


'Can Packers— J SO 
Gan Perm Mtg 18% 

Can Trustco. / 13* 

Can Imp Bank..-' 27* 

— _ Cdn bids- ~ 

34% Cdn Pacific J 

18* Cdn Pacffts Ent 

237, cdn Tire 

s* charokeeRes-. 



62' (Buehrmann-T 
23 tCaland Hidgs— 
SOllETsavMr ' . 
llEIEnnki.-.'. — 

56 Euro Cdm T*t— j 
n.3jGist-8rocades 
4&2!HeiBekeo 


IB.IJHoogovgns 

IB iHunterD./.. 
20j;lnt-Mueger. 


UL*,pj_ 

Nat Ned Cert-.-. 
Ned Crpti Bank .. 
Ned MW Bank 
Ned Boyd 
OcftJMnteni- 


25* 

41* 

22 

26* 

11% 


iHumana. 

-Hunt (Philip A1-. 

■Husky Oil 

Hutton IEF).; : 

.Huyck. 

1C Inds 

IINA Corp 

IU inti - 

.ideal Basic lnd_. 

Ideal Toy 

,IC1 ADR 

imp. Corp- Amer 

INCO 

IngersoU Rand _. 

-Inland Steel 

ilntel ■ 

Interlake 

'Inter North ... 

IBM 


287, - 

39 

10* ' 
20 

48% ' 
30* ; 
29* ! 
51% , 
39 ■ 

25* 
311, 
30* ( 
34% , 
24* 
32* , 
81% ; 
10% . 
19* : 
397, - 
24 . 

25* 


44* 

12 

24% 

14* 

26 

33 

16% 

82 * 

5* 

81, 

22* 

227, 

62% 

31* 

67 

27% 

34* 

57* 


17 Int. Flavours 21% 

23% jlnt. Harvester...- 26% 
10 Int. Income Prop 10* 
15% Int. Multifoods... 167, 
31 * Int. Paper- 34* 

18 ,lnt. Rectifier 20* 

23% Jlnt. Tel A Tel 277, 

22* ;lowa Beef 31% 

30* Irving Bank... 39 

19* JameeiFSl - 22* 

23 rlerfn-PIlot 27* 

22* .Jewel Cos 27% 

23* Jim Walter 34% 

18% Johns Manvillfl... 21 

18% Johnson Contr 21* 

66% Johnson A 4ns,... 80 t, 

6* Johnathn Log an. ; 9 

14% Jostans. ; 16* 

27 Joy Mfg 37% 

17* |K Mart. 22* 

167, j Kaiser A/umin.s..' 20* 


34* ; 
48* j 
30% ! 
237, ; 
14% ! 
58* j 
30% 
29* ! 
35% | 
BT, ! 
39 
417, 
16* ; 
31* 
37* I 
25* 1 
15 
25 
22 ■ 
40%-, 


21* Norfolk AWastd' 
30* .Nth. Am- Coal.... 
23* Nth. Am. IPhilps. 
18* Nthn. State Pwr. 
6% North gats Exp... 

377, Northrop... 

20* Nwest Ai hides... 


18* |NwestBancorp— 


- .. Jwest Inds 

7% iNwestn Mutul.... 
22* Nwestd Steel W. 

51 ;Norton - 

11 .Norton Simon — 
20% Occidental Pet-J 

27% Ogden.. 

20 Ogltvy + Math... 

1 17, Ohio Edison 

17% Okla. Nat- Gas.-. 

14* jOlln...: 

28* Ormka 


31% 

415, 

28* 

23% 

9* 

43* 

23* 

23* 

32* 

B 

24* 

36 

13% 

257, 

34% 

255, 

137, 

233, 

17% 

34*. 


25* 

811, 

59* 

109* 

20* 

21% 

21 

157, 

29* 


22* 

44* 

169* 


S- 


47* 

34* 

345, 


19 

533, 

38% 

82 

13* 

IS 

16* 

12* 

za 

62 

13* 

56 

127* 

18 

32* 

35* 

26* 

24* 


It’d Brds Paint _ 24* 
St'd OUC'H fornla 74% 
Std Oil Indiana— 54* 

Std Oil Ohm. 98% 

ttanley'Wlcs „• 15* 

Stauffer Cbam-_ . 19% 
Starling Drug— 21% 

Stevens IJP] 15 

Stoksly Van K— 23% 

Sun Co 73* 

Sunbeam-.— 16% 

Sundstrand 42 

Superior Oil 159 

Super Val. Stcs— 227, ' 

Syntax 39 

TRW 40 % 

Taft. . 50% 

Tampax.. 34* 


io* 

30* 11* 

9% 6* 

7% 4.85 

52 35% 

89 60 

82 ; 537, 


20 Chieftain-..: 

50* Cottiinco ; 

137, Cons Ba that A.. - 


Coseka Nss. — 

Costain 

Da on DeveL... : 

Danison Mines ... 

Dome Minas. 

Dome Petroleum 


31* 

56* 

15* 

21* 

9* 

7*2 

40* 

89 

77* 


169 
iao 
23.7 
66^ 
14.4 
109.3 
.. '592 
- 215.5 
86.0 
1193 
104 

w! lss.'sfom mer^lvanula^ > 

57^1' 40.«P*fchoed-. [ 48.0 

80.8; r . 16.7jPhHip,.., 16^- 
4M[ 87.1 fOJh-Sobelde J 45.0 

J® iRobeco- ^{169.6 ■ 

HE'S: ‘ 1 OS. 6'aDdsmco. j 1 09.4 • 

i&5i RoUm =*'- l155 - 0 

111.6 103.4Roronto,..— .—iiu.3 

*Z?f 1*3.8; Royaf Dutch. „..Jl64.6Hl 

'???■£■ HE * ok *° ^ HlC-^S8.fi 

1 2M UrUjBW -- ;in.s 

5?*S viking Res,. If B2.5 

36.^ aa"VMF»wfc J: 92.6 

93.5- 73^fVNlL. j 87 JB 

„i*^VolIcer-«tovin; 65.0 

frw-at MB.. West Utr. faok,j9584 


HONGKONG 


June 6 


^Ice 

fiS. 


» ,19«) ■- . 

HjghfLbw 

.116.00) 8tU0jHaJig SengBsnki- 
. B.B5 • SjaetHk Sectric—*! - a 1 !! 
80.00! 0K.OOIHK Kowtoon Wh. «?5 
13 J4I. 9.24 UK Land..,...S 

f-K'» ww 2d- ,D *£ 

10,50 ■ - 






14.7 

H6 


A45 


JAPAH 


. V 1880 
High i Low 


4,- 


June 6 



W-S* 

Ttn 


4?1 

:3B1 


650 


0l4U]lDomctD — 
465iAimda — —U.'l— 

34dAsah| Glass: — 

«8«hBridgestion#^ 

57BjCshou Z 

siolcitiien.. 

7i8,Dsiei Tn 

MTDKBO — 4M. 

4S0[Dai. Nippon Ptg...; 505 
275;Dalwa House --aa* 

S Datwa Seiko. 

Ebara-'.— ! AQ* 

834 ElsaL ..■■iVi.i rfifiB 
J70;FUlLBMk— .-J 416 

457iFuJt Him- I 5?Q 

- :74‘J: Fujisawa. ; i 7wy 

2,470. Fujitsu FarniO-— 2^ * 


•I dl 


■ if 


■iijC 


'I* 


S ! 


18% 

40* 

20* 

30% 

156' 

34* 

150 

36 

10* 

20* 

50 


Dom Bridge. - 17* 

DomFcundrissA; 34* 

Dom Stores. 18* 

Damtar 23* 

Falcon Nlckal-- .106*- 

Oenstsr .... 29* 

126* Gt-West Ufa 141 

21* Gulf Canada 33* 

3.50 Gulfstraam Res-: 6.12 

15* Hawk Hd. Can-.. 19* 

, Ho lunger Ags. A. ; 40 ' 


14% 

30% 

17 

213, 

80* 

25 


ITALY 


• .1980 
High 1 Low 


Junes 



33 


16 

257, 

30* 

26* 

26 

33% 

13* 

24* 

22* 

56 


87, Outboard Marina 10* 
18 Overseas Ship.... 247, 
22% Owens- Coming- 27* 

201, Owens Illinois ' Z 4 . 

19* PHH Group.- 25 

26% PPG Inds 31 

10* Pabsz Brewing...' 12 
19* Pac. Gas A Elect 24 

17* Pac. Lighting 22* 

41 Pac- Lumber- 47* 


43 : 25* 

29* , 19* 
10% I 6* 
23% '■ 12* 
20 . IS* 

437, 24* 

29* ! 21* 
81% 1 55* 
37% ! 29% 
45* ' 37* 
12% > 97, 

26 19* 

22* - 16* 
30% ' 19* 
48* , 39* 
9 >3* 

19* 147, 

12* . 77, 

32* • 20 
29 : 18% 


Kalear Steel 1 43 

Kaneb Services.. 25% 

Kaufman Brd 9* 

KeyCorp 16* 

Kellogg 19* 

iKenneoctt Cpr.... 29 

Kennametal ' 22* 

Kerr-McGee 80% 

Kldde 34* 

Klmbertay-dk 45 
;King'sDept.St... 12 
Knight Rdr- Nws. 23* 

!Koehrfng....- is* 

Koppara 22* 

Kraft..- ; 46 


13* 

T* 

357, 
47 T, 
52% 
29* 
26* 
34% 
537, 
55* 


II Pac. Tel * Tel. - : 
13* Palm Beach-.-... 

37, Pan Am Air 

28* pan Hand. Pipe-: 
34* Parker Drilling...' 
24 'Parker Hanfn-.. 

19* Peabody Int] 

20* Penney Ja 

25* Pennwcstt 

34 PennzoiL 

40* 'People ■ Gas 


IS* 

14% 

4% 

30* 

46 

20 

26 

28* 

41* 

477, 


41* 

126* 

637, 

44* 

26% 

40* 

50* 

78* 

34* 

107 

45* 

19* 

53* 

29% 

28 * 

47% 

42* 

24* 

S3 

39% 

577, 


28* 
: 92* 
43 

' 327, 
16 
28* 
41 
1 57 
23* 

1 77 % 
327, 
15 

. 30* 
1 21 
| 20 
: 36* 
29% 
18* 
38* 
28* 
45* 


Tandy 41* 

{Tsledyna. ... 126* 

Tektronix—. __ 49* 


Taonaco 39* 

Tasora Pet- 207, 

Texaco 357, 

Texas Comm. Bk 50* 
Texas Eastern. .. 69* 
Texas Gas Tm.-.- 28* 
Texas Inatrmts... 93* 
Taxsui Oil A Gas- 45 
Texas Utilities.... •»* 

Tsxasgulf- 39* 

Textron- 24* 

Thermo Electron 25* 
Thomas Betts-... 44 

Tidewater 38* 

Tiger Inti 1 23 

fnmeine . 46 * 

Times Mirror 35* 

Timken / 48* 


38 

31* 

37 

14* 

12* 

48* 

56* 

36* 

13* 

19* 


23 

23* 

9% 

9* 

42* 

36* 

227, 

IX* 


Hudson Bay MngJ 26 
Hudson's Boy-— 25% 
. 'do. Oil A Gas..-. 32 

Husky Oil 13* 

IAC ; 11* 

IdiascO 48* 

Impoa A ■ 39% 

Inco 26% 

Indal. ; 13* 


jANKJ—. 

, — KAsafcor Gen — . 

1,75 If Banc*. Com’le. -4 
1S2 i - ®W Baafcp8l Fin—. — 
1 1,6001 6,300 Ccntrsle .'^"_ 
6,466 4^439jcrodrtoVlsrasino 

249& l -l,e79(nat-... ; ... 

93 I- 65 ^Flnddar ! 


672>' 6S5;Heiwa W 'East -I 57? 


Price 

Uro 


. 8.80 
56.000 
13,100 
670 
11.600 
6,455 
1 679 
65.00 


16% .interpr.nptZj 17* 


59* 

33 

8* 

15% 

98 

10* 

25% 

387, 

147, 

18 

53 


27* 

24* 

7 

8* 

47 

6 

15 


Kalker Res—— 29* 
.Mae. Bipedal-.'-. 28% 
Marks A Spencer 7* - 

Massey Faro : • .7* ' 

McIntyre Mines-: 82* 

Meriand ExpkW- 9% 

- 'Mitel Corp—-.-.' 25% 
52* Moore Corp— 36% 
10 Mountain State- 11* 

12 NatSaa Prods A. 1 12' 

22% jfonndB Minas.-! 247, 


S T,779[lnve*t-.....; 121,770 

1 7^90! !tal cement I... |22,440 

-SBBIitalwder- L. 32 2 

lSSlMontedlson. I54.7fi 

1,463 Olivetti... — ....U 2,179 

e.a'MI 2,82 5j PI relll Co-.— f 1,983 

7601 646'Pirein SpIL.--...! 711% 

; 77» SBe'snia. Vlscosa. 750 

680] 360 'do. do. PrhiJ 5X2 

15,460f 8,950jToroAesiC..— 1 1 8,049 

9.40^44101 Do. Praf_-.-J 9.160 


BSljHHaclit: :1— I'”Wi 

. 492} Hitachi. Koki.. I BID 

634! Honda-.... L. J air 

.7001 House Food.—. ' 7 m 

760Hoya. } jfy . 

400-ltoh (CJ I Zk 

ol&tto-Ham . 580 

1 ^Sfi I»003»p-Yokado.-..._.!MI50; 
. • .500^ 3B0LIACCS - : 42a: 

ft 9991 : 

Jueco.-,-; — j- 700 






-i^Kao Soap'll— 405: 

, 460|K*»hlynm*.— ..-X 53t- 
ffWKHdtonwh. [ 37V 

■asas==3i»- 


aa7jicShwSsr-':z:zi Si 


610 Komatsu PTft-J- 681 ■ 
405 Konlshiroku -.-4 440 

3 53; Kubota — -J 358 

, 33B,Kumagal 348 


NORWAY 


1980 ' 
High Low 


June 6 


Kroehler. 4 


23* 

197 b 

79% 

35* 

86 

45* 

84* 

70* 

4H« 

31* 

27* 

18 

43* 

50* 

27% 

35* 


15% Buoyrus-Eria 

IS Burlington ind. ... 
54% Burlington Nrhn. 

25* Burndy 

61% Burroughs 

34* CBflndt. 

43* CBS 

65* CPC Inti 

27 Campball Red L.. 
25* Campbell Soup.. 
Jf’x Campbell Tag g... 
13* Canal Randolph. 

29% Can. Pacific 

19 Carlisle Corp 

Carnation... 


26% carp Tech 


20* 

197, 

76 

32* 

69* 

39* 

48% 

68* 

41* 

2873 

25* 

15* 

36* 

30* 

26* 

32* 


15% 

441, 

44 

37* 

33% 

9 

6* 

9* 

21* 

27% 

35* 

28% 

30 

42* 

U* 

73* 

307, 

13 

40* 


11* 

32* 

32* 

21* 

24* 

4* 

5% 

'5* 

14* 

21* 

22* 

20% 

23% 

30* 

6* 

32% 

£3% 

8* 

24% 


1st Chicago 

1st City BankTex 

.1st Ini Banc 

1st Mississippi... 
1st Nat Boston- 

lit Pe 

Flsons 

Fleetwood Ent 

Flexi-Van— 

Florida Pwr A L. 

Ford Motor 

Foremost Mck- 


14* 

43 

397, 

347, 

307, 

6* 

5* 

'7 

19* 

26% 

24* 

28* 


Foster Wheeler.. 28% 


Foxboro , — 

Franklin Mint 

Freeport Mini.... 

Fruehauf 

GAF- 

GATX 


24* J 19% 
281, . 20% 
39% 30* 

877, IQ* 
26* 19* 

68* ; 32% 
60* 46* 

46% ! 33* 
567, 1 40* 
47% i 23* 
731, 1 53% 
297, . 22* 
28 22% 
56* as* 
28* 18* 
10* 7% 

66* • 51* 
16% ' 13* 
66% 447, 


19% 

LTV - 10* 

'Lanier Bat. Prod.. 27* 
LaarSiegfar. I 19* 


Lease way Trans- 21* 

1 Lenox - 85% 

jLevi Strauss -/ 52* 

iLevitx Fumtr. ; 23% 

lUbby Owens Fd- 21* 

tWES= TSt 

^UncolnNat 40 

.Litton Inds.-.— .. 52% 

Lockheed 30 

H»«ws- 71% 

Lone Star Inds.... 27* 
Longs Drug Strs- 25% 
Louisiana Land... 42* 
Louisiana Pac—. 25* 

Lowenstein 9* 

Lubrlzol 66* 

lumtyStrs 15* 

■MCA 45 


26% ; 20 
46 | 36* 

32* I 23* 
39% j 287, 
43 [ 32% 

47* ; 26* 
15% i 12 
40* I 29 
60% * 38* 
37% ' 27% 
48% 50* 

38* 28* 

287, I IB 
8* ! 5* 
35* ; 197, 
26* 19% 

38 I 29* 
23* } 16* 
79 63* 

20* ; 15* 


18* 

571. 

48* 

47* 

14* 

21* 

25* 

15* 

29* 

1* 

27* 

107, 

43* 

44% 

42 

27* 

33* 

25% 

11* 

40 


147 S 

43* 

40* 

29* 

11% 

9* 

21% 

11* 

12* 


Carter Hawley ... 

Caterpillar 

Cefaneae Corp ... 

Centex 

Central A SW 

Central Soya 

Central Tel Util ..' 

Certain-teed 

Cessna Alrcraft- 
Champ HomeBId 

197, 'Champ InU 

8 Champ Sp Plug- 

Charter Co 

Chase Mannhatn 

Chem leal -NY. 

Cheese Pond...... 

Chassis System.. 
Chicago Pneum,' 
Chrysler- 


19 

34* 

357, 

19% 

25% 

17 

5* 


307, .Chubb 


17* 

50* 

47* 

35* 

14 

13% 

237, 

13* 

24 

1* 

25% 

9* 

25* 

44% 

42 

27* 

32% 

20% 

67, 

577, 


27* , 
38* ' 
47* 
30* 
157, 
23% . 
84* ; 
66* : 

, 5, « 

337, 

53* 
26* ' 
55% 
18 1 
9* 
97 
59% 
88* 
23% f 
** ! 


201, GK Technologies' 26% 
29% Gamble-.Skogmo 38 

SB Gannett 46% 

82% Gelco. 30* 

11* fGen Am Invest.... 14* 

lo -Gen Cinema. 207, 

w* -Gen Dynamics... 66 

44* Gen Electric! ' 507, 

2* Gen Exploration 2% 

93% Gen Foods. 287, 

39% Gen Instrument 48* 

IB* Gen Mills. 87 

39% ;Gan Motors- 441, 

12* {Gen Portland. I 157, 

4* Gan Pub Utilities 57, 
75 Gen Rainses—. 90 

28* Oen Signal ' 94* 

23 '.GenTelep Elec- 27 

12* Gen Tire. 167, 

a* .Ganesoo. -....j 5* 


37% 

24* 

110 * 

27 

39% 

37* 

10% 

9* 

35* 

6* 

15 

8* 

53* 


27 Cincinnati Mil..... 35 

17* Citicorp. 22* 

63* Cities Service.... 105 
14* City Invest g 257, 

29% Clark Equipment 34* 
26 Clcve ClflTs Iron. 26* 

8 Clorox.... 9* 

67, duett Peaby 9 

287, Coca Cola- 34* 

4 Coca Btl. NY 5 
11% Colgate Palm-.... 14% 
6* Collins AJkman... 7* 
35* iColtlnds 42* 


24* 
33* ' 
65 1 
25* 
96* 
86 ' 
26% | 
58 I 
21% , 
14% 
26* ! 
43* , 
397, 


19* Genuine Parte.../ 

22* Georgia Pac.. 

43 .Geosource 

177, Gerber Prod-.....; 

68* ,Gctty OIL 

18i, Giddlnge Lewis..- 

187, Gillette ; 

37% .Global Marina.-' 
16* . Goodrich (Bib— .1 
107, iGoodyear Tire-..: 

20 .Gould ' 

33* -Graoe— ! 

25* Grainger (WW) 


; 5* ; Macke n% 

10* MacMillan 13* 

. 30* IMacy 587, 

16* 'Madison Fund. ... 19* 

• M fcr * Hanovsr... 33* 

1 2I2 4 iSpMH* 0 — 40% 

1 46* Marathon Oil 68* 

1 ?Sf a “1*1 16* 

1 iMerloy. 22% 

' 11%' ■•“Timt..:. 81 

1 ?«* ij^rsh McLann...; 60 

: i®*» (Marshall Reid 14* 

j 40* iMaftin Mtta. 47* 

: ?!? |MarylandCup.... 28* 

' ,5? |*«*W-F«f9n .... 6* 

: 18* Man Multi Corp. 15% 

• ,6% I Mattel. 8% 

1B% ,May Dept Strs,... 35 

• 18* .Mayer (Oscar)..., 15* 

21* .Maytag 26* 

8* McCulloch CHI... 11* 

. 22 [McDermott (JRt . • 26* 

: 36* jMcDoflaJd's 47* 

237, .McDonnell Doug- 29* 

*17, j McDonough 23* 

1 M°S r * w Edison. 25% 

24% :McGraw-H!lf 30 

: McLean Truokg-i. B% 

Ski Genl.........t 871, 

36* Madtronlo : 69* 

82 (Mellon Natl: ; 28* 

23* [Melville. 517, 

■40* -Mamoroju. . .. 15%' 

SO* Mercantile Strs.. 34* 

*8 Meredith 1 —J 3B* 

17% Merrill Lynch . ..( 21* 


'Pepelco... ...... 

Perkin-EImer 

Petrie Stores 

fPetroiane- 

Pfizer 

Phelps Dodge 

Phils, Elect.. 

.Philip Morris 

Phillips Pet 

Pillsbury 

Pioneer Carp 

PUney-Bowes 

Pittston ..... 

Planning Rsch.... 

.Piaster. 

Polaroid 

Potlatch 

Prantlca-Hail- 

Proctor Gamble . 
;Pub- Serv. E A G. 

^% • 17* 1*,^ 5. Indiana... 
40* 20 Pullman- 

®g, I 81 Purolator 

84* 1 24* Quaker Oats..-.. 

86* IB* Chum ex. 

_7% . 4* Questor- 

1 ** :• 2* Ralston Purina../ 

87, - 5% - Remade Inna 

on , J?* tonkOrg ADR.... 

^5* Raytheon — 

46* - 27* Reading Betas.... 

*95* Redman Inds 

23* Reeves Bros. 

iff* 9* Reich hold Chem. 
711, 54s, Reliance Group.. 

£n< -Republic Steel.../ 

IS' 4 ! ?i? a R4P of Texas. 

29. I Retch Cottrell.... 

33* I 23% Resorts Inti A. 

?Zi - (RevooCDSi- 

i?i : l A. 

iS 1 * K«oiort 

f®2« - 28 'Reynolds (RJ) 

II s * 27% iReynolds Mtls-...: 
HI* "loh-Merroil 

22 .Roadway Exp,... 
.??* ■ 8* ’Robins IAW-_...' 
11* .Roahastar Gas._ 

34* rRockwofl inti 

33 .Rohm A Haas 

17* Rollins...— 

34* Rolm 


257, 

45* 

31 

55* 

43 

31* 

14% 

39 

47 

32* 

46* 

38* 

235, 

5* 

32* 

23 

34* 

23 

77% 

19* 


23* I 13% 
i4T, ; 8* 
30% 1 19* 
22% > 18 
19* , 14% 
37* . 29* 
27* 20* 
17* I 10 
44* 35 

81 j IS* 


Tipperary- 

Tonka— 

Total Pet- - 

.Trane- 

Transamertee. 
Trans Union. — 

Transway 

Trans World 

Travelers.. 

Trl 'Cont i ne n tal 


: is* 
10% 
- 22% 
* 21% 

17* 
33% 
. 23* 
13% 
397, 
19% 


39* 

55 

25* 

3.00 

4.70 

80 

33 

27 

18* 

6% 


29 (Noroen Energy..-- 34% 
37* Nthn. Telecom. J 1 39* 
13s, (Ookwood Peb-..i 18* 

1.86 :Omnl ; I 2.00 

2.60 'Pacific Cooper—- 3.60 
60* Ren Oen Petrol.-! 74 

24 -Patino. ! 30* 

14* 'Placer Dev 19% 

13* Power Corp. .— . 16* 
3.55 , Quebec Strgn— .. 5.50 


- 112 ' 
98&: 
. 1 281 
iobI 

523 1 
766 
147,5} 


101.5jBergena Bank. 

, 73Barregaard-u— 
13Zicredrtbajik.„„_. 

81|EHtem - 

• 450iKosmos 

440 Norsk Hydro 

HSjStorebnuid.-.- 


SWEDEN 


1980 J 
High I .Low I 

' "l8l! 

. 136[ 


June 8 


257, 

38* 

17 

24* 

14* 

27% 

62* 

48* 

47% 

10 % 


•137, Triton Oil Gas..... . 26* 

■ JO 20th Cent. Fox._- 34% 
10* TVIo r. — nsl 

137, UAL 17 

. 107, ;UMC Inds. 12* 

10% -UNC Resources- 14* 

' 46 'Unrfaver NV.. • 56% 

36* [Union Camp 40% 

36 Union Carbide..-. 43* 
6% iUnionCofnmerea, B* 


217, 

30* 

16 

23% 

32* 

22% 

5* 

02 * 

11 % 

7* 

4* 

73* 

467, 

8* 

26* 

I2T, 

65* 


21 * 

27* 

16* 

32* 

26 

12 * 

47* 

17 

38* 

52* 

247, 

26* 

28* 

8* 

13* 

63* 

577, 

28% 

45 


60* 1 
44 
4% | 
14 ; 
37* : 

407, ; 
16* : 

34 j 
17 

9* 1 
21 | 
21 * [ 
33* I 
537, j 
22 * 

52 

19* ‘ 
61 ; 
25* 

35 | 

117, ; 


♦S* union Oil Cal ' 53* 

34 Union Pacific -...! 43* 

97, ,Utd Brands. ! 13* 

25* jUtd Energy Ras.. 37 

337, [US Rdalfty G 407, 

II 1 US Pllter— 137, 

257, ,US Gypsum 31* 

12* US Home 17 

67, !us Inds • 77, 

16* 'US Shoe 21 

16% |US Steel.—.. 1 18* 


34* 

25* 

9* 

37% 

48* 

16 

II s * 

40% 

303, 


20* 'Ranger Oil < 32* 

9 .Reed Paper B Pf. to 
7* Reed Stanhs A... 4 9% 

26 Rio Algam. ?, 31* 

31* Royal Bank 48* 

*2* Royal Trustco A-;! 15* 
9% Scaptro Ras.—.-} 13 

40 Saegram ,i 63* 

28 'Snail can Oil—...! 32% 
25* Steal of Can A—, 28* 


20* jussurgloal. -• 29* 

?2, i uaT o*»oeo._ ,' 317, 

18* |US Truet.-.- ; 22* 

37* iUtd Technolgs ... 44* 
14% |Utd Telecomms.. 186, 


I 203, 

; 96 

16* 
31 
' 29 

14* 
16% 
287, 
5.45 

15* 
28* . 


12* .Tack B — - [ 15% 

77 -Texaco CanadaJ 81* 
13* Thomson News A 157, 
23* Toronto Dom BkJ 30* 
20* Tfansoan Plpe—.l 23 
10, Jmirs-Mirtn Oil aJ - 19* 
10* ;Utd Siscos Min eel 16% 
197, -WWkeriHrm)C.H?| 28* 
3.10 iWairtocRes — . — ,( 4^5 
12 fiVestcoest TVans.) *4** 
22* .Weston (Geo). J *4 


■•a 

170l 

1391- 

113) 

io3 

1 SSJ 

l g 

25a 

f i. 

B7 

89 

84.S 


. 145iAGA 4 4.; 179 



3,260( 2,900, Kyoto Ceramic... (3,060 


3a*Uon._.:.i..--:— -! 
43djMoeda Cons._a.i 

960[Mckftp..i 

305, Marubeni-.'.. 

,496|M8hidai 
SflfEHMaoiI-i.-.i — 
647) Matsushita-- 

sgSIM’ta Elec Works. 

367jM'b!silt Bank-::..! 

BOoMblshl Corp— I 
IBSiNTblshi ETec—l 

357(M'blslll Ri Est- 

168jMHI -I 

303 Mitsui Co — 


3Ki 

450 


. Price 
Kronor 


440iMttaiii n EML— ! 
□fMitaufc 


lOSCallulosa 119 

97J5 Bectrolux.-, 4 IIS 

91.6 Ericsson - ZTJ91.BO 


390iMitsuk»slU 

446)' SiSpm' 

2.470 1,560] Ml pponOIL: - 

"Sh-BtesMBES 

lOKiNInrtAH ftifean 


l39|Essette 

- 83 Fegersta 

66.5jGraengas 


J6| *40 DomsJoa-.„„ 
63 Saab-Scanla-.... 

80S Sandvik". 

227lskandla- 

lDS'Skan. Eruikjfdft — 


■suteESSa! 

75jTandstlk..:..‘ 

57 Uddeholm 
GSIVoIvd 


163 
90 
86.0 
108 
77 
214 
227 
130 
' 67 
190 
69. 
85.50 
6US0 
68 


•tef” 

650 

_ 2311 ijsIwppon'SSitam— f Tft5 i • 

5J50j 4,30&NTV_ ,»4jW 

734) BlBiNitaan Motor.— .pW ' 

340 


31 7/NisshJn, Flour-- i 
1 42) N lash Id steel— J 
S6a Nomura 

eaStnric 

- esipiympu*^-. — 
900 Orient 


vuu onent. — 

2.Q6QI l,70ol Pioneer.- — 


673) 
- 65S| 
' -4121 
8401 
. 810) 
571 
l,010t 


483|Ranowo— 

685jWcoh 

. -SSOjSanyo Etac 

- 

468{Sharp^- - -> 525- 

aaSSBhlseldo. " ‘ 881‘ 


147 
.40? 
291 : 
,.787, 
L03O 
*840 
^10 
538 
350 

831- 
646 : 


SWITZERLAND 


fy. 


.' 1980 'J U. 
'High j Low I 


jiin<*6 


Fro 


iJ ? ::::::::::;;: If 1 * 


31* Vartan Ai££T~ : 26* 
7 IVamitron- 1 g% 


8% Ro par Corp* 

19% Rowan 

on** i IS 4 * iRoynJ Crown—.... 

S2t I 22?" Roy*’ Dutch 

?2I» I 29* Rubbermaid 

16% i 117, [Russell Stvr 

16* ,Ryan Homes........ 

16* iRyder System--.. 
' i? 5 * (8RN Companies..; 
lJ8ps Technology.: 

37* . 31* iSafsoo 

|7t. Safe way Stores... 

36 1st Joe Minis. ! 

i? 1 * Louls-Sen F....; 

31 jst Paul Cos ...| 

25* >8L Regis Paper...! 


23 

26* 

26% 


39* 

51 

71% 

42 

36a, 

71* 

45 * 

B% 

8 * 

39* 


48* 

30 

5*' 

4* 

89* 


(Santa Fa Inds 1 

Santa Fe Inti 

Saul Invest... : 

•axon Inds t 

ISefiering Pto . ...1 


- BS « 

27* 

13* 

84* 

24 

13* 

22 * 

18* 

22 % 

28 

35* 

32* 

47 

70* 

36% 

29* 

66 * 

57% 

7% 

5% 

38* 


12 

37' 

84* 

27* 

35* 

17* 

44* 

23 

20 * 

48 

26* 

28% 

35% 

10 % 

34 

567, 

26* 

SB 

37* . 


iVugimaEP. 11% 

. 30* Vulcan Matr Is-... 33* 
?3* [Walker (HmKLH. 25 
19* [Wallace Murray.. 23* 


[waiiaoe Murray- 23* 
38* Wal-Mart Stores. 35* 
Wamaco 157, 


U* — 

36% rWarnerComms... 42 
17* Warner-Lambt ... 197, 
if- Washington Post 17* 
36*, Waste Mangt..... 47% 

22* (Weis Mkts — 23* 

21* Wells Fargo J 28* 

28* ;W. Point Peppi..,, 347, 
off 4 Western Airlines. 7% 

£2* Wartn. Banaorp-' 38* 
871* [Westiu Nth.Ame. 557, 
19* Westlnghouse .... 22% 

26* Westvaco 31 

ZB Weyerhaeuser,... 34% 


38% . 
85* i 

19* | 
26* ! 

9 I 
26* 
16* 
40* | 
28* | 
3* : 
26* 
26% 
39% 

9 

677, 
17* 
38- . 
11 % 


29% Wheelabratr F • 36% 

ffi* ©SS5S PI,l, ~-*i 

143, Whirlpool I 18* 

18* ,White Consoltd.. 22* 

4 White Motor. ! 4* 

1? Whittaker ; 217? 

36* William, Go- 31% 

84 Winn-Dixie Str...., 27 

.111 Winnebago:- j 2 

!?;» ,’WlMiElec Poi^ 26* 
21* I Woo (worth ! as 

6% - : *g 1 « 

.Sr* 1 7% 


49* IXorox- 57% 


of. ^NwKrtSyt- 17 * 

24* [Zapata 34 t1 

8* ^Zenith Rad | 10* 


NEW YORK 


Indices 


-DOW JONES 


June June June June 'June Ma 


4 


2 




1980 


[ Since Cmpirt’n 


High i Lbw 1 High 1 Low 


* Industr'ls 8fit.5Zg5B.70 85B l fi2(84i.77‘847 > 3B869 Jffi 
H'moB’nda 73.22. 7J.B4 72.86' 72.56 72.4B. 7ZB6 
Transport . 278.Dg-277.36 273.,8 270.37 2S9J9 269.Z3 : 
UHlibes — HJI.nilM.93 109.28 1 98.77 103.29. 1J9.28 
TradfngVol 


OOO'st 37,938 49^78-44,180 33,150 32,710' 34, B2B I — j _ 


« Day's high 867.06 low 853.07 



306.80 


163.33 . 


Ind. dlv. yield £ 


May 30 ; May 23 May 16 .Year ago (approx) 


6.19 


7.10 


ft. BO 


6.16- 


STANDARD AND POORS 


June June June ■ June June May 
■ ™ 4 13 0 *“ 


1980 


2 30 ( High • Low j High [ Low 




llnoe Cmpil'fn 


Indust' Is ... 127.37 198.81 120.78' 12, JB 194.53 lSi.oi' 1M.47 ! 111.08 Ha 

I ■ fZiBi ' .m.7. 7 _ _ 


S Composite 113.20 118.7a 1 112.91; TT0.61. 11078 11U« AljM * S3 J ‘laBJB 


,.40 


Ind. dlv. yield % 


! Jljna4 ; May 28 ■ May 21 : Year ago (approx 


Ind. P/E Ratio 


5.28 


5.30 


6.53 


5.26 


.7.58 


7.77 


Long Gov. Bond Yield 1 10.11 


10.15 


7.46 


7.92 


N.Y.S.E. ALL COMMON 


10-U6 [ 8.93 

Rises and Falls 


June June June: June* 
6 6 4 ‘ 3 


1980 


[Junes June 5 June 4 


64.67 64.38 64.2463,1 1, 67.77 I B5J0 
ill! (13/21 ! (27/3) 


a * 546 ■ 


Falls 

Unchanged...-, 434 

New High, 1 

New Low*.,.... 


688 
582 I 
76 l 
4 i 


398 

332 

50 

S 


MONTREAL 


June , June - June June i- 
6 1 5 , 4 3 


1980 


Industrial 

Combined 


High 


Low 


S5S-« : S5 4 ’ 68 M6 - ia 129/2) 

M2.7B 34 1.17' M1.S2- J36.43 ' 378.90 (M/2) 


323-21 12713) 
238.90 (27/3/ 


.TORONTO Composite! 2022J; 2018.1- 2016.4' lB84.fl' 2182-8 TaiTa ^ »im rar,!n~ 


NEW YORK ACTIVE STOCKS 


Friday 


Gull Western 
Mont, Pwr, ... 

Gulf United .. 

Dsn Indus- ... 

Eastman Kodak 396.800 


Change 

Stocks Closing on 
traded price day 
786,200 17% +* 

632.100 27* 41* 

531.000 21 4* 

510.300 43* — 

55* +1* 


„ Change 

Stocks Closing on 
traded price day 
Genorsi Motor, 380.600 44* -(* 

Texaeo 331.200 35»i 4* 

'fM _ 323.400 57* 4* 

May Dept. Stores 313,000 23 -* 

Dow Cheniuul ... 314,100 33 -* 


1 

t’n 

[III, 

! June 1 June , June ! June 

J 8 , 5 4 . 3 • High 

I960 

| LOW 

— AUSTRALIA « 1 

* SS2,TJ r *L? r ?\lHS. > JH'i B77 - 7 ' W3.il. «•.«: «»ui w *? m, 

1) . 760 JM (fe/n 
) j 4601.20 (26/3) 

— Metals A Minis f I8M/IB) 6B43J6 6618.736491.27 KB4.M! 

12) Credit Aktien rtil/BS) 

■' 67 - 11 1 67.M B7.Z2; 89.49 (7/1) 

i 07J2(4/B> 

BELGIUM 

^ Belgian SE (SVtoU) 

' B8.6«j 26.99.' »J4 ! M.74! 106.76(11/21 ' 99.14 (21/8) 

421 S EN “ARK 1 : ' 1 

Copenhagen SEn.T/75); 78.7S ml ■ nju 7a.i*| M . 74 «m 

74.71 lfi/1) 

FRANCE 

CAO General 129/IWI) 
Ind Tendance i2Bf 12/79] 

. jIMt 109.3 ' 108.8- 108.7 | 117.89 |22rt|1 

1 108.70i 19B.4 ; lffi.9, 196.7 , 109.70 (1S/2) 

: 97.1 (9/1) 

•5.00 (5/1) 

JO GLHMANY ! j ; ; 

I ^SSSSSLmi^ g SfftW 

-i 

L 112.71 (28/S) 

907.1 (27/5) 

HOLLAND 

n ANP-CBS General I1S7B) 
" ANP-CBS Induct (1870) 

IU BS.I 94. 

. 69.8. 66.9 G&Jj 

; ■ 1 

. 84.4 ! 17.0 tUm 
. «6.B ; 09 J (11/1) 

f 

. 74.0 (27/3) 

, 694 (29/5). 

- HONG KONG ", 

- Hans ®* n fl Bank(SUF/fi4), 161,76 W8.49, 9M.D7: B88.89- SK.17 («,•» 

7H.I 08/5) 

ITALY - i : • 

j Banca Comm. Ital flB7£)' 98^5 97.76 97.48! 87.12 88.66 ,9 9) 

1 as.li (</n 

JAPAN 

Dow Average tlfifti 49) 

_ Tokyo New SE (4/l/Sg) 

> « 6884.91 (26/4) 

484.9 484,01- 494.12, 4S8.04 472.66 (M/2) 

1 

1 6476.13 (27/1) 

1 449JU (18/6) 

- NORWAY 

Oslo SE (1/1/72) 

152.29, 152.61; T50JU 

; 

HM1 144.78 (74/9) 

; 

j 110.19 (29/fl 

SINGAPORE 

Straits Times (19*6) 

1. j i ] 

620.31; BZ2J1 62146, 6M.4fi| 628.31 (B/6) 

1 _ 

! 429.76 (6/1) 

SOUTH AFRICA 

Gold (1959;- 
Industrial (1065) 

1 ) 

6217 ‘ (u) 1 816.1 
624.0 ! iu) . 617.9 

1 

«0fi.S: 661.0(2/0) 
610.^ 620.1 (29/6) 

1 D 

[ MM (4/1) 
i 400.0 (20/1; 

SPAIN 

Madrid SE (29/12/79) 

SB.1B:’ (c) j 07.97 

i 

J 

97J» 195.29 (21/2) 

j 91.76 (ISA 


1 

S71.12j fiTOJij J7BJ» 

i 

S70.H; 906.90 (1/2) 

134.72 07/L 


1 j 

294 Jj 294.6 .j 299,2 

*m[ 517.1(11/2) 

29 

204.5 09/4) 

WORLD i 

Capital Inti. (1/1/70) j 

1 ' [ ■• 

138J9I -..— .1 U7-J 

130.4 j' 1*1.1(15/2) 

USA (27il) 

B«w values of all indices ara 100 except NYSE All CoMaHft~60s Standard 1 ; 
■nd Poor*— 10; and Toronto— I.DOtb the last owned based on 1575. f BaclialHig 
bonds. 2 400 industrials. 9 400 Industrials plus 40 Utntfiee. 40 Pnr*r*fe and 

20 Transporta sCleetd. uUnanOsbta. 

■ - — Bllfcjifc M s 


IU 


FRANCE 


r.ias 
*745 

, 1JJBO 

a'idS&ABsis-'y*- 


Si -fflnsssta 


1980 

High Low 


Junes 


2»|f® 2-^Empnjnt4iXH75t 2149 

J’SSf S*S22 lEmpn, nt T% 1873! 7280 


4,391. 3,6g5;CN£S".".I.7_.'.T.’.T! 
22S' - '5S5 Afrique OcctaL—.i 
.552 4G5)Ur Liqulde 1 

I » 161 18quitaiiie !!"" 

122; S7.6jAu Prin tempi | 


1-420| 1^43 (joi moil: 1^60 

1520 l^ftojuindl* A Gyr [1560 

3.600, aSsoiMwrtie £gs 

a *22£ Ml&Oer-Buhrte -j. 2,705 

4 »®S2l **f®0!8andox-{ar)l I. 3.680 


2 80 1 


235 ' 


569 

183: 

86 » 

1 JJ 75 , 


461'BIC 1| 

UTBanq’ Rothschild 

523iBouygues-. 

850 B8N Gerva's. 


(PtOts)l. 

800; 7401Swisaalr - .-.! 741 

429. 348' Swiss Bank. __j:" 3fii 

?*2S2i ReinacV- J 5,950 


6O0J 
: ,667f 
BBT' 

•• -125:'.' 
•'■■5381' 
-.-204i- 

242!-. 

•-- Si -. 

. 83Bj 


1.888 1 .52&Carrofou r 


399 

391 ' 

578| 


32 Si Club MediteriZ;! 

32BIcGE— 

4271CSF (Thomson)...] 


366 

455. 

169.5: 

170! 

8L6: 

289, 

42.8 

755 

379! 


®0.Cie Bancalre 1 

385|Cie Gen Eaux j 

I44Corrmeg 

157.CCF....T- J 

fi&Crousot-LoIra - 

229 CFP - • 

31.7[DNEL- „■ 

603 Dumex-...., 

315[FerodO- 



I £27lYasuda Flra..^.; J 268 
: ~ gw l SOOTYotogawa Bdgo.( 690 


“TTpWo. Marine 571 . 

795.Tokj» ETeot-Pwr.l 888 
lllTokyeaas._.-.._:j:121 

OS^Tokyo 8anyo-^-_ 535 

■ 17-KnMrita 195 - 

- JMTokyu Corp.„.^_rj 214 

W5rTOTP-;...-^.; [-455 

374ToyDSeikan — v-r 406 
771 ^Toyota Motor_^i 835 

990-Vlctor~ .-1,490 

^■Wbcoal^-.i...^. 711 
02 5, Yamaha Motor-.! 840 
46llYama*akr^^-_! . 600 .• 
527lYasuda nre..V-i 268 



SOOTH AF9UCA 



1980 
High 1 ‘Low 


June ft 


'.Price 

Rand 


• 2JHS 
'7.60 


5'o?:* N2 On»up 4.45 


O'Bfl Acrow Auet-."-.^ also 


32 1[ 
132' 
260 
729! 


267'Gen OcoktantaL. 

62.5 ImataL 

224.Lafarga...,- 

SOOiL'Oreal 

x jp9'^>snnd~".:::: 

r, B M ,Mach ' nM OuH— ■ 

9,680 7J60iMatro_— 

899: 713jMlchei1n B 

46 1 iMoet-Hennessy.. . 


556 ] 


AUSTRIA 


1980 

High Low 


June 6 1 ; Price 
X 


xlS* fff-Croditanstalt 336 

«6; 386Landertwnk 336 

itai ?m^ ar,moo “ r 867 

100 Semper?*... • 104 

SKI 230 3teyr Daimler..... 233 
_3B9[ 310;Valbohor Mag....' 346 


89^ 

237! 

115, 

310. 

397| 

2B1J8, 

270| 

323, 


73.5- Moulinex-. . 

2 13, Pari ba* 

88.3|Peehlney 

246.Pemod Ricard 

223lperrler 

212|Peufl«K)t-Ctt. 

202 Foe lain.... 

“56jf 


BEUSIUM/LUXH4BOURG 


1980 

High Low 


June 6 


Price 

FIs. 


2,4601 
5,400l 
2,170! 
1 , 120 ) 
, 3BB 
2J130 I 


6 . 160 ! 
4.210 
2 600; 
1 695: 
1,122 
3,195] 
■1,700 
6,S10l- 
4,010, 


6,250; 
5.810 
2,695. 
1;7B0[ 
3.530^ 
2,700- 
. 2,736, 
1,555. 
1 040; 
1,795! 


l,90a:ARBED._ 

6,000 Banq Ind a Lux 

l,880.8ek&ert 8 

SOOCJmentCBR 

■ 264-Ooekerill 

1,B50,EBE6 

5.060 Eleetrobel. 

6- IBO Fabrique Nat...., 

2,205 GB-Inno - 

1,260 GBLiBruxI) 

880GeVaert 

2,480 Hoboken 

l.^ainterccm--- 

f.gTtfKradietbMk;."- 

3^00>Pan Holding. 

4,600; Petroflna 

SffiKqvto Beige...... 

Gen Banq..- 
l,330iSocGen Beige... 
3,000iSofIna 

Moojsoivay. 

a^M.Traction Elect - 

_ IS* UnI on Mlniere .... 
l^ap.iyieuie Mont 


...I *950 
„ 5,000 
..[ 2,120 
990 

... 268 
... 1,910 

5,900 
3,160 
2,380 
1,358 
... 1,100 
.. 2,675 
1,630 
5,800 
3,680 
5,200 

5,980 

2,465 

1,456 

3,300 

2,700 

2,670 

1,360 

760 

1,402 


474 
142 
273.5 
, 1371 
1,040. 
290! 
886 ; 
236] 


256[Radlotech 

flSIRedoute 'j 

17lF‘ 


220 Roussel-Uciaf > 

119,St Go bain 

616;Skla Ro«slgnot....j 

SBOfSuez. I 

?2SuE? lemBCh Elect-1 
iBSjThoroson-Brajidt / 


1.65 
US4 
2.26 
0.32 ' 
1.96 
. 1.36 
2.60 
1.83 . 
. 0.21 . 
2.70 .. 

( 1.65 
ISO 
2.48 
2.55 


GERMANY 


0.95 AJIstate Expj 

1,00 Am pot Pet.... u 

-£!» ; 4*Kto Pulp Pap- 

0- 24Audlmoo 

1- BOiAuat Oene Ind^. 

• J'xS-'ABrt Ouarant.--. 

1.84 Aust Nat Inda — 

1.48,Aust Paper.-.: 

g- £5; Bamboo Creek...! 

2. 70 Bank NSW-.:- „ 

1- 20; Blue Metal ...^. 

0. 98-Bond HMe>» ■— .1 

2- 14- Bo nil —..I 

^■SSjB'rille Copper..., 

l^BjBraunbles Inda g^o 

‘SSCBS^Lr^WS 

1. BO Carlton * Utd- J l‘82 

2.8G:caSt]aniaine1Vsj B.05 

CJS-DluffOll (AustJ..' -- 

0,13 Do. Opta..— 

H5£°F fcburn 

■ oS^S 01 " 

3.96/Comalco... J;„. 

S-ZOCons Gold- 

2.60,00 ntainera 
4,W : Conzino Riotln^. 

2.05iCostaJn-. l 

2.10 crusader OR. — , 
0.71|Duniop ........... 

O-S^Endaayour Res... 

1 j 8J Gen Prop TrusL. 


1980 

High - Low 


June G 


129.9 
480 
151 
128 l 
261 
285 -i 

199 

172 

324 

106.4 

65.2 


71 [AEG-Telef.. ....) 74.6 

. Wllwix Vera.....-.j 376 

133.3|BASF— 144.' 

llf'ZlBATER. 1 125.9 


“o’ 


!Beyer-Varein.--.'| 278 M 


DENMARK 


1980 


June 6 


: Price 
[Krone 


303'. 

79.5' 


^"riefsbanhon . 


108 


!18[Baltloa Stand .B89.75 

VeTivna 22'S urT " * Waln 86 

121, iOB. 73- CopHandelsban k; 102.75 
1.750. Sukkorfab ! 225 


*^:f^25!^ l ». B «nK""' : iOQ.7B 


252 


I JNfi. ID 

205 foranede Brygg.l 233^5 

SSi SS 35 SWi' to -*i ! 2 -s 


m^»noru mm 1 130 75 

xotJnovo ind-...;:;:;;; ajj® 
100 ? 3 P Jrta hrikksr,..105.'00 
126! 105 25;Prlvatbantank.. 105^50 
^. 1 f^'E rov ,ut *»nken,.. 105 
299,' 845J5;6mUfth.lFIJ I mi 

1251 98.75|Superfqe^^. m | 37,28 


251 

164 BHF-Bank.-:.......i 184 

149 BMW-,..; .1 166 

aW-ftBrewn Bpveri ....I 293.5 

**■5 Ssasssssa 'as 

llf:i m-§ 

159 ' 123 jqSSSll.— ! 

Z74J| 210 jD'sohe Babcocfci 216.5 


BssasKK 

8^8|icaiAust- 

.0^4Uehnlngs 

isajssraff."' 2 

0.a^Kta Ora Gold 
1.10: Leonard 0)1 

3.75(MIM ; . - ■ 

O-Mf Merttatharra. 

" '“ '9otram*r Min,.-’ 


0^4 

023 

1.36 

1-95 

5.84 

6.44 

:2.80 

5-54 

3.05 

3.70 

0.74 

3jQ3 

0.46 

1.42 

4.00 

4-20 

OJ9 

2J7 

0.85 

1.90 

1^0 

0.41 

L50 

4.60 

4.05 

0.42 


■ ™jj . Ites^r-v.,. ,. m 

J-53CNA |n vaets_ s J. 4.75 
l^Olcurrie Finance J UBO 

3- 5£.HighvoW 2timJ_ -4.50 

— — , ■ o.aO'Huteita ... - K SO 

**•8®! ^.OOjiaocf _...-.._.“„_l33!50 

6.10; 5.00[Nedbiink.._ i 6.00 

1 |^°: IJ-SOOK Bazaari;-.-;:;: 15.40 

S'fS ' H,c, 94:— 3-0® 

2 In! I 7.75 

4- 90, Rust Plat -J '6JS0 

!:l§f 


I S-iflMetrama 
0^3 gtona^, p«t-: ; -| 0:90 

!■ 1.46 My or Em 


159'b: 


1 , 67 .Drasdner Bank- 
77 j 66 IHapeg Uqyd_... t 

3I[ ffifisatrrr' 

SSLk Jfl !sss&:~ 

wMBS - - 

U fis**-"- 


.46|MyerEmp- 

2.32[Nat Bankl.;;..-.-..,J 

S.lOiNews ....j....... 

2 , ?5r^ choIa « Int—'.... 

a.flO'NorthBknHIII 

2-90;Oakbi1dga....:..- 

O.ealotter Expl 

.5.10,Panctwi 

8-W Pan Pacific ! 

n«;5 0f,<,,rc<mB 

-ggSAS& 

5.90 1 Sant-3 - 

J-OOlSfalgh fH.a> -.Z.\ 

G-falwfBoeExpl..™ 

} n wfcie. 

3. 

CU 




200 
229 , 

J - 81 

3 : 

& '^SSSSIJiJ::! i=S 

256.5; Metallgessell - . 267 

uffaffi,*" -1 Ruc K-..: 890 

149,5; Praussag- 1 209 

^ SSSJIT* 0 ^ 175 - s 
!«.»; SS^SSS^ri SI 

276 ! 2473 Stamens,... -gBffj tr 
»o.*i , M.&ThysMn.:. ;:;;:::, « xr 

168 ; 138 Varta. iS 

160-3] 131.7) Veba..— j |Jgi 

*2? «i ?SS y*f* | nWiiat 263* 
Ml.!! 170 IVotkswagen 



Z.TBtWorni^dlntii: J 


1.5H 

2.40 
2,10 
1J» 

3.40 
3.95 
1.80 
6.70 

0J13 

ZJOO 

0.41 

8.40 
14.50 

1.35 

0.30 

0.52 

237 

1.83 

4.90 

L35 

0.67 

4.00 

3.08 

1.40 
3.28 


SINGAPORE 


Financial Rand US 50.91 J 
(Diseoarit of 28 }%) . . 


BRAZIL 


1980 ■ 
High i- Low' 


Junes 


2.44! 


. 1-22, -~r 2^0 

fan'll °° ? raziJ “- 3.90 
1 ’SS bPl” Amor 2.42 

vln E? t, 7?i br,, * PP **9 & 

i-?2 • 1.30 

- 4^0 Unip PE. i 5.90 

j-.V 00 ! •- 2^3]Vale -Rfo Doce-_ j 9.70 
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tctk Nnrthpm Ireland' Office 
; has beetipreGecnpied withpoli- 
tks : : since - the . . Conservative 
Government came to~ power jost 
over a year ago, and details of 
the., iong-avfaited. . .White or 
(hmi Papea: on political devo- 
lntibn in the province .should 
be released very shortly. . _ . 

There is no tiling at this 
stage whether the Government's 
efforts will succeed in -unlock- 
ing the' political, impasse, but 
success in this . held could have 
an important bearing on Nor- 
thern Ireland’s' economic prob- 
lems. . 

Urn Secretary of State, Mr. 
Humphrey Atkins, s does not 
seem fascmated by - security or 
mtiitaiy. affairs as was his pre- 
decessor,. M&, -Jtoy Mason,, and 
government thjrfdng appears to 
be that a political * solution?, 
in ^he puovince, wh5ch, in Iocd : 
terms, is un d ex-governed, could 
help solve - the - dire economic 
sfftigtkwL', . • 

.- Its industries are old and 
. ajSng ones, and unemployment 
at- 12 per cent is twice the 
national average.. •' There has 
been : no firm inforinotion.' on 
what the OabineTs White or 
Green paper wiH Qontain. ..But 
In" Belfast it is being said that, 
in- effect;: Mr. Atkins favours a 
return to a form of fhinly- 
disgtidsed majority rude- by the' 
JargsJy PiotestimtVommsis. 


Tipsrsstoeme would not have 
a powersharing executive mid 
the'pommon expectation would 
be: that the Rev. Ian 'Paisley, 
leader of the Democratic 
Unionist Party electoral party. 
Wo uld emerge as Prime Mini- 
ster.. This would be because of 
big 'massive electoral support 
in last year’s European Parlia- 
ment elections as well as the 
British General Election. 

Mr. Paisley probably would 
come t» power by forming a 
coalition with other Unionist 
Parties. The position of the 
official Unionists with whom he 
is ~ at loggerheads — but which 
with five Westminster seats is 
still the largest unionist party— 
is unclear. 

The official Unionists did not 
participle- in the 34 months of 
political talks at Stormont winch 
formed the basis of the Northern 
Ireland offices original ideas. 
; They- could well boycott any 
elections which might be held. 

Under the assumed Atkins* 
plan, the interests of the 500,000 
Roman Catholic minority would 
have been looked after by 
weighted majorities in any 
assembly elected. 

It now' seems, however, that 
the special Cabinet committee 
beaded by Mr. William White- 
law, the Home Secretary, who 
is a former Northern Ireland 
Secretary of State, has vetoed 
the majority rule idea. 


More moves towards a political solution of the troubles offer renewed hope, but 
there Is no telling whether the Government’s efforts will unlock the impasse. Efforts to back 
industry and provide jobs continue, but an influx of new industries is needed desperately to 
replace declining ones. Yet, remarkably, some sectors, among them agriculture, are doing 

reasonably well. 


Suggestion 


, The . widespread expectation 
is that whim the White or Green 
paper , is published— probably 
towards the end of June — ft will 
be a consultative, document con- 
taining a number of proposals. 
One suggestion thought to be 
in the draft - proposals is that 
there would be Cabinet based 
on .-majority rule but linked to 
a' council of the assembly; This 
would .consist of a number of 
chairmen of -committees. The 
most important committee 
would be one with control over 
finance, .and would beheaded by 
r&C BthoUc.' : 

Whatever the government’s 
proposals, there is 1 a severe 
question mark hanging over 


whether Mr. John Hume* leader 
of the Social Democratic and 
Labour party, the main Catholic 
moderate group,' could accept 
any scheme which brings Mr. 
Paisley to power. 

Mr. Hume's party once 
experienced power-sharing in 
the short-lived 1974 executive. 
To settle for anything less now 
would seem to compromise the 
SDLFs nationalist position. 

More than this, the SDLP, 
under Mr, Hume, who took over 
from Mr. Gerry Fitt late last 
year, has seemed to become 
“ greener ” or more Republican. 
Mr. Hume bas been espousing 
views similar to those enun- 
ciated by Mr. Charles Haughey, 
the Republic of Ireland’s Prime 
Minister, and the Irish dimen- 
sion. 

Put simply, this states: Any 
internal solution cannot work. 
The problem is the existence 
of the state itself and a start 
must be made to bring about 
reunification 1 of the two parts 
of Ireland by pdhceful means. 

When he took over from Mr. 
Jack Lynch as Eire’s Prime 
Minister last December, Mr. 
Haughey had the reputation of 
being a tough Republican. This 
was because of his involvement 
in an arms trial in 1970, He was 
acquitted but lost his job as 
Finance Minister. 

' Since he became Premier, 
however, Mr. Haughey has been 
markedly moderate. He has 
tried to reassure Protestants 
and- point out the advantages of 
some kind of union with 
Ireland. He has even hinted at 
ehfmg in g the Irish constitution 
so that Protestants would not 
feel a persecuted minority in a 
federated Ireland. He realises 



A solution to the Northern Ireland problem would 
create a new life /or children like these, pictured 
against the Bogside in Belfast 


that the process of winning over 
Protestants will take a long 
time. 

' To bear Mr. Paisley, it will 
take forever. He says that the 
Protestant community wants 
nothing to do with Ireland, not 
now or at any time, even if 
Ireland changes its constitu- 
tion. 

Opinion polls and Mr. 
Paisley's electoral triumphs 
firmly suggest that the vast 
majority of Protestants, and 
arguably a good number of 
Catholics,- want the union with 
Britain maintained. 

- The Protestants have fiercely 
resisted any attempt to push 
them into closer liaison with 
Ireland, at the ballot box and 
occasionally by force. 

Mrs. Thatcher appears to 
accept completely the Unionist 


position and has said on 
numerous occasions that the 
British guarantee that 
Northern Ireland will remain 
part of the UK so long as the 
majority wish it, will be con- 
tinued. 

Mrs. Thatcher’s view dearly 
is that if there is to be political 
progress it is going to be of the 
internal variety. 

Assuming therefore, that Mr. 
Hume, and Mr. Haughey can 
accept for the moment that the 
Irish dimension is on the back 
burner but some time within 
tiie next four years a political 
sought or imposed, the critical 
question for Northern Ireland 
is whether politics will solve 
the province’s security and 
solution' will be either 
economic problems. 

In Itself a political “solution" 


will not end the violence nor 
will it haul Northern Ireland 
out of the economic pit into 
which it has sunk, but it could 
help in both areas. 

The military conflict bas 
become one dimensional in that 
the violent Republican groups, 
the Provisional IRA. and the 
Irish Liberation Army (INLA) 
are pitched against the security 
forces. There are 12,500 British 
soldiers including the local 
Ulster Defence Regiment, which 
has 900 part-timers and full- 
timers. The Royal Ulster Con- 
stabulary is baring its strength 
boosted from 6,500 to 7,500. The 
UDR and the RUC are made up 
mostly of Protestatns. But the 
Protestant para-military groups 
like the Ulster Defence Associa- 
tion (which is legal) and the 
Ulster Volunteer Force (which 
is proscribed) are largely quiet 
although a backlash can never 
be discounted as they are effec- 
tive at mobilising quickly. 

The Provisional IRA was 
formed in 1970 oiit of the sec- 
tarian violence which erupted in 
1969. This in turn arose through 
civil rights agitation by Catho- 
lics. From being a defensive 
force however, the Provisionals 
have since taken over the 
Republican banner and have 
gone over to the offensive. They 
gone over to the offensive. They, 
like the INLA, which is a 
smaller organisation and more 
recently formed want nothing 
less than a 32-county Ireland. 
Any internal settlement is 
meaningless to them and will 
not stop their violent 
campaigns. 

The bloody street battles and 
rampant sectarian murders of 
the early 1970s have largely sub- 
sided, and the violence has 


changed character. The profes- 
sionals have reorganised, and 
the violence has changed charac- 
ter. The Provisionals have re- 
organised into a cellular struc- 
ture with probably about 500 
cadres in active service units. 
The targets now are soldiers or 
economic centres. The Provos 
are no less deadly for their 
reorganisation. 

Bombings seem to be down 
recently, partly perhaps, because 
of the arms haul in the Republic 
arising from the closer coopera- 
tion between the security forces 
and Ireland arranged after the 
murder of Lord Mountbatten 
last August 

But hardly a day goes by hi 
Northern Ireland without a 
report of some terrorist killing. 
The Province appears less 
chaotic, partly because the 
murders are less reported (and 
one suspects because the vio- 
lence is -harder to televis.) ' A 
compile return to normality 
will not take place while the 
Provisionals and INLA con- 
tinue, but in. the sense of wide- 
spread, almost total disruption 
to economic and social life, the 
province is less violent 

Resources 

This is important is restoring 
the economy. Northern Ireland 
would qualify as a depressed 
area with or without the ter- 
rorism. Its industries are 
declining ones such as ship- 
building, textiles and some 
engineering. It has no natural 
resources, and its imported oil 
puts up energy costs. Per capita 
Income at £2.300 is now the 
lowest in Britain and about to 
be overtaken by the Republic, 
traditionally its poor relation. 

Unemployment at 12 per cent 
is twice the UK average and 
this could rise further this year 
as the big employers like Har- 
land and Wolff, the shipbuilders 
and Courtaulds, the textiles con- 
cern, lay off more workers. 

New foreign investment 
would seem to be the only way 
to revitalise Ulster economy: 
and after several years of no 
new projects at all. companies, 
attracted by massive subsidies 
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have started to invest The rate 
of new projects needs to be 
stepped up, however, if th un- 
employment rate is to fall. 

Political progress could be 
helpful in this process. North- 
ern Ireland, or the criterion 
of Britain, is undergovemed. 
Since the fully devolved 
Protestant dominated Stormont 
assembly was abrogated in 19 72, 
the Province has been run by 
a very powerful Secretary of 
State. There has been no layer 
of government between him and 
the virtually powerless 26 
district councils. There has 
often been a rapid turnover of 
civil servants, and a lack of 
continuity in some areas of 
government. 

It is worth hearing in mind 
that the current troubles re- 
curred in 1969 because of civil 
lights grievances, even if. the. , 
violence subsequently became ' 
based on something else. If the 
Government finds a form of 
devolution which gives the 
minority its due political 
rights, while not frightening 
the Protestants that they are 
about to be pushed into the 
Republic, then some of the. 
reasons for the violence will 
disappear and possibly the 
violence itself will evaporate, 
at least in the medium term. 

' This, in turn, would help the 
province in terms of reviving 
the economy.. But f oral as for 
satisfying both communities 
politically, even in the limited 
internal way, are easy to 
imagine. As the past 60 years 
since Northern Ireland became 
a State has shown, they are 
virtually impossible to achieve. 
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INVESTMENT 


After less than two years experience of Northern 
Ireland, General Motors, the world’s largest manu- 
facturing company, is to expand its existing $20m. 
plant and will also open a second factory here. 

Using Northern Ireland^ existing automotive 
and textile skills, the two plants will produce seat 
belts, doorlatches, window regulators and other 
components for the entire range of General Motors 
cars built in Europe. 


“SUPREME VOTE OF CONFIDENCE” 

Announcing these plans, Pariiamentary Uhdear- 
Secretaiy of State Mr Giles Shaw MP described 
them as a "supreme vote of confidence in Northern 
Ireland? 

“It is even more sigraficanC he continued, 
Vhenyou consider that GM*s decision to expand 
here was taken even before the initial operation, 
announced in 1978 , was in full production-* 

For their part General Motors said: *Wb have 
been impressed by the people we have already hired 
and it makes good business sense to expand our 
operation here? 


Ihe will -and the skill- to woric is shared by 
the vast majority of people in Northern Ireland. 
This, as General Motors and other recognise,is the 
best investment guarantee you can look for. 

What’s moi^Northem Maud offers what an 
independent survey concluded to be: “overall, 
the best package of incentives in the EEC” 

We can give you full details, answer any 
questions, put you in touch with existing investors 
in Northern Ireland, and arrange a visit for you. 
Just get in touch. 


NORTHERN IRELAND: 

THE OPPORTUNITIES ARE THERE. 

THE PROFITS ARE THERE 



NORTHERN IRELAND 


Industrial Development Organisation for Norfeem Ireland, 
Chichester House, 64 Chichester Stre^BelfastBTMJX. 

Dal: Belfast 34488 Telex: 747025. 



NEWSURGE OFINVESTMENT 

Aswellas those of General Motors,newmanu- 
facturing projects have been announced by fourteen 
other international companies within the last 
two years. 

These includeinvestments from Scandinavia 
and Britain as weEas,fix)m the USAvAVXjDeLorean, 
Ipco Hospital Supply, Oabir, Hystes LFEARMCO, 
American Monitor and Learavia. / 

Between them these projects represent a total ■ 
investment of £200 million They should provide 
overSJOOnew jobs intheProvince. 


London: 

UlstErOfficc:UBerke]^Stre^ImtdtaiWIX®a 
Tei: 01-493 060LTHex:2I839. 

NewVtwta 


150 East58thSnect,Ncw %rt NY10022. 

Teh Newark 593 225 8 . 1 ^^: 126919 . 

Brussels: 

Industrial Develop ntentOrspnisation 8»NbrffimIcriag4SBtMtoaridtt 

Sdnverain.Bojie 7,1160 Brussels. 

Tri:Btasse]s6737«89l673S29iTekBc2M9a 

Paris: 

Indu8ti^Develq>nient0iTpnisa don for Northern &dfflid4DONI,7RnQdefIsIst 
75008 Paris. 

Tih (01) 293 6754.Tefcs 640087 IDONIF 
Dttsseldorf: 

Industrial Development Organisation forNorthero Itriand,Sclifesparfesaas3« J, 
400QDi*seldoffl3. 

Tfeh (0211) 7190iLTetea8587954w 
MoaJreOXi - • 

Industrial PCTelopm&at Organ isarinn frwfftirthftrq Treland, 27 HnB da fOtsL 

152QMonireiflL 

lfcfc(020fi223*L1M«2596* 
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Sperrin Textiles Limited 


One of Europe’s Leading Manufacturers of Warp knitted Fabrics 



From a modem purpose-built factory, erected with Government assistance in Coleraine, 
Northern Ireland, the company manufactures one of the widest possible ranges 
of textiles in warp knitting. 


Recognised internationally as originators and innovators Sperrin Textiles Limited 
offers a large collection of velour fabrics for apparel, furnishings, and automotive trim 
in addition to unique fabrics for sportswear used by leading manufacturers of sports 
clothing and famous nam es throughout theworld. 

The company’s success in increasing exports every year for the past ten years, is a tri- 
bute to the enthusiasm and dedication of all of its employees. We now export 
man made textiles on a regular basis to more than 22 countries, including Japan and 
Hong Kong. 


We look forward with confidence to a further period of success and expansion to match 
that of recent years. 


Factory: 

Hillman's Way, Bally castle Road, Coleraine, N. Ireland. 


Sales Office: 

46, Sheen Lane, London SW14 SLP. TeL01-S78 1144. 


I. » i'- a- - .» • ra- \r . ;V I.- :i.\ 




Northern Bank established in Ireland for over 15 0 years, provides 
a comprehensive financial service to industry and commerce, 

through, a network of some 250 branches. If you would like to discuss 

your finances with us please contact Mr W Price at Head Office, 
EO.Box 183,Donegall Square 

Belfast,BTL6JS. W&- .O. 
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to revive economy 


l THE BLEAK ' picture of 
! Northern Ireland's economy 
which emerges from looking at 
: the latest set of indicators can- 
not be blamed entirely on the 
i “ troubles." The province’s 
manufacturing industries are 
old and ailing ones and Ulster 
may well, have become a 
depressed area like parts of 
Scotland or Northeast England, 
in any event 

What the ten years of civil 
unrest have so far managed to 
prevent is die attraction of new 
Industries to replace the old, 
and revitalise the economy. 
There were signs that this pro- 
cess was really taking off in the 
years 1962-69. The great hope 
is that there could again be at) 


administration it will not go on 
subsidising Harland indefinitely. 
Further redundancies seem in- 
evitable, although it is difficult 
to imagine that the Government 
will' shut down the yard com- 
pletely. 

A similar tale of woe fc-to be 
found at Courtaulds, the single 
largest employer in manufactur- 
ing industry.' The worldwide 
recession in general and the 
stagnant -British economy in 
particular have resulted in sub- 
stantial lay-offs in the past year, 
and more are possible. . This 
would mean Courtaulds would 
employ fewer than 8.000 people 
compared with more than 9,000 
a year ago. 


influx of foreign, investment 
sufficient to reduce Northern 


Quick effect 


Ireland's chronically high unem- 
ployment rates to more normal 
levels. 

Ulster saw its industrial hey- 
day in the late 19th- and early 
20th-centuries, when water- 
based industries such as ship- 
building, textiles and certain 
forms of engineering prolife- 
rated. Now these industries are 
in decline. 

Where, for example, 
Harland and Wolff employed 
25,000 people even in the 1950s, 
today the figure is down to 
7.000. It is still the second 
largest single manufacturing 
employer in the province. But 
in the past 15 years it has 
swallowed up £150m of govern- 
ment subsidies. 

Last year the Government 
gave a further £2Lm to offset 
operating losses but this has 
been used up. The yard has 
virtually run out of orders, it is 
suffering from the worldwide 
recession in shipbuilding. 

- Its problems, . however, are 
compounded by the fact that 
large sums of money -were spent 
in 1973 converting the. yard so 
that it conld build supertankers 

— a market which has ail but 
dried up. 

The company's results for 
1979, which are due this month, 
are expected to show a substan- 
tial loss. The Government has 
said it is unhappy about low 
productivity -at the yard and has 
hinted that unlike previous 


There are only lhn people -in'. 
Ulster, and although trade with, 
the Republic is growing. Britain 
is far an away the major export 
market; if the British economy 
slows down it has an automatic 
and quick effect on Northern 
Ireland's economy. Moreover, 
stagnation in Britain means 
fewer jobs for imigrants from 
Northern Ireland. It bas been 
estimated that op to 10,008 
workers cross the Irish Sea each 
year, although many do not 
stay,- but work, seasonally. 

Agriculture too is shedding 
workers. Farms in Northern 
Ireland ore efficient, but far- 
mers feel they suffer from 
Britain's . policy of protecting - 
the consumer. This is in con-, 
trast to the Republic, where’ 
“ green ** pound devaluations 
have ensured good prices for 
produce. In Northern Ireland, 
farmers haye had to become 
more efficient to survive, end 
this has meant labour leaving 
the land. • 

Ail this means that unemploy- 
ment in Northern - Ireland is 
currently a shade under 70,000 
people out of a workforce of 
550,000. This is 12 per cent or 
twice the level in Britain. The 
general expectation is that 
before the end of the year, the 
level could creep up to between 
13 and 15 per cent Without too 
much difficulty. 

Moreover, this overall level 
obscures the fact that there has 
been a rise in the number of 
women working, particularly in 


the service sector. According 
to a management consultants- 
report by Coopers and’ lybrand 
earlier this year, the service 
sector has .grovrir from 53 per 
cent of- the workforce in -1973 
to ;71 per 'cent thiSiyear.', 

- The euftOary Is that employ- 
ment of men' In manufacturing 
has been drppping ; .$teadi£y. : (So ; 
too for that matter. has product 
turn. . Coopers lyprand estimate 

that' . this - production -In manu- 
facturing could- flail by as much 
as 4 per cent) / 

Because men - tend to ; be 
better paid than women, wages 
are inclined to lag behind those 
in. - Britain; : The people, . of ’ 
Northern Ireland are. probably, 
with a per capita income of 
£2^00, the poorest inBritain. 
The Republic,- traditionally:. the 1 
poor neighbours has caught up 
- with Northern Ireland and' will 
probably surpass It within . a = 
decade.- ' ' . 

Moreover; the cost of living 
in Northern Ireland is. periiaps- 
1 to 2 per cent higher than- ih 7 ^ 
Britain. This is largely because 
of the cost of imported food and 
energy. 

For example^ Northern Ire- 
land is not connected to North 
Sea Gas and what gas there is 
is naptha-derived. This means; 
it costs 6Qp a therm, or mare 
than three times ■ the’ cost; in- 
Britain .. It looks as if gas is. 
going.. to be phased, out by the 
G overnmentment - Already 90 
per ' cent of the province’s , 
.energy needs are. met by oil. 
Even- here though the price is 
marginally higher, because it 
needs to be imported. , - 

The cost of all these ills is 
£lbn net to the - British tax- 
payer. Westminster -this year 
(1979-80) gave a budget of just 
over £2bn. When tax and other 
receipts' are stripped otit, howr 
ever, the figure drops- to £lbn. 
There. is; of course,. a direct cost, 
of the "“troubles.” To industry, 
-there is, and has been. Insur- 
ance payments for blown up 
premises and- people killed or- 
injured. ’■ > ' •; - •'■' 

There is also, the direct cost 
of -having the Army in the '' 
province. -The cost this year 
should amount to something 
like £80-£100m. 'Additionally, 
there is -the cost of the prisons 


and the judiciary, and probable 
'a -higher cost than elsewhere!*!' ' 
terms - of social security 
other benefit! An jn-ijm 
Northern Ireland probably - -inS • 
one third to one half moreS . 
does Scotland. Mast hutnorf 
tins, extra; js because hf - 
security situation. . V; . .. i . 

;• The; rem a in d er/ is. spent os’ - 
running essential services - axrc- : 

- trying' to attract- new influsfaie# - 
This, is -seen as the - 

that the economy _ canrecc^- 
and push uneraidoymeiU ' - 
down, to the pre-troubles nonp . 
of around 7 per cent - i - -.•*• 

. :The indirect co^t of thC.tJvjfe 
tmrest has been 
1970 and 1978 po new ; iavew.. y 
companies entered the pro vtoiffi 
despite massive incentive . 
These incentives are dealt witta .. 
e&ewhere in the survey. :Tbet" 
are arguably not as 1 good" a£ - 
those offered in the : 
because Ireland gives, better tajf -' 
concessions.- Bat the attxactio#!: .- 
seem good enough to now pal:,'. 
In sufficient numbers of: core; 
Janies, or. nearly sufficient 


Promises 


It has been estimated that' ff ? * 
tiie province is to get the *" 


pSoyment level back down to thi: 

7 per cent figure . then the neef' 
is to- create 7,000 new5ofcieac£‘.- 
year. Between the eUd of 197^; 
and early this year,' some Mag--- 
foreign companies wSh promises? . 
to create nearly 6,000 new job* ' 
had agreed to start up; lima ', 
companies are apparently hr 
the pipeline. - : ' r ' ‘ 

. .. The Department of Trade abd“ 
Commerce is' partkadariy in- - 
terested in aerospace and' • 
related industries.- In' , Short - 
Brothers, the province already 
has a successful aircraft mans- = 
faeturer. Two. U.S.. aerospace . - 
concerns, have shown interest in 
investing in the piWHice. Tbrae J! 
may well be ethers. .... -.V 
In cider "to keep the com- 
panics arriving, however, the 
Government trill have to. gpion.-. 
offering incentives and spending .. 
money to offset the bad- image. ■' 
The success of the foreign, in-.. . 
vestmentdrive, is of course pre- ; 
(Heated on there sot bang a ‘ . 
renewed flare up of .violence.. 


Stewart DaEby^ 


changes at Westminster 


BY 1985, 14250 people should be 
producing 200 examples a year 
of a futuristic-looking executive 
aircraft made largely of carbon 
fibre, inside the former RAF 
maintenance depot at Belfast’s 
Aldergrove airport 

Not surprisingly, the parallels 
with the sports car project now 
being completed 20 miles 2 way 
on the other side of the city — 
another new U.S.-controlled 
company, . producing a new 
vehicle by unconventional pro- 
cesses— have led to Learavia's 
Lear Fan jet being dubbed 
“the flying DeLorean.” 

More significant, however, are' 
the differences. 

DeLorean is receiving £5 6m 
in Government aid for the 2,000. 
jobs envisaged. For its 1,250, 
Learavia will have the £3.5m it 
Is putting into the new manufac- 
turing company, Lear Fan Ltd, 
matched by the Department of 
Commerce — and that in the form 
of a loan convertible, into equity. 
Learavia, of Reno, Nevada, will 
have a 51 per cent stake, the 
Government 49 per cent If the ’ 
loan is converted, -the money 
would be recovered by royalties 
on aircraft sales. 

When development is com- 
pleted in 1982, the company can 
expect that of the £20m needed 
to set up manufacturing, 40 per 
cent will he. provided under, 
grant aid schemes. Otherwise, 
it is on. its own: if private deve- 
lopment capital is not forthcom- 
ing, or if the project hits techni- 
cal snags the Government can. 
end the agreement and rail in 
its loan. 


Scrutinised 


The Learavia agreement 
clearly illustrates the new mood 
at Westminster. The Learavia 
project is believed to have been 
scrutinised by Sir Keith Joseph 
himself. Few doubt that John 
DeLorean should be thanking 
his lucky stars that he is not 
trying to set up his sports car 
plant now. 

Three months ago, the Depart- 
ment of Commerce had its 
knuckles rapped in the Com- 
mons public accounts select 
committee over its handling of 
aid to incoming industry: the * 
particular issue then was money 
pumped into a Courtaulds plant 
where the hoped-for 2,000 jobs, 
stuck at 800, leaving the cost 
per job at £28,000. 

Both Northern Ireland’s 
foreign investment, incentives, 
and -the ■- institutions which 
administer them — the Depart- 
ment and the Northern Ireland ' 
Development - Agency — have 
been reviewed. In the event, ■ 
1 the ■ current incentives, the 
1 highest in the UK will stay,' 
though the province has not 
been exempted from the addi- 
j tional criteria of “ additioa- 


i ality” (without aid, the 
' project would not go ahead) 

■ and “efficiency” (jobs created 
1 must be more productive and 

more secure) attached Last year 
1 to UK regional aid policy. ' 

Despite pressure from unions, 

> the Northern Ireland Economic 
' Council and other bodies for 
one unified body on the lines 

■ of the Republic’s Irish Develop- 
ment Agency, the institutions 
structure is also staying iniaui, 
not least because change, prob- 
ably involving legislation, would 
disrupt the job promotions 
drive. The long gap between 
1970 'and 1976 ' when the 
Troubles stopped foreign invest- 
ment dead, has left the Pro- 
vince cruelly missing the 

• expansions which by now would 
logically be following on from 
companies setting up; then. It 
-cannot afford any more such 
gaps. 

. But new guidelines are still 
being worked out for NIL A, in 
which some at least of the 
higher-risk merchant banking 
. functions which it effectively 
fulfils are likely to be curtailed. 

The developments, and the 
select committee hearing in par- 
ticular, has left the Province’s 
aid departments smarting. Small 
wonder that its officials feel 
ground betwen two incre asin gl y 
heavy millstones. 

Despite their, efforts, job 
creation, both from outside 
investment and domestically 
generated, is tr ailin g well 
behind the jobs being lost from 
agriculture and Ulster’s tradi- 
tional industrial sectors. Mr. ■ 
r5]p s Shaw, Minister responsible 
for industry, recently mode con- 
siderable play of the 8,280 jobs " 
promoted in this year’s first 
quarter. But job promotions can 
take several years to become 
actual jobs, and Mr. Shaw did " 
not mention the 4.600 lost • 
during the same period. 

A recent Coopers and Lybrand 
study of the province’s economy 
warns of a “worst case” situa- 
tion jn which 100,000—16 per 
cent of the workforce-r-emdd be- 
jobless by the end of fhis year. 
‘That Is regarded as pessimistic, . 
hut it could easily be 13J per 
cent 

Northern Ireland officials’ 
efforts have been compared 
unfavourably, and unfairly, with 
those of Its IDa counterpart in 
tile south. The EDA may be 
drawing in more investment, but 
it has had neither the Troubles' 
nor anything resembling large- 
scale manufacturing industry to 
decline. Until objections from 
EEC partners prevailed, it could 
also boast of a tax holiday on 
exports to potential investors. 
After January, 1981, incoming 
indus try will face a not exactly' 
crippling 10 per cent corpora- 
tion tax 

New thoughts on incentives 


from Westminster cannot be 
ruled out; but creating the post 
startup tax - Incentives of .the 
Republic can be, because, of 
both -the predictable howls from 
other UK regions, feeling the 
pinch and the. .potential prob- 
lem of UK companies juggling 
profit centres to minimise tax 
bills. 

In any case, labyrinthine. UK 
investment Incentives tend to 
obscure from potential investors 
the' fact that for many Incoming 
Investors the bald figure of 52 
per cent corporation tax trans- 
lates in reality to only, about 16 
per cent in the first ten years. 

Pressure 


The likelihood is that in .the 
absence of a quantum leap .in, 
Westminister thinking’ about 
Ulster’s economic problems and 
the peculiar political 'dimension 
attached to them^the invest--, 
meat bodies will soldier -on, 
steadily losing ground until the 
next upturn in the UK economy 
as a whole, to the .tail of which 
Ulster clings, takes at least 
some of the pressure off. 

It is not that Northern Ireland 
development officials have done 
’ badly; rather that the problems 
are so large. •• ; 

As this survey was 'being pre- 
pared, the province was waiting 
to know how big an axe Is to 
faU on shipbuilders Harland and 
Wolff. Probably, 2,000 more will 
soon be looking for work. 

The bright spot is . that, at a 
speed which has accelerated 
since 1977, those same develop- 
ment officials are pulling in new 
investment from the UB. . 

Learavia is among ' the iatest; 
and its credentials are good 1 - 
the late Bill Lear, of Lear Jet 
fame, was its: designer. With a 
speed of over 400 mph, II mpg 
fuel consumption and a ceiling 
of over 40,000 feet, it promises 
'.to set a new standard in execu- 
tive aircraft and there are al- 
ready over 140 orders for it. 

Gulfstream is also looking at 
the province as a centre for light ‘ 
aircraft . production; possib^ 
offering 1,000 jobs, and is talk- 


ing terms and locations with 
. NIDA. - . ; 1 .V 

Dupont is expanding its neo- 
prene plant at Maydown, with a ' 
£80m . synthetic robber plant 
projected for kite tins year; . 

. , Altogether, about^udozen U^. 
projects' have been . announced 
in the . past two years, bringing - 
the number of American-owned.- 
companies to well over 30, with 
a total job potential of _ about ' 
30.000—20. per ceht --jjf the 
mamtfacturing workforce; They 
also .include General Motors, 
whose production of seat: belts is . 
about to start -in : Dundonald; 
Hysie'rfork providing 

jobs : 'for 600- Utf iCraigavon; 

; Hughes Tool and'I&Lorean. 

Most: are . enthusiastic about 
'■ the ';proyiuce and ' about the 
workforce, with its. long in- 
dustrial traditions, the- relative 
absence of disputes and the pro- 
ductivity levels. The last has. 
consistently outpaced the rest 
of the ' UK by a big margin: 
between "1969 and 1978 produc- 
tivity rose by 44 per cent, 
against 27 per cent for the UK 
as a whole. - . 

It is significant that General 
Motors, “ even before the seat 
belt plant starts production, is 
to found another factory. ^ 
Through its subsidiary, Fisher 
Body, it plans to make vehicle 
trim in .West Belfast, adding 450 
jobs to the 600 already in the . 
pipeline. Indeed, with- Be 
Lorean, GM, Goodyear, Mzchelin, 
Ford, Tenneco -Walker and,' 
most recently, - Chamberlain 
Phipps of. Northampton setting . 
up a trim plant — first customer, 
DeLorean — it could be" fairly 
said that Ulster is becoming a 
centre for ear components.. 

New British investment . Is 
also represented by . the Post 
Office’s decision to establish its 
systems software engineering 
centre in the province; 1 • And 
that will provide precisely the 
kind .of high-technology .. in* 
dustry for which- the- province is 
so desparately searching. 


John Griffiths 


S. H. CAMP & CO. LTD. 


Iisnarrick Road, Irrirartowii, Co. Fermanagh 
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-offs add to industry gloom 


THE HISTORIC town ■/ of 
Carrickfergus . on the northern 
shore ' of ' Belfast Lough" was 
once the showpiece of Northern 
'■ Ireland’s Industrial : success 
n ei&J. .story., blanked oh oneside by 
• se^ >v C$urtaoMs and. on the other by 
Fibres, . the town had little 
U^^tnnfetoirfhyTnent .and its inhahi- 
.3' J.'Vtants took comfort from the fact 
% |JV’ r that it lay attiae centre of the 
M^hoom In man-made fibre 'prod uo- 
n. Hi< «- 4 *;tton..- I • 

Jr b*r Today. CarridcfiH'gus is dis- 

sJ $3 fibshmed b; a; series of major 

ne* i^f^dasrrres , and, - contractions.,. In 


: Uj e years7'2,0OO : j obs -.hare dis- 


riy ^'—appeared,. largely because of the 
iplo^tThedinfitinrfibre production. Over 
e-u ‘ past nine .months the rate 

^ ;r 'ef i°b Josses has accelerated and 
305i w ^flttle has"happened to bring any 
u ih!i K. hope of hew industries which 

hWiiiMi14i>Mroraa tlio from) • - 


the trends. 

** ^^<?ontraction 

I* *5££ The . experience in different 
Jot j, ^-degrees*. has been repeated in 
■n fy- other "centres in the provinces. 
g:v K ^" Tlie . pnissure^ on the textile 
■f ih 3^'indtisfry, - the decline /- of the 
u?h j ^‘-Belfast shipyard and the gener- 

UF| cw ? ''{^*aUy P<wr :perfotmance of many 

ly .the -Industrial sectors have 

'overshadowed what positive 
developments there have been. 

Ainv fef a n third, of the UK's 
man-my de fibre capacity was 
’> once 'concentrated in N. Ireland, 

^aok CJ^^ 'the'cohtraction has been all 
r< J UipjX^-the ' more strongly felt. Last 
neskr - autumn Gourtaulds drastically 
ih* e^^pTuned'back its polyester oper- 
lear J^'atidn in- the 1 face uf mounting 
ic-wrti? 5 " losses • - wfiinrh It- blamed on 
y 6 m 5 irv ^*apidly-rising " raw material 
<im s '“""costs and severe competition 
? a WM 5^ i tf6m the U.S. About 950 people 
" lost their jote-at Carrickfergus. 
Jiai fn?, Larne and 1 Londonderry; In 
’janicnt 4 '’ February this year the company 
sfrrW 1 ' ’ said . it was -jasasing polyester 
^ manufacture altogether, making 
pr>ri»; * Mother 230 redundant. • : •-=: 

..j The first shock was.accqtnr 

" \ ■ - ‘ pamed - by : Id’s: - decirion ■ to 

’ =r -reduce its *,600 labour force- at 
- Kflroot-on the other side' of 
1W® 5 ’ ■ -Carrickfergus by 400, as a result 
\;* . of over-capacity - in polyester 
, v ■ ‘^r e.^:. fljament .fiat- yams^ . -. 7 . 

in: recent;- week? Coortaolds 
j.'. Hf has said it would shut its vis- ; 
. . A^ -^.cose- staple . fibre plant at 
^^GarriekferguSi putting another 
;n» .j^ggO ou t 0 f work, and this time 
or rfc-ft said it was maJdng losses bn 
3*t. -some .of its export business. The 
u ? o- 1 trade unions are pledged to fight 
iouartlL.; the cutback, but there is an 
lew an l%*.-inevitabflity about the declining 
- fortunes : of' man-made fibres 
which has taken the edge off 
^ . their protests. .. . ; 

J Today. the. company. has only' 

I one remaining. ^bpegatioH ^at- 


Carrickfergus, where once there 
were four, processes. What is 
left— the" production of Celon 
(nylon)— la threatened by high 
overheads, and -there are fears 
that the remaining 330 jobs 
could be axed and Courtaulds 
win leave the town for ever, 

■ A. factor common to most of 
these closures has been the 
Impact of cheap fibre imports 
from “ the' U.S. Britain’s action 
against some imported yarns 
dearly came too late. Textile 
production in the first quarter 
of 1980 was down 9 per cent 
on the same period in 1979 and 
is- set to drop further when the 
effects of some closures work 
through. •' 

Other towns in the province 
- have seen long-standing em- 
ployers dose their doors for 
the last time. Ballymoney in 
County Antrim Is not a large 
town and has little hope of 
replacing the 260 jobs lost when 
the American - owned' Bally- 
. money Manufacturing Company 
shut down. When the plant 
opened in 2967 it .was the first 
new cott on-spinning factory in 
the UK for many years, but 
yarn and -fabric imports forced 
it but' of business. 


Outlook 

. The . decrease in the number 
of ' manufacturing industry 
workers has also been brought 
about by declines in engineer- 
- ing, and the outlook here is far 
from rosy, Hariand and Wolff, 
the shipbuilding company 
owned by the Government 
through the N. Ireland Depart- 
ment of Commerce, is awaiting 
the results of a Government 
review of its prospects, which 
is . expected to lead to more 
redundancies. 

The shipyard is now building 
three British Rail ferries and 
_two liquid petroleum gas 
carriers. 

_- About 1,000 pay offs since 
last summer have reduced the 
labour force to 7,000. The com- 
pany’s- financial - performance 
for the year, has yet to be 
revealed but after a 1978 loss 
of £25m the Government limited 
the amount of losses it would 
fund in 1979 to £22m and the 
impending announcement about 
future aid is likely to be harsh. 

-However, if a smaller ship- 
building company is what 
emerges, there are some signs 
that the order position might 
improve.. More ferries are 
needed in the home market, a 
good performance with the gas 
carriers could mean future 
orders, and the company is 
tendering for a BP -tanker and 


a British Steel bulk carrier. 

One relief to the company 
has been the-' end of the un- 
certainty about two 333,000- 
tonne supertankers which had 
been the subject of arbitration 
between Hariand and Wolff and 
American owners who bad 
refused to take delivery. The 
two ships were worth £56m, 
almost all of which had been 
paid to the builders before the 
dispute began. Both sides have 
now agreed to terminate the 
arbitration and a settlement, 
under which the owners have 
taken delivery, is understood to 
have been financially satisfac- 
tory to the shipyard. 

Short Bros., in contrast to 
their shipbuilding neighbours. 


are experiencing buoyancy in 
their orders for aircraft and 
aerospace products. The com- 
pany’s flagship, the 30-seater 330 
aircraft has brought orders or 
options for 64 from 18 airlines 
in seven countries. The most 
recent sale was two aircraft 
worth £2.Sm to Olympic Air- 
ways, the Greek national air- 
line. The older Skyvan frieghter 
has soTd 131 to date and the 
company’s guided missile 
systems continue to contribute 
heaviiy to its export sales. 

Perhaps the strongest side of 
t he company’s business is the 

aero structures division, which 

has been bolstered by orders for 
400 sets of inner wing flap 
assemblies for the new Boeing 


757 airliner. At the same time 
this division is the leading en- 
gine podding contractor in 
Europe, handling all the work on 
Rolls-Royce RB 211 series, and 
it ships seven sets of landing 
gear doors for Boeing 747s each 
month. 

Now totalling 6,700, Short’s 
labour force will soon be larger 
i'han the once mammoth ship- 
yard’s. It is an example of how 
high technology can help keep 
industry out in front in a. pro- 
vince where traditional manu- 
facturing companies have 
sharply declined and where the 
UK's economic recession is mag- 
nified. 

Alan Watson 





Hariand and Woljfr the shipyard aioaits the results of a Government review 

of its prospects 


DeLorean car venture nearing production 


LAST MONTH a solitary, low- 
slung two-seater stood parked 
alongside a stack of plastic 
bodies at the back of one of 
several vast and anonymous new 
buildings on a 72-acre site at 
Dunmurry. West Belfast. It 
provided the only immediate 
clue that former General 
Motors executive John De 
Lorean’s dream of producing 
his own, Ulster-built sports car 
is about to become reality. 

Inside the building, however, 
many of the 150 production 
workers taken on so far were 
hard at work building up half 
a dozen more cars, then taking 
them apart again— familiarising 
themselves with car and pro- 
cesses before moving into the 

250.000 sq ft main assembly 
building for pilot production in 
July and August before the 
line starts to roll in earnest in 
late September. 

By early next year, nearly 

1.000 people should be on the 
payroll, most of them directly 
assembling the 120 mph gull 
wing-doored, stainless steel 
coupe on which rides so much 
-hope — and £56m of UK Govern- 
ment grants and loans— of 
reducing the area’s chronically 
high unemployment rate 

If all goes well, production 
will have built up from an 
annual rate of 2,000 cars a year 
by the end of 1980 to 3M00 a 
year in 1982, providing jobs for 

2.000 and DeLorean forecasts 
a potential total . of 9,000 — 
•mare. -than-, artf -currently 


employed at Hariand and Wolff 
— in the years to come. 

That depends, however, on 
broadening both the model 
range and markets beyond that 
of the U.S., which will take all 
of the first two years’ produc- 
tion. 

Both matters are in hand. De- 
Lorean is currently deep 
into negotiations with Ital De- 
sign of Turin — whose Giugiaro 
is responsible for the design of 
the existing DMC 12 two-seater 
— on the next car, a saloon 
closely based on the sports car 
and destined to appear in 1983. 
It is also negotiating with Lotus 
another deal under which the 
latter would undertake engin- 
eering development of the 
saloon. The current sports car 
itself was handed over to Lotus 
more than a year ago. and it is 
Lotus which has turned De- 
Lorean ’s basic ideas into a prac- 
ticable, roadgoing proposition. 


First priority 


Meanwhile, former Saab U.S. 
President Jonas Son Kjeliberg, 
is at work setting up deal- 
erships in Europe and the 
Middle and Far East. First 
priority is West Germany, 
where negotiations are proceed- 
ing with two distributors and 
from which will be covered 
Austria and Belgium. It is talk- 
ing with three potential distri- 
butors in the UK, others 
throughout Europe, and with 
two in the Middle East. Talks 


are said Id be far advanced 
with Japan’s biggest importer, 
with the car to be sbown at the 
next Tokyo motor show. 

For all that, the U.S. will re- 
main much the largest market — 
potential annual sales of the 
DMC 12 sports car outside North 
America are seen as no mare 
than 7,000. 

A convertible and other 
models are also being looked 
at, and together they may per- 
haps lead, one far-off day, to the 
fulfilment of John De Lorean’s 
forecast that the Dunmurry 
site — wedged between the Pro- 
testant Lisburn Road and the 
Catholic ghetto of Twinbrook — 
could produce 200,000 vehicles 
a year for markets from San 
Francisco to Singapore. 

But despite the remarkable 
speed and efficiency with which 
DeLorean’s multi-national team 
of executives, most with a long 
automotive industry ' pedigree, 
has put the project into motion, 
it has not been plain sailing. 

Eyebrows were raised In 
March when the company ap- 
plied for more Government aid, 
believed to be between £5m 
and £8m, to compensate for in- 
flation on completing the plant 
and tooling costs. No decision 
has been made, but Mr Giles 
Shaw, the Minister responsible 
for industry in Northern Ire- 
land. has made clear it is being 
closely assessed on merits. 

If the Government does not 
come across, Mr. Joe Daley, De- 


Lorean’s finance director, says 
be will probably seek loan guar- 
antees from the province’s De- 
partment of Commerce or 
ECGD, and obtain the funds 
from the commercial banking 
sector. Without those guaran- 
tees there could be a problem: 
“At the moment we’ve got no 
track record,” admits Mr Daly, 
“but as soon as we’re in pro- 
duction and selling cars well 
be in a totally different situa- 
tion commercially.” 

Meanwhile, the all-important 
US. market has taken a 25 per 
cent dive this year. Imparts 
and sports cars have stood up 
fairly well, but the domestic 
giants have large unsold inven- 
tories and are likely to delay 
their 19S1 model launch from 
September to November/Decem- 
ber. The gloom is inappropriate 
to a new car launch, says 
DeLorean, and the DMC 12’s 
formal introduction will not 
therefore take place until 
January, despite the fact that 
the company has announced the 
forward sale of the first two 
years’ production of 40,000 cars 
to its 345 dealers. 

More to the point, perhaps, 
is that the production schedule 
has slipped slightly. Mr. George 
Broomfield, manufacturing 
director, estimates it will be 
late September or early October 
before production cars are 
coming off the line. Given that, 
as Mr. Broomfield puts it 
bluntly, . “ Fd rather have a 
bunch of screaming dealers than 


a bum car," a January launch 
sounds about right That does, 
however, mean three months in 
which the expected revenue will 
not be coming in. 

The cornerstone of 
DeLorean’s marketing is that 
the DMC 12 should sell at no 
more than 32-2,500 above a 
well - equipped version of 
General Motors’ Corvette sports 
car (which has annual sales of 
about 50,000). The retail price 
of the DMC 12 is new expected 
to be a shade under 320,000, in 
line— just— with the target But 
DeLorean’s projections of a 
360m annual profit on 30,000 
cars a year, with break-even at 
13,000 units, have been based 
on $220 to the £. The day we 
spoke it stood at $2.30 and Mr. 
Daly is concerned that the 
dollar has gone on being 
weaker “ longer than anyone 
forecast” DeLorean still has a 
fairly comfortable margin. But 
with inflation also running 
higher in Britain than the U.S.. 
it is understandably anxious 
about erosion. 

Convinced 

DeLorean remains convinced 
an adequate market exists, 
based on the steady increase in 
volume and market share for 
sports cars in the U.S. Whether 
it is proved right only time will 
telL 

In the meantime, with UJ5. 
federal legislation requiring a 
fleet average of 28.5 U.S. miles 


per gallon by 1985, DeLorean 
is working on other technical 
aspects.. 

It has fuel economy projects 
with Lotus, Bosch and Renault, 
and a four-cylinder turbo- 
charged unit, is high on the list 
of future engine possibilities to 
supplement the current 3-litre 
Peugeot - Renault - Volvo V6. 
Which engine that might be 
is undecided; despite the PRV 
engine contract. DeLorean has 
not tied itself to Renault and 
the field of choice is wide. 

John DeLorean has described 
the DMC 12 as " the ethical car ” 
— with stainless steel panels, 
plastic body and stainless steel 
subframes and a Tninimum life 
of 15 years. In fact, the sub- 
frames, because of welding diffi- 
culties with stainless steel, will 
now be of ordinary steel but 
zinc-plated. The change will not 
necessarily shorten the life of 
the car, and in any case the 
subframes would be cheap to 
replace. 

As the Department of Com- 
merce awaits jobs and cash pay- 
back on its £22m grants and 
£16 fin loans, and the Northern 
Ireland Development Agency its 
$339 per car royalties and the 
buy-back of its £17.7m equity 
stake, what both — and Belfast’s 
workers— now fervently hope is 
that the car itself will be long 
outlasted by the company. 
There is little prospect of cheap 
replacement of the latter. 

John Griffiths 
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•British componentry and know how. 

•American marketing and 347 American dealerships. 
•Belfast’s tradition for skilled craftsmanship. 

World championship engineering from Colin Chapman and Lotus 

•On-line production, Fall, 1980. 




DELOREAN MOTOR CARS LTD 
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...the well-tempered link 
\ between Northern 
A Ireland and the 
4 European business 
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Bank trlr eland. 


Woolgate House, 25 Coleman Street London EC2R SBT.Tel: 01-600 8063/9.Telex: 885751/2. 6 Frankfurt/ Main, 
Bockenheimer Landstrasse 51/53. Tel: (0611) 729044/ 045. Telex: 4189239. Head Office, Dublin. Other branches in London, 

Belfast Manchester, Choriton-cum-Hardy, Stockport Liverpool, Luton, Leicester and Cardiff. 
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Allied Irish Banks 9 corporate financing sendees are 
geared to meet all your needs in today’s competitive climate 


(£) Allied IrishBanks 

Ireland’s biggest bank inBritain 


Area Office North: 2 Royal Avenue, Belfast BT1 IDP. 

International Offices: London: 64/66 Coleman Streetj London. 
Brussels: Europe Center, 16 Rue Guimard, 1040 Brussels. New York: 
405 Park Avenue, New York. Chicago: 135 South La Salle, Chicago. 
Group Headquarters: Bankcentre, Dublin 4 . 






IN A province struggling 
against industrial decline, 
tourism offers growth; where 
traditional manufacturing is 
seeing job losses, tourism can 
create them. Northern Ireland 
could be handling ljm visitors 
a year, despite fierce inter- 
national competition and with- 
out overloading the Fermanagh 
lakes, the north Antrim coast 
and the mountains of Mourne. 
which together comprise a 
potentially golden Ulster 
triangle. 

Furthermore, the jobs created 
would cost no more, and in 
many cases considerably less, 
titan the industrial ones Govern- 
ment departments have sweated 
blood to attract. 

Those broad conclusions, were 
reached last month by Horwath 
and Horwath, consultants called 
in by the province's Department 
of Commerce to undertake the 
first major study of the struc- 
ture, and prospects, of tourism 
in Northern Ireland. 

But in the caveat that has 
dogged the efforts of the 
Northern Ireland Tourist 
Board since the outbreak of 
civil unrest in 1969, it warns 
that “ unless peace, law and 
order are restored in the 
province, the total volume of 
visitors is Likely to remain 
between 500,000 and 700,000, 
with a limit of 750,000, 
irrespective of the resources 
devoted to, and the quality of, 
tourism development, pro- 
motion and coordination. 0 


under existing political circum- 
stances, a maximnm ef 750,000 
visitors a year; the second,* a 
return to the 1m or so visitors 
recorded prior to the Troubles; 
the third, a maximum “realis- 
tic " level of- L25m. But it sees 
a return to normality as an 
essential precondition of both 
later phases. 

Tourist board officials, on the 
basis of trends since 1978. feel 
the assessment is too pessi- 
mistic. “We are already on 
the verge of the second phase,” 
Mr. Wall insis ts. 


Disagree 


While welcoming the bulk of 
t he st udy, Mr. Robert Hall, the 
NITB's chief executive, not 
surprisingly disagrees strongly 
with the last conclusion. He may 
well have a point although It 
will require a tally of visits at 
the end of the current season 
to establish it. 

The study splits the pro- 
vince’s tourist activity into 
three phases: the first envisages. 


The trend since 1977 has 
unquestionably been sharply 
upwards: from the troubled 
mid-1970s, when barely 400,000 
were visiting each year, the 
level rose to 496,000 in 1977, to 

628.000 a yetar later and to 

728.000 last year. The board is 
predicting a further 10 per cen 
increase this year which. If 
borne out would indeed be 
moving into the realms of the 
study's “phase 2.” 

At the same time, the study 
predicting a further 10 per cent 
sought tourists — hoi i daymakers 
rather than those on business or 
visiting friends and relatives — 
could not expect to grow beyond 
14 per cent of the market unless 
the province returned to 
normality. 

The holiday market was all 
but wiped out in .the mid-1970s. 
Even in 1977, after the recovery 
had started, only 8 per cent of 
staying visitors described them- 
selves as being on holiday. The 
following year the level rose to 
10 per cent, and last year saw 
a big jump to nearly 17 per 
cent, with 118,000 saying they 
were on holiday, against 64,000 
a year earlier. 

The recovery could still be 
set at nought by renewed viol- 
ence. But it has been surviv- 
ing for three years, the last of 
which has seen the killings of 
Mr. Airey Neave, Lord Mount 
batten and the soldiers at 
Warrenpoint. And none of 


these events has deterred Trust 
Hou se Fo rte from making what 
the N1TB regards as one of tine 
most significant acts of , faith in 
the province— a 40-acre holiday 
development on the shores of 
County Fermanagh’s spectacu- 
larly beautiful upper * Lodh 
Earne. 

A joint venture between THF 
and the Northern Ireland 
Development Agency, it will 
cost £1.5m and eventually pro- 
vide accommodation for up to 
400 people and include a hire 
cruiser base- The first visitors 
should arrive next year. 


Reluctant 


It is the first , large-scale ves- 
ture of its kind m the province 
and designed to tap the poten- 
tially vairt activity holiday 
markets of Europe, - North 
America and — hopefully — *■ 
Britain. Understandably, most 
exposed as they have been to the 
troubles, Britons have proved 
reluctant to return to the pro- 
vince in the manner of the late 
1960s, when I’m hcAMaymafeers 
flocked across annually from 
the north and Scotland. 

But even they are now return- 
ing, helped by events such as 
the annual fishing festival, on 
Lough- Earne; -the catches there 
of up to 200 lb a day would last 
many an angler of Britain's 
over-fished waters for a season. 
The axiom that the Lough is 
30 feet deep, 10. of them fish; 
■may be an old one . but has 
some truth — and where the 
festival in its first year had 
trouble, scratching together 
entries, this year 600 angling 
Britons applied fbr the 300 
places available. 

The . same applies to the 
wealth of other activity holidays 
on which the province 'is con- 
centrating. Cruising on Lough 
Earne and other waters is 
expanding; facilities for sailing, 
riding, golf — a bewildering 70 
courses are contained within 


the - six counties— and other s 
activities exist in abundance; 
And overcrowding is hardly a 
problem. . 

But the province is a any - - 
case, as a matter ‘ of policy 
moving away from the Wglil 
volume, lew-spending. British 
■market which typified Northern 7 
Ireland tourism in the 2960s. ^ 
High -spending -visitors : gam <' 
Europe, in particular West 
Germany, and North America - > 
are arriving In rapitfly imacas- * 
ing numbers. • 

The -proportion of vteftoi* 
from overseas is still only about , 
15 per cent and no differentia- T 
tion is currently made between •- 
those on business and holiday. 
makers. But the majority are. 1 
believed to be on holiday, and % 
tourist board officials' agree 
with’ -the study that holiday 
makers offer the ' biggest 
potential for growth— the study , . 
envisages 30 per cent of afl" 
.visitors eventually— and that-:, 
the biggest growth within tins 
■sector will came from overseas. .'. 
With 1.25m visitors, the study. . 
foresees & 67 per cent increase " 
in overseas, visitors, eventuafly-- 
accountlng for 20 per cent of^ 
the totaL 

- For these reasons, the NfTB 1 
has thrown substantial efforts 
into overseas marketing: where - '. 
-Northern Ireland did not fea - 
ture in any overseas tour opera*, 
tors’ - operations two years ago, 
it is now included- -in- '-40 hr t 
Europe, with a total of over 50 \ 
including North' America, Aus- . 
tralia and New Zealand. 

The province within the past- 
few months obtained its. first | 
direct air service tP the conti- 
nent — to Amsterdam— and b 
fighting for a direct, link with 
the U.S. Both . are regarded as 
essential if the industry is to 
realise a substantial potential . 
to take some of the pressure 
off the province’s troubled :• 
economy. ; 


John Griffiths 


Agriculture more efficient 


NORTHERN IRELAND'S abun- 
dance of green pastureland is 
enough to tell even the most 
casual observer that agricul- 
ture plays a bigger role in the 
economy than any other single 
industry. 

Nevertheless, it is a modem 
industry with efficient, specia- 
lised units and fewer smallhold- 
ings than a decade ago. In com- 
mon with other industries in 
the region and throughout the 
UK it is having problems with 
decreasing returns for indi- 
vidual businesses. On tap of the 
financial squeeze, farmers are 
suffering tbe effects of their 
third harsh winter in a row. 


price received by the fanner, 
are less rewarding in Northern 
Ireland because of the land fron- 
tier with the Irish Republic. 
The Meat Industry Employment 
Scheme operated by the 
Government in the province pro- 
vides beef and pig producers 
with payments for carcasses 
presented at local plants with 
the aim of offsetting the effect 
of the difference between the 
UK’s and tbe Republic's Green 
Pound. But, of course, the level 
of those payments fell with 
each successive Green Pound 
devaluation in Britain. 


The value of agricultural pro- 
duction continues to grow. Gross 
output reached almost £490m in 
1978, the latest year fbr which 
full figures are available. How- 
ever. net income, excluding 
stock appreciation, fell by 
around 8 per cent to £44m. 
Farming costs rose by almost 16 
per cent as a result of price 
increases affecting chemicals, 
machinery, labour and feed- 
stock. 


The province’s climate and 
tbe past system of land tenure 
have together given rise to an 
agricultural sector heavily de- 
pendent on grass and the pro- 
duction of grass-based livestock 
and livestock products. This 
takes in the production of beef 
and store cattle and calves, 
sheep and wool and milk with a 
total value of £321m in 1978. 
The largest rise in output by 
value came from fat cattle, up 
by 24 per cent to £182m. 


Farmers rely on banks for 
much of their financing needs, 
and the cost of servicing their 
, borrowings has become a heavy 
and continuing burden. 

Estimates for last year show 
expenses continuing to rise by 
about the same amount and the 
increase in market prices seems 
to have been far from enougb 
to offset soaring costs. 

Devaluations of the UK Green 
Pound, designed to improve the 


Consequence 


In addition, pigmeat, worth 
£5Sm, and poultry and eggs, 
contributing £52m, play a signi- 
ficant role but are cereal-based. 
In past years when imported 
grain supplies were relatively 
cheap the cost of boosting the 
scant home production was not 
severe. In the middle 1970s the 
consequence of sharply rising 
cereal costs meant the value of 


the pig and poultry sectors in- 
creased by only 30 per cent over 
the five years to 1978. 

Milk production is stiH the 
second largest sub-sector, next 
to fat cattle, and is growing in 
value at 14 per cent a year, 
with a current worth of £114m. 
This growth is accounted for by 
a 7 per cent rise in the produc- 
tion. of milk to 1,236m litres 
annually and by a rise in price 
from 9.4p to lOp a litre. The 
size of the dairy herd is 282,000 
cows. 

The N. Ireland Milk Marketing 
Board, which has existed for 
25 years, has been encouraged 
by developments in producing, 
processing and marketing over 
the past year and has been able 
. to establish four - regional 
offices in the province. : 

Dried milk products also 
gathered strength last year. 
For instance, Nestle decided 
to spend £2.5m on expanding 
its, canning, filling and packag- 
ing facility in Couiity Tyrone, 
to meet export orders formilk 
powder from Saudi Arabia, 
Malaysia, Venezuela and 
Mauritius. 

In tbe home market, demand 
for dairy products remained 
buoyant and butter sales 
Increased. 

The maintenance and Improve- 
ment of farm units of all types 
is growing steadily more expen- 
sive and Che rapid development 
of technology has forced the 
pace. Bank lending plays a 
substantial part in financing in 
order to augment the re-invest- 
ment of profits. 


November, 1979, figures Show 
that the region’s farmers had 
borrowed £152m, 37 per cent 
more than a year earlier. The 
cost of this money was high 
— about £20m is thought to have 
been paid in interest last year 
—•and in 1980 interest payments 
are representing an even more 
worrying percentage of farm 
costs. 


Major changes in agricultural 
techniques and in the distribu- 
tion of toe population haye led 
to dwindling numbers of wor- 
kers on the land. The. agricol-. 
tural Labour force now stands 
at around 65,500, about 3,500 
fewer than five years ago, and 
this move away from ihe farm- 
ing life has been a factor in the 
rise in the region's unemploy- 
ment. The decline in the nmo- 
ber of -separate farms continued 
through .1978 -with a drop of 50 
to 52,900, reflecting the trend 
away from mixed-activity units - 
to specialised concerns. 

The squeeze of the past two 
years shows no signs of easing. 
According to the N/ Ireland 
Department erf Agriculture, 
average incomes for most types 
of farms have dropped to. a level 
below that achieved in the early 
’70s. The fittest, however, will 
go on surviving through even 
the worst the Irish climate can 
throw at them. Some 80 per 
cent of N. Ireland's land is given 
over to agriculture and no one 
expects any of Its fields to lie 
fallow for long.- ; , 



Alan Watson 


Fishing feels the squeeze 


FISHERMEN in Northern 
Ireland, like fishermen in the 
rest of Britain, are going 
through a bad time. The reasons 
are well known. The lack of a 
Common fisheries policy means 
that EEC boats have access to 
Irish coastal waters. 

The loss of the Icelandic 
waters to British deep-sea 
trawlers five years ago, plus the 
sudden emergence of Canadian 
fish, has meant that the British 
market for white fish, notably 
cod which was once British- 
supplied, is now being flooded 
with foreign imports and this 
has pushed prices down. 
Skippers are getting about £14 
a box for cod, compared with 
£22 at this time last year. 

There is also tbe problem of 
conservation measures. Most 
Northern Ireland fishermen 
depended beavily on catches of 
herring. This year instead of 
being able to fish all the year 
round, boats will be restricted 
to a four-month fishing season 
starting this month. Northern 
Ireland has what appears a 
generous 40 per cent of the 
total allowable catch (TAC) of 
10,000 tonnes in the North Irish 
Sea. But this is hardly enough 
to keep everyone happy. 

The restrictions on herring 
aad the low prices for white 


fish affect different sized opera- 
tions in different ways. At tie 
smaller end of the business, the 
one man, part-timer going out 
in his skiff for herring, is vir- 
tually put out of business. Last 
year, there was a derogation for 
skiff owners, but the allowable 
catch was used up in four 
weeks. There were prosecutions 
for illegal herring fishing. 

At the big boat end of the 
market, with its seiners, 85 ft 
long and more jammed with 
electronic equipment, times 
have been tough. These boats 
either cannot catch enough or 
get a good enough price fbr 
what they catch, to make a 
profit It costs at least £1,000 - 
a week to keep a large boat like 
this in business. There are only 
about six of these boats though 
out of the fleet of 125 boats. A 
couple of these big boats have 
tried going down to Cornwall 
for the mackerel. But they are 
the ones suffering the most 
from the problems of the 
industry. 

Tbe situation in Northern 
Ireland's three ports, Kilkeel, 
Ard glass and Portavogie, is 
not so bad as Hull and 
Grimsby, where the fleets are 
dependent on deep sea catches. 

With the exception of those- 


few really iarge boats, whose 
owners often find it too expen- 
sive to. put to sea because of 
the restrictions on herring, 
most other vessels can make a 
living. Last year, for example, 
prices for .prawns were very 
good. ■ ■ • * 


Prawns, In fact, accounted for 
nearly half of the total catch of 
12,500 tonnes landed. This- was 
valued at £9m, and more than 
two thirds of It was landed in 
Britain, usually in the Isle a£ 
Man or at- Fleetwood. 

This year prawn or nethrop 
prices are not so good, but 
some boats have good hemes 
for whiting, and also plaice. 


The industry is. moreover, 
heavily subsidised. Northern 
Ireland is receiving £lm of the 
£3m given by the British 
government as aid. to the fish- 
ing industry. The Go ve r n ment 
gives subsidies for new ! boats 
and together with help from 
the EEC Regional Fundi a 
skipper can find 75 per cent of 
.the cost of a new; trawler. ; 

All in all, it does not : seem 
that the province’s industry, 
which employs 700 -fishermen 
and 600 people in fbe'Sfi pro- 
cessing plants, will suffer ‘too 
many job losses. 


w;'~ 


Stewart Dafty 
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;t"TopASr ' : • 
COMMONS. ..Heidth SctvfccsS 
Bill^ re maining sta g ec. ■ 

- LQRjJST Housing . BJJJL, second" 

reading. . Iran . Sanctions ■ 
Orders^- • 

SEX ECT C OSPinTTEE. PuWIe ! 
Accounts. .. Subject* Tobacco 
dirty. Carrjwer' of /funds. at 
end., financial -. year. 

■Witnesses: • ■Cnstoms" and , 
Excise. Department of Trans- 
port ■ 445 . '-pm ~ Boom T fi - 
^Treasmy:: Subject :Efflcieney 

- - - Jrf civil . service. Witnesses: = 
: -.-;Givfl : Service ^ Department . 

5.S0 pm Hoorn ,15. , . • - - 

-TOMOBROW ' 

^COMMONS., Tenants’ • Rights 

■AA ?(Spotlandy_- -Bill; ; , rema ining 

“ % rsfcu ciK Debate on ■• report of 

i : Conmultee , an_ > Community. 

■ /• •■ . .-“ 

XOjKDS i ..E^p^ayment Bill, com- 
Mnittee. FisST Industry 
r : r *Bill, .second Teatfin& ■ • 

SELECT i ~jXmU3TZEE&. ; — ' 
- Welsh- 'SmjjeCt: Employment 
.opportunities . • _ i« Wales. 

. i . Witnesses;.': - Mix.; ; • Nicholas 
“ .'Edwards^- -Welsh .. {Secretary, 
^.-,1050 jud. aid 4^30 -p.xn. -Room 
.-■■■ 0. Foreign Affairs, Overseas 
Development Siihxsommitlee. 
Subjects - . Development 
. Divisions --. , of.: . Overseas 

- Iterelopment Administration. 

■_ Witnesses: Overseas Develop* 

■ . 1 - megU Administration. 4.45 
■pjd. Ttiaom I5i 

- WEDNESDAY 
.COMMONS — Tenants’ Rights 
- . (Scotland). Bill, remaining 


;3ia. 4 ; pm.' .'Room 16. Trains* 
port -Subject: Channel link. 
Witnesses: link into England 
:. ; Ltd. 4.15 pm. Room 17. . 

ZBURSDA? 

COMMONS.. Supply day debate 
on disablement until 7 pm. 
.Supply day debate on eon- 

- stroctkm industry. Motion' on 
Diocese in Europe Church 

: Measure. 

LORDS. Employment HOI, com- 
: ' mitten. Fool Competitions Act 

. ..Order; : .-' 

SELECT COMMITTEES. Welsh. 
■ Subjects ■ Employment oppor- 
-. tunitles in Wales. Witnesses: 
Officials ■■. of Department of 
Industry. Sir Keith Joseph, 
*: Industry Secretary. 10.30 am 
.and 4.30 pm. Room 16. Home 
Affairs. 'Race relations' and 
-immigration sub-committee. 
Subject:'. Racial disadvantage. 

- ‘ Witnesses: Department of 

Health and Social Security. 

- . WO Jini. Room 15. 

.-.FRIDAY 

COMMONS. Debate on Report 
. of .Finniston Committee on 
engineering. 

LORDS. Employment Bill, com* 
mittee, if not - completed the 
previous day. 


At COLOROLL the managing 
director, Mr. John Bray, is to 
become chief executive and 
deputy chairman of the Group. 
Mr. John Ashcroft, is appointed 
managing director, with respon- 
sibility for both Coloroll's wall* 
covertngs/fabrlcs and packaging 
divisions. 

★ 

Mr. P. W. Lang hoe been 
appointed a director of LON* 
DON UNITED INVESTMENTS. 
He was previously a partner in 
Touche Ross and Company, 
chartered accountants. - 
* 

Ms. Christine Down ton has 
joined COUNTY BANK as a 
director of County Bank Invest- 
ment Services Limited. She will 
be responsible for currency 
advisory and international asset 
management services. She was 
formerly an assistant director of 
N. M. Rothschild Asset Manage- 
ment. 

* 

Hr. J. Watcyn Lewis has been 
appointed to tbe Board of 
KTNINMONTH MANAGEMENT 
and deputy chairman of Kinin- 
zDomh North America; Mr. C. G. 
Bostron has been appointed to 
the Board of Kininmonth 
Management and to tbe Board 
of Kininmonth North America; 
Mr. D. MUcs and Mr. E. Smith 


have been appointed executive 
directors- of Kininmonth 
Reinsurance Brokers; and Mr. 
G. A. Marshall has been 
appointed executive director of 
Kininmonth Management Mr. 
J. W. Kininmonth and Mr. M. A. 
Gibbs have been appointed 
executive directors of Kinin- 
month Reinsurance Brokers, and 
Mr. C. A. Kininmonth has been 
appointed to the Board of 
Kininmonth North America. 

* 

ALGEMENE BANK NEDER- 
LAND f IRELAND) has 
appointed Mr. Kevin C. McCourt 
as chairman from July 1. He 
has been a director of the bank 
since 1972 and holds Board 
positions in several leading 
Irish companies. He succeeds 
Dr. T. J- O’Driscoll, who is 
retiring on an extended age 
limit, having been chairman of 
the bank since its establishment 
in 1972. 

* 

Mr. E. A (Eddie) King and 
Mr. David Gardner have been 
appointed to the Board of 
CEMENTATION CONSTRUC- 
TION, a Trafalgar House com- 
pany. ^ 

Mr. John A. Searola, president 
and chief executive officer of 
Ebasco Services Incorporated, is 


WEEK’S FINANCIAL DIARY 


. . The following is a record of tbe principal business and financ ial engagements during the week, 

for the purpose of considering dividends and official indications are not always available whether 
or finals. Tbe sub-divisions shown below are based mainly on la sl year’s timetable. 


being promoted to a new post as 
senior vice-president of 
ENSERCH CORPORATION from 
July 1, in charge of the corpora- 
tion’s engineering and construc- 
tion division, which includes 
corporate responsibility for 
Ebasco Sertces Incorporated and 
its subsidiaries. Blr. William I 
Wallace UI, executive vice-presi- 
dent of operations for Ebasco, i 
will succeed Mr. Searola as 
president and chief executive 
officer. Mr. R. J. Sherman will 
continue os Ebasco’s chairman of 
the board. 

* 

Sir. J- K. Lawson has retired 
from full-time executive duties 
as deputy chairman of T.F.T. a 
paperboard packaging Group 
based at Romilcy. Cheshire. He 
will continue as a non-executive 
director of TJP.T. and of Smurflt 
TP.T., Dublin. ■ 

+ 

Mr- Lars Ivor Rising, vice- 
president and division manager 
of SANDVIK’S cemented car- 
bide division, has been appointed 
executive vice-president— produc- 
tion, and member of the Group 
management Mr. Olof Axell 
has been appointed division 
manager of the cemented car- 
bide division. Since 1975 Mr. 
Axell has been vice-president 
and head of Coromant Tools. 
LANGTON AND DAWNAY DAY 
but remains a director. Mr. P. R. 
Lawrence has been appointed 
chairman. 


The Board meetings are mainly 
dividends concerned are interims 
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. LORDS— -Deb ate ■ on Govem- 
_. c . ment’a monetary .policies and ; 
; .• their, r damaging effect on. 
^ trade, investment aad employ- 
■ineni licensing. (Amd.) (No. ! 
.< ‘ ■ 2) - BUI, commi tt ee. Licensed 
-/I- premise s' ( Exclusion) Bill,; 
. ' third reading. Short debate I 
. on hro adapting 'licence - fee 

- and JBBC: expenditure. 

: SELECT COMMITTEES. De- 
fence. Subject: D Notice 
: system. -Witness: - Sir . Frank 
, : Cooper, /^chalijnanv iof L defence, 
press and broadcasting .com-' 
raittee. 10.30 ant. .Room 8. 
Foreign Affairs. Subjects: 
Sanctions against Iran. Effects 
on British foreign' policy of 
. ' SOvfet action in Afghanistan. 

: - Witnesses: Mr. Dooglas Hurd, 

- -Minister ’ of State at^ Foreign 

- Foreign >• Affairs; Subjects: 

- - OfBce; Foreign Office officials; 

' Mr. Cecil -. . - Parldnson. 
...Minister of: State fdr Trade; 

... ^ Department of Trade officials; 
Prof. Michael Howard. 10:30 
am. Room 15.‘ SeottUh. Sub-, 
ject: Inward .Investment for 
. . Scotland. Witness: . Mr. Alex . 
\ ..Fletcher, Under-Secretaxy for 
Scotland; 10.30 am. Room S. 
Industry and. Trade. Subject 
Import . and Export . Trade. 
Witnesses: -British ^ Footwear 
■ \ Industry' federation, ■ Eaaca- 

- =^b^ei - BJoctiroar-.-.- Manufacr 
/Mirers' Assodation..l0.^ ain. 
•/..'Room" aa -•JfifliMeVAeMpiite' 

? : > Siibject: Role of conHrtroller 
'* ^and . auditor: 1 general.. Wit- 
+ . nesses: ’Mr.' D; R- SteeKSraik, 

' Auditor General- for Austra- 


- 1 TODAY 

- COMPANY -MEETINGS — 

HunbTO . Life AUCC. SI. BUMVWte. 
EC * 1 1 .00 

HuntfNsb, The Howird Hotel, Tunplc 
Place. 5tnnd. WC tz.00 
Martin. (Aihen). Albany Hotel; St. 
su Nottingham. 12.00 
board Mennas— 

- Rmki 

AajaJ. Brit. Fooda 
airyaaruttzickt Gold Mag. 

Brown CNj 


■tuntu-- 

■ IMcrtmsr 

DorSsao. RoodeDoorf Deeo 
E. Rand PraprlatarY Mines 

DIVICEND & INTEREST PAYMENTS— 
British Ttt." Indf. and Gan. lav. 

England (J. E.J (WdilnatoiO OAp- 


Home of Lerosc SA3p 
Kettxinaton and Chelsea Variable ■' Rate 
.. Rad. i»82 msaas . 

Modem Engineer* of Bristol 2p J - 

. TOMORROW 
COMPANY MEETINGS— 

Q I vc Discount i. Royal Exchange Avenue. 
EC 1Z-O0 

MacMlaa. IP. & WJ. Merchants House 
-•HaD. 7. Attest George St. G lawow. 1Z.00 
Newcastle and Gateshead Water. 10. 
Allendale Rd.. NeweasUe-BPon-Tvnn. 
1R.30- 

OWlee and 1 Electronic Machines, Winchester 
Mottle. 77. London Wall. «C, 12.00 
TDburv Contracting. . St. Ermlna Hotel, 
Caxton St- .Wastminttar. 1 uo 
United Newspapers, 20-27. Tudor St EC 
12-00 . .. . 

BOARD- hlECTHUGS— 

Finals: 

a&wa.;. 

S«“&tiS ,d a^ ,, fed. 

IiWpL Timber 

Kloof Gold Mng. * ' — . ■ 

LfbanoO- Gold Meg. 

Ocean Wflsons . . 

So car tl. w.) 

Samrii. Clothes • 

Venterapost GoW Mag. 

W. twiefooteln Cold Moo. • 

■; I ala r best 

Anchhnetjes -Iov.,Tst. . 

tm.: . 

JEIsod autrf ftobblna - 


Vftriatrit -■ Rat* 


D^lD€ND P 4*^SfTEIU!ST VAYMCNTS — 
AMP Inc.. Xlefis . . • • . 

Burma - 2 octs . 

Citicorp Ora^aaa TUnance ' ■ Cmp- Gtd. : 
floating Rate Notes dm 1M4- USMB-OR 
Guieral -Motors Com. 60cts 
Grace fW, R-> Slhctt . - ' 

Hjmtjro Life Astce. 5.7p 
Itrinfl. Business Machine Corp, 8 Bets 
.Kraft .Inc. JOcta . . - 

Mobil Corp- BScts - • 

Purolator. Inc', 35cts r . 

Squibb Corn- 2B*tcts 
Tenneco Inc. BOctS ’ 


Texaco Inc. Cap. SOcts 
Tllburv Contract I no 16J7B8GB 
Travellers Com. 62cts 
United Technologies Corp. SScts 
Warner Lambert 3 Sets 

WEDNESDAY. JUNE 11 
COMPANY MEETINGS— 

Black and Edgington. The Institute of 
Directors, l ie. Pail -MalL SW. 12.00 
Dreamland. Great Eastern Hotel. Liverpool 
St.. K 12.00 

Empire Stores. Norfolk Gardens Note!. 
Bradford. 12.00 

Hunting. Petrofeom Service*. Avenbdd 
‘ House 118-127. Park Lane W. 12.30 
Jessef. Town be, 30. ConiMII. EC. T.30 
Lewie (johm Partnership. 4, Old CavendUh 
Sc. W. 12.30 

Lewis Uofm) Preps.. 4, Old Cavendish 

st.. w. n.BD 

News lutni.. Plalstems Hall. 1 London 
Wall. EC 12.00 

Richardsons. Westgarth. St. Ermlns Hold. 

Caxton SL. SW.- 12.00 
Smith si. Auhvn. White Uon Court. 
Cornhlfl. EC. 12^10 

Stanley lA. G.i. Stanley House. Cray 
Avenue. Orpington Kent 4.00 
Wills (Georgei. Epworth House. 25.35. 
City ML. EC. 11.15 

BOARD MEITlW Ctr- 
Flnils* 

British Cinematograph Theatres 
enurchbure Eits. 

Continuous Stationery' 

-Geeeor Tin Mines 


Metal Box 
Rowiinson Construction 
fiOO Grp. ' 
interims; 

Hanson TsL 
Nottingham Brick 

U ‘DJVIMND ,1 i INTEREST PAYMENTS — 

Blue Circle Inds. Ord. Units B.7p 

Le Bas (Edward! 0.963p 

London County Shoe 1965*87 2I«PC 

MrKcriinir Brothers Ord. 2p 

Pearl Assurance Ord. 12p 

Smiths Inds. 3.7b 

United Newspapers 15p 

THURSDAY. JUNE t2 
COMPANY MEETINGS— 

AmalgMiatEd Power Engng~ Queens 
Englrieerlng Works, Bedford. 12.00 
Automotive Products. Graswnor House. 

Park Lane. w. 12.00 
Calrp (A.!. 30. Reform St-. Dundee 12-00 
Cartrai and Sheerwood. Hyde Park Hotel, 
SW 12.00 

Coates Brothers. Stationers Hall, 
stationers Hall Court. Ludgate Hilt, 
EC. 11-50 

-Croaa Inin). Connaught - Rooms, Great 
• Quean SL, WC.-TZI0D _ ■ . 

Farmer IS. WO. The Bramlay Coart Hotel. 
Bromley Rd- Bromley Kent.' 12.00 
FimcD fllectrooKs. Queens HoteL Leeds. 
1.00 

Flight -RefueilhlB. Painters Had, 9. Little 
Trinity Lane. 12.00 

Gerrard and National Discount. 32. Lam- 
bard SL. 'EC. 12.00 
Hestalr. Hyde Park Hotel, SW. 12.00 
King and Shaxson, 52. CornhUI EC. 12.00 


Maple. Winchester House. 100. Old Broad 
St.. EC 12.00 .. 

Mcrecv Dock ana Harbour. Port 01 Liver- 
pool Building, pier Head, Liverpool, 11.30 
Miller [F.l. 13. Bath SL. Glasgow, 12.Q0 
Provincial Laundries. Prospect House. Tho 
Broadway Fantnam Common, slough. 
Berkshire. 12.00 

Rush and Tomkins, Charing Cross Hotel. 
WC 2.30 

Sumner (Francis!. Winchester House. 77. 

London Will. EC. 72-00 
Telephone Rentals. Telephone Rental 
House. Bl etch ley. Mdron Keynes. 
Buckinghamshire 12.30 
Travis and Arnold, fru on I on. Silver $1., 
Northamptor 12.00 

Usher-Walker. Connaught Rooms. Great 
Queen Sc. 12.00 

Wilkins and Mitchell Mount Hotel. Wol- 
verhampton, 3.00 

BOARD METINGS — 

Finals; 

Amber fnd. 

Brent walker 
Chloride 

CresDV Spring Interiors 
Finlay (J antes » 

Hill Samuel 
Mansbald Brcmety 
Snveley Inds. 

•■me limes'" dfenccr 
uko bid. 

Valor 

Interims: 

French (Thomas* 

Northern Foods 
Saatchl and Saatchi 
Utd. Spring and Steel 

DIVIDEND 0, INTEREST PAYMENTS— 
Exchequer 12pc 2013-17 Epc. IOpc 
1983 5 pc. BUPC 1981 
Jcsae. Toynbee 2.-975D 
Miller iF.i (Textiles) Up ^ 

National Ban(e m Australasia Ord. (London 
Ren.) 8-Scts 
Smith St. Aubyn 4.5p 
Tour Kcmsiev and Mlllbourn 3.1 Bp 
FRIDAY. JUNE 13 
COMPANY MEETINGS'— 

Dewhurst (I- J.i. The Roval Station Hotel. 
York. 12-00 

Higgs and Hill. Waldorf Hotel. Aldwycii. 
WC. 12-15 

Perry (Harold). Royal Automobile dub. 

89. Pall Mall. 5W 12.00 
Petroun Group. Prtrocon Bouse. Rose- 
mount Avenue. West Byttoet, Surrey 
12.30 

Roberts Adlanf. Institute of Directors. 

Pall Mall. SW. 12.00 
Sunlight Services. London Westbury. Bond 
St.. W. 12.00 

Taylor Woodrow. The Warehouse, 52 SL 
Katherinos Sh*y. e. 12.00 " 

BOARD MBETI'NHGS — 

Finals: 

Alpine Soft Drinks 
APdersan'a Robber 
Hiehgata and Job 
PUMngtan Bras. 

Interim* 

Groatvlei Proprietary Mines 
Guinness lArthur) 

Marievale Consd. Mines 


DIVIDEND & INTEREST PAYMENTS — 
Amalgamated Metal Corp. Ho 
Aurora 4.0 p 

BOC into!. Debs. 4': |19BS) 4t: (19901 

SJjPC 

Barclays Overseas lav. B.V. USS 72-4-1 
British Sugar 2.7SP 
CBS Inc. 700S 
Calrcl <A.) 10 p 

Central and Sheerwood O.SOSp 
Conoco Inci. SScts 
Dana Corp. 4Dcts 

Gerrard and National Discount B.Sp 
Guardian Inv. Deb 2<1973-B3*pc 
Hions and Hill 1.95P 
Hopklnsont 4.1 Up 
Hutton (2. F.l 20ctS 
King and Shaxson 4p 
Louislara Land ard Exploration dScts 
Newcastle and Gateshead Water 7pe 
(fmlv IOpci max. Cons. 2.£c:. 4.9pc 

(Imly. 7nc> max. Cons. <1876) 2.45pr. 
4.9PC timlv. 7 pc) max. Ord. (1B9&) 
2.45pe. 4 -2 pc (fmly. 6 pc) max. Ord. 

2.1 pc 

News Intnl. (Temp. SUSP. 1.47 pm 19ISlB0i 
3p 

Ottoman Bank 310p 
Owen Owen 2.7p 
Pengkalcn IP 
Plavtons iScarbprouah) 3p 
Portsmouth Water 3-Spc (fmly. 5 do Ord. 
1.75DC 

Ranks Henris Me Doug all Ln. 3*npc 
Safeguard Indl. Invests. I.Sp 
Sandhurst Marketing 136p 
Seagram 27'jCts 
Selection Trust 140 
Sunlight service lAp 
Ward White 2.B8p 
Winterbottom TsL SocPf. 1.75pc 
Young's Brewery Ord. and Non-Vtg. Ord. 
2J2p 

SATURDAY. JUNE 14 
DIVIDEND A INTEREST PAYMENTS — 
Agricultural Mortgage Carp. I0i«pc0b. 
1992-95 5 lane 

Messina (Transvaal) Development 15cts 
SUNDAY. JUNE IS 

DIVIDEND & INTEREST PAYMENTS — 
AECI Pt. 2-hPC 
Alcan Aluminium Db, 4VtPC 
GSR Ln. 2 hoc 
Continental Inc. GOcts 
Drayton Premier Inv. TsL Db. 2i«pc 
Guardian Royal Exchange Assurance Ln. 
3*pc 

Hsmbro Tsl SpcPl 2.1 pc 
K ing and Shaxson Pig. Pf. a.isp. SpcPl. 
1.75p 

M. and G. Midland and General Tct. 

Fund Income Units s.2p 
Mexico B>jpc Bos 1991 4*noc 
New Zealand 7>:PC 19B3-BB Shoe 
Owens-Illinois SScta 
Reliance SOcra • • 

'Sand well 13PC Red. 1982 QLpC 
Slough stipe Red. 1979-80 4b pt 
Sunderland Red. 1984 fiispe 

Tim#' Ind 4 Sets 

Treasury Ln. 8Upc 1987-90 41* PC 
Treasury 3>2Pe 1977-80 fVpc 
United Biscuits Debs. 3V 4pe 
Variable Rate Treasury 1962 £8.22 
Witan Investment DO. 2t.Pt 


IN TWO weeks' time tbe British 
Insurance Association holds its 
annual general' meeting, a 
mainly domestic affair with few 
public implications. It will 
follow this with a review of 
the previous year's trading and 
considering present and future 
problems. 

I cannot recall a year when 
questions were not asked about 
motor insurance. There is no 
reason to think this year will 
prove tbe exception, particu- 
larly as all the signs are that 
tbe BIA companies' total motor- 
underwriting loss for 1979 will 
prove lo have been in the £40m- 
£50m bracket Perhaps it will 
turn out to have been even 
more, if figures in annual 
reports of major composites are 
a guide, remembering that in 
1978 BIA companies’ aggregate 
motor loss was £2L5m. 

Motor insurance, like all in- 
surance, is the means by which 
the premiums of the many pay 
for the claims of the few. In 
this context it is the relative 
few, because more than 2m 
claims a year cannot be 
counted few, except against the 
17m vehicles on our roads. 
Most of us, being law-abiding 
citizens, pay our premiums, 
however reluctantly, and clearly 
we expect to pay more, in infla- 
tionary terms, as time goes on. 

But w bat of less honest 
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motorists, who drive without 
insurance and avoid their due 
contribution to insurers’ total 
funds? How many are there? 
How much premium would in- 
surers gather in if a way could 
be found of virtually eliminat- 
ing the non-premium paying 
motorist? 

These questions axe impos- 
sible to answer, for no one can 
tell how many motorists do not 
insure. The Motor Xnsnrers’- 
Bureau (M1B), which deals with 
personal injury claims against 
uninsured end untraced motor- 
ists, recognises that the few 
thousand claims it deals with 
each year are the visible tip of 
an immeasurable iceberg- 

Statistics of convictions for 
driving without insurance show 
only the number of motorists 
Caught and punished: they do 
not form a basis from which 
the total number of non- 
insuring motorists can be 
assessed with any mathematical 
certainty. 

In recent weeks I have seen 
it written that somewhere per- 
haps as many motorists as one 
in 14 drives uninsured. I can- 
not attribute this statement and 
so cannot check underlying 
calculations: but if this is tbe 
truth, then perhaps as many as 
lm motorists fail to make their 
contribution. With the average 
private-car premium close to 


£80, we are therefore talking 
about a loss to the market of 
as much as £80m — much more 
than enough to contain the 
heavy loss that BIA companies 
seem likely to have sustained 
last year. 

Even if there are only 250,000 
motorists evading premtum- 
paying responsibilities, the loss 
to the market is about £20m- 
There is reason to think, taking 
the most conservative view of 
the BUB, conviction and other 
statistics, that the number of 
defaulters exceeds this figure. 

Whatever the truth, with our 
licensing and insurance laws 
there seems little that can be 
done to improve the situation. 
True, the motorist, when he 
licenses his car, has to produce 
a current insurance certificate: 
but this is no sanction, for he 
can obtain a year's licence on 
an insurance certificate that 
expires the next day and take 
his chance he will not' have an 
accident or be asked by police 
for evidence of insurance. ' 

And he may, too, dodge pay- 
ing his licence fee, in which 
case the need for an insurance 
certificate does not arise. 

So long as it is all top easy 
to dodge, motor insurers must 
continue to count their lost 
revenue in tens of millions of 
pounds. 


Data network for TSB 


Trustee Savings Bank Com- 
puter Services has selected 
COLE ELECTRONICS, an R.H. 
Cole subsidiary company and 
UK distributors for Codex 
Corporation, for the supply of a 
data communications network. 
TSB Computer Services provides 
on-line real-time computing 
services to a majority of Trustee 
Savings Banks in the UK. Worth 
£2.25m, the system is based on 
the Codex distributed network 
control system and will contain 
1,500 modems, 40 intelligent 
matrix switches and two central 
distributed network control con- 
soles. allowing centralised con- 
figuration control, monitoring 
and diagnostics. Branch offices 
will be linked to concentrator 
sites which will be linked to the 
T&B central computing facility 
at Wythenshawe, Manchester. 
The branch offices will be 
phased into the facility starting 
in September and by the end of 
1981 the network will extend 
over 70 per cent of TSB 
brandies served by the current 
system. The central configura- 
tion Is a Sperry TJnivac 1100/83 
with four distributed communi- 
cations processors while tbe 
branch and concentrator equip- 
ment are based on Burroughs 
MT and CP ranges. 

* 

ADAMSON BUTTERLEY has 
won a £160,000 contract for the 


manufacture and supply of a 
four-span bridge for British 
Kail, Western Region. It will 
be used for the improvement of 
tbe busy 90-year-old Clare Road 
bridge, in Cardiff, that carries 
the main London-South Wales 
passenger and freight lines. 
Adamson Butterley’s Ripley 
division will fabricate two 
metres long welded plate girders 
weighing 185 tonnes each, and 
four 18 metres long welded box 
girders of 18 - tonnes each, 
together with welded steel floor 
units. 

★ 

A special slurry hopper to 
handle difficult, sticky material 
Is Included in a £90,000 co ntract 
won- by ALLTON ENGINEER- 
ING of Ripon to manufacture a 
complete mobile washing, 
screening and sand dewatering 
unit. It will be used by Hall 
Aggregates (South Coast) to 
clean and sort heavily day 
bound sand and gravel at 
Boxgrove quarry in Chichester. 
The hopper , win have a variable 
discharge aperture and be made 
extra long, 4,500mm, and 
1.800mm wide, to preyent the 
clay laden deposrt bridging and 
packing solid. 

* 

McTAY MARINE, Brora- 
borough, Merseyside, has been 
awarded a contract to design and 
build two tugs of 3,520 hp each 


propelled by twin Z-peller units, 
for Rea Towing Company, Liver- 
pool, a subsidiary of Cory Ship 
Towage, part of the Ocean Group. 
McTay Marine is part of the 
Mowlem Group. 

★ 

An order to supply air heaters 
for a wood pulp processing plant 
in Swaziland has been won by 
the burner division of PEABODY 
HOLMES. Tbe contract valued 
at more than £300,000 was placed 
by Davy McKee SA (Pty), and is 
for five air heating furnaces to 
work in conjunction with a hew 
producer gas plant. 

* 

Express Dairy — milk division, 
part of the Grand Metropolitan 
Group, has awarded a £lm 
turnkey contract to LEASCO 
SOFTWARE for a computer 
system to monitor sales of znilk, 
commencing with delivery from 
the farms through to arriving on 
customers* doorsteps. This on- 
line control and accounting 
system is to be implemented in 
90 retail brandies throughout 
the London and northern 
regions. Nine Data General 
Eclipse C350s wiM be located at 
two regional data centres. Five 
will be installed at Ruislip and 
four at the centre in Sheffield. 
More than 150 terminals in the 
two regional centres are 
corrected via a network of leased 
telephone Hues based on CASE 
communications equipment. 
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PLANT & M ACHINERY 
SALES 


1) ROLLING 

• •. K£&n x 24in x 21m wide Foot' H igh MOT 
. . J21n x301rvx 35irt wide x400.hp Four. High Reversing Mfll 

"t 5u-X l2Iivx UJiii wTde variable speed Four High Mill 
. r A5iu x ffin x.91n wde .v2riaBle‘speed Four Hlgh'MiH 
\ ■; - KKn x I6in yfide fixed: speed-JWb Higfi Mill . 

I0inx : A2in. wkMixed.^ speed TworHigh Mfll 

* x lfiihxiOih wide 'Four ^High Mill ■ 

' IS) x lOOjinrt ir 15 hpTwd High; Tape Rolling Mill 
.. .MO x! 100 mm x -70. lip two' High" Tape Rolling Mill . 

2) ; WIRE- FLftTMnter AND : NARROW STRIP ROLLING MILL 

' 'Tiws^il^XVVTTOiTix 9in rolls 

3) DECO!L Af® a^-TO-L£NGTH LINES 
; -180Q nun.* IZSirunAt 25 Ton Coij 

’ ' -2000 nim'* 3 am jcjTO Ton Coil 
' '-1500 -ni m #3 TOtp xl (F To n an d 1 5 Ton Coll 
71000 nnh x.*mm x 5 Ton Coil r ' , 

■ . 750 (nmx3 oi(|i x.S[ Ton . Coii 
T- J tti0hiim.x3.m™ x 2Tbn Coil •_ 

4) SUTT7NG JJNES .. 

■ ■ IZMl ium x 3 lira x5 Ton Cod ' 

SQOmmvS minx toTon CoB '■ 

JZOininf.x.TnttX 2 'Tob Coil 
.v 300 ounoc US' min x 1 Ton Coil : 

Km'-and-' 48in Sheet Slitters • • 

5) WIRE DRAWING MACHINES 

. 6 Blodt, in line, variable speed (560 mni x 25 hp D.C.) •' 

- 9. Block, non slip aimiilative (610 mm x 25 hp A.C.) 

8 Block, non; dip cumulatiye (560 mni x-25 hp A.C. ) 

6 Block, non slip-cunjolatTve (356- mm x 7ihp A.C.)- . 

' Horizontal; Drawblodc variable speed (915 mm H 75 hp D.C.) 
Horizontal' Drewblock 'variable speed ( 456 nun x 15 bp D.C./ 
Vertical. Dtawblo'de (2)- variable speed (610 mm.x 25 hp D.C.) . 
, IS Die Cone type and- Spooler. 4500 ft/mln (2 machines) 

9 Die Cpee.type and finisBipg Hodc,.7S0 Tt/min. , 

6) SHEARS AND GUlLJLOTiNES 

: : J220 mm sr25 nim Cinrihatti Plate Shear. • v . 

510 mm x 16. mm/50 mm' x 50 mm PELS Scrap ■Shear 
2S m x 3 mm_Hydnuilic Guillotine. Pearson 
' 15 ni X 3 mm high speed reeebahial GuIBotirw, Keetona . • . 

7) SHST LEVELLING ROILS 92D, 1,1 50ajid 1^50-mm -wide • 
9) HYDRAWJC SCfiAP BALING PRESS, Fielding sihd Platt - - 

FORGING RAMMER 3 cwt. slide? type, Massey 
AUTOMATED COLD SAW, rion-femriis. Noble andHamd 
BAR & : TtlBE'llEBLER '7S mm‘ capacity 

ROTARY SWAGING MACHINE. 25 mm eapaciw 


plrn-wlnding machines 
Drawing-In and Warp Tying 
machine* . . 

Direct and Sectional Warping 

machines 

Sizing mac bines 

Looms and Accotaorlcs 

Pirn-Stripping machines 

Shearing and Cropping machines 

inspection and Melting machines 


SUMERBANK COTTON TEXTILE PROJECT 

INVITATION TO VENDORS 

- i. SDmer bank’s Cotton Textile Division (SBCTDl lus applied lor a loan 
' trom the Intcrnailonat Bank lor Reconstruction and Development (IBRDi to assist 
In financing- a project (or rehabilitation and modernisation of Us textile and 
garment manufacturing ladlltles- The proposed prelect Includes spinning, weaving 
wet processing machinery, garment manufacturing equipment. «■ well as equip- 
ment lor humidification, alr-condltlonlng. Arts fighting, workshops, laboratories, 
trailer houses and material handling. SBCTD have appointed Messrs. GHERZI 
Textile Organisation iGTOj of. Zurich. Switzerland as thu project engineers tor 
assistance in. the implemenaclon of the said rehabilitation and modernisation 
programme. _ 

2. The foreign casts of tbe project will be financed irom the proceed* of 
•the IBRD loan under consideration and tenders for the machinery and equipment 

wU( be Invited from suppliers In member countries of the World Bank and 
Switzerland, and will be procured strictly according to the World Bank Procure- 
ment Guidelines (1977t. This notice Is being Issued as an Invitation to Interested 
vendors te Submit their preaual location documents to SBCTD and GTQ at the 
addresses given below. Prequalifirad suppliers will he receiving the Invitation to 
bid (1TB) documents before September 1, 1980. 

3. Approximate value of the now plant and equipment to be prewired will 
be tor. (a) spinning — US918 million: i7» weaving — USS 15 nd Ion; W 
processing — USS5 million: «t) garment manufacturing — USS5 million: and 
UU spare parts tor the existing machinery — USS1Z million, 

4. Firms Interested In submitting bids lor this project shook! Indicate the 
Hems from the following categories or sub-categoriM tor which they would like 
to receive ITB documents (if accepted as qualified suppliers). 

zsr^'tisss , 

A — 2 Combing -Equipment B — 2 Drawjng-ln and Warp Tying 

A — 3 Roving Frames twcWik* .. . • 

Ar— - 4 silver Lap and Ribbon Lap B — 3 Direct and Sectional Warping 

machines . machines 

A— S Winding. Rewinding. Doubling. B— 4 SWng 

Twfsttng and Spooling and - B — S Looms and Accessories 

Hank Reeling machines B— G Plrn-StrlPplng maciilnw 

A— 6 Yarn Singeing Equipment B— 7 Shearing and Cropping machines 

A — 7 Overhead end Electronic B — B Inspection and PI lilting machlecs 

Clea ners B — 9 Weaving Room Storage and 

A — B Spinning Room Storage and Material Handling Equi pment 

Material Handling Equipment B — 10 Spare Pares and Accessories tor 

A -a Spare Parts and Accessories Modernisation and 

{STModernlsaticmTnd Rehabilitation of tite Existing 

Rehabilitation of the Existing Equipment 

Equipment 

A — 10 Equipment tor manufacturing Ot 
cotton sewing thread 

Category: C — Wet Proceastog Category: D —-Garment Maunrlactariag 

G — 1 Fabric Slngelno machines D — 1 Complete- Equipment tor a plant 

0—12 Scouring. Soaping, Bleaching to manufacture shtrt* and 

end Washing Equipment Phfamu 

C — 3 Mercerising machines . _ _ ... 

C — 4 After Print Washer end Dryer Category: E — MteeDeaMms 

mac bines . E — 1 Humidification and Ah- 

c — 5 Dye Pdddsrs. Winders and 'CoadWontog Equipment 

Jiggers E — 2 Fire-fighting Eaulpnicmt 

C-— 6 Drying and Calendering E — 3 Water Softening and Emuent 

machines Treatment equipment 

C — 7 J -Boxes E — « Laboratory Equipment 

G— 6 Steamers - E — S Boilers 

C — 9 Sterner® E — 6 Scales and Weighing Equipment 

C — 10 Hydroextractora E — 7 WorksIWP Equipment 

C — 11 Colour Kitchen Equipment E — a once EqgipmeM 

C — 12 Roll Measuring and Shriek £ — 9 Commercial Vehicle 

wsrp machines 

0-13 Storage and Machine Handling 
Equipment 

C — 14 Spare Parts for Modern Isa tloa 
and Rehabilitation of the 
Existing Equipment 

5 . Together with their notification of interest for. cagphrlng above 
machinery, firma which could be either manufacturers or exclusive agente should 
tap (My the (allowing Infermatlon which will servo *i crlterb tor preouaimeatJonr 

— Name and location o( manufacturing facilttko 

—Names and locations ot principal subcontractors and suppliers 

—Technical Catalosues 

— FTnandai.sifesatlon. number or eraployon. plant capacities 
— Experience in manufacturing and servicing of similar equipment 
—List of snccasslully executed projects > 

6. AH requests tor preqoallftcation should be sent VK 

ElS*™" 1 "' fonM. 

*?merbank OWma-bMle PTOIecO 

Ulus — Ankara . Gtswntfailee 28 

Turkey . 8021 Zurich. Switzerland 

7. Principal factor* which will be considered In evaluating subsequent bids 
from invited supplier* who have been pre«nHfted on the batta of hifonnattni 
submitted pursuant to this announcement will Include: to) compliance with 
specifics tiara and general conditions of l« documents to). Pri ce: (c l quality; 
<di Installation, ooeratton. maintenance and freight cost*; (e) delivery dmc (ft 
pgtemnwee guarantees: (a) spare part* requIreinenH: abd (h) supplier's, proven 
expcrtfiiitt in nunufactarins And vorvlcJiig the offered mRchinfirv and equipment. 


CONTRACTS & 
TENDERS 

Rate- £19.50p. 

per single column centimetre 


Modernisation and 

Rehabilitation of the Existing 
Equipment 


Category; D — ■ Garment Mwmtactortag 
D — 1 Complete Equipment tor a plant 
to manufacture shirts and 
Pal am as 

Category: E — MteceBaaaoas. 

E — 1 Humidification and Ah- 
'CoadlWontog Equipment 
E — 2 Flre-fighUng Equipment 
E — 3 Water Softening and Effluent 
Treatment Equipment 
E — « Laboratory Equipment 
E— 5 Boilers 

E — 6 Scales and Weighing Equipment 
E — 7 Workshop Equipment 
E — 0 Office Equipment 
£ — 9 Commercial Vehicle 


INVITATION TO BID 
NO. 541-80 


FORTUNA PROJECT 

SUPPLY AND ERECTION OF DAYID-FORTUNA TRANSMISSION 
LINE AND FORTUNA 5UB5TATION AND FURNISHING 
EQUIPMENT FOR ADDITION TO 
PANAMA SUBSTATION 

Proposal for Public Bid No. 541-BO “Supply and Erection of David- 
Forxuna Transmission Line and Forturu Substation and Furnishing 
Equipment for Addition to Panama Substation for the Fortuna 
Hydroelectric Project ” wMJ be received until exactly 09:00 o'cJock 
(9:00 ajn.) In the morning of September 19, 1980, at IRHE’s 
Training Room located on the third floor of the Poli Building, 
Cuba Avenue between 26th and 27th Street, in Panama City. 
Republic of Panama. 

The Bid consist of three (3) schedules of prices: 

1. "Sdiedule^A 

Supply and Erection of David-forcuna 230 kV, Double Circuit 
Transmission- Line, between David Substation and Fortuna 
Substation, approximately 38 km (24 miles) long. 

2. Schedule B 

Supply and Erection of 230 kV Fortuna Substation with six (6) 
circuit breakers, two (2) outgoing iin.es to Dayid,.and three (3) 
230 kV cable circuits connecting to three (3) transformer- 
generators; and furnishing and delivering electromechanical 
equipment and structures for Panama Substation to connect 
a new 350 MVA, 230/115 kV autotransformer. 

3. Schedule C - 

Furnishing. Delivering and Supervision of Erection of one (1) 
350 MVA aueotransformer for Panama Substation. 

IRHE has received the Loan No. 1470-PAN from the International 
Bank for Reconstruction and Development in various currencies 
equivalent to forty-two (42) million U5. Dollars (115^42^)00,000) 
towards the foreign cost of the Fortuna Project. It is intended that 
proceeds of this loan will be applied to payments of foreign costs, 
under the contract for which this invitation to Bid is issued. 
These costs will be eligible for disbursement from the loan in 
the currency of the country of the contractor and/or in U5. 
Dollars. In addition, if substantial portions of the goods and 
services originate in countries other than that of contractor’s 
country of origin, die contractor may quote these costs in the 
currencies of the countries from which' such goods and services 
originated. 

Consequently, the only acceptable bid proposals, for contractors 
and ggods and services will be those from country members of 
the International Bank for Reconstruction and Development, IBRD, 
and Switzerland. 

AM proposals must be made according to the laws of the Republic 
of Panama and the guidelines for procurement under World 
Bank Loans, as detailed in the bid documents. 

Said documents, , as well as maps, drawings, specifications and Bid 
forms> may be inspected at IRHE’s offices. Design Department, 
Poli Building, Cuba and twenty-seventh (27th) Street (Attention: 
Ing- Ricardo E. Vasquez) or at Chas T. Main Offices located at 
Southeast Tower, Prudential Center, Boston. Massachusetts, 02 1 99, 
United States of America (Attention: Mr. R. N. Fenno), or at 
Panamanian Embassies in the United States of America, France, 
Italy, United Kingdom, Sweden, Federal Republic of Germany 
Brazil, Spain and japan. 

The complete set of documents may be obtained only . at the offices 
of IRHE in Panama, Purchasing Department, Poli Buil.ding, Second 
Hoor, Justo A rose mens and twenty-seventh (27th). Street, or at 
the offices of Chas T. Main, Boston, Massachusetts, after a non- 
re fundable payment of two hundred U£. Dollars (U5420O) per set. . 

ARQ. EDWIN E. FABREGA 
Director General, 

May, 1980. 




LEMBAGA LETRIK NEGARA TANAH MELAY1I 

NATIONAL ELECTRICITY BOARD OF THE STATES OF 
MALAYA 

TRENfifiANU HYDRO-ELECTRIC PROJECT 

CONTRACT NO. 1854/12 — TRANSFORMERS 
CONTRACT NO. 1854/13 — KENY1R 275 KV SUBSTATION 

LEMBAGA LETRIK NEGARA TANAH MELAYU invites eppltoetrana from 
tulUDly qualified and experienced contra cjd re wieMno to be rogimorad 
Bs tendarant for _ either of the following contracts for the Trangganu 
Hydro- Electric Project In T-rengnanu, Malaysia: 

Contract No. 1864/12— TRANSFORMERS 

This contract comprises design, supply, delivery and erection, etc., of «fm 
following plant: 

• Four — 112 .MVA, 289.5/13.8 kV, 50 H*. . three-phase, two winding trena- 
rormera with off-circuit taps and auxiliary equipment. 

• Tw-’W MVA- 275/132/11 kV, 50 Hz. three-phase auto- transform are. 
suitable for SFB gtts insulated busbar connection at 275 kV, aunnleie 

with on-toed tap-changer and auxiHeriee. 

• kV » 50 Ha trsnsformsra .connected to the 
180 MVA auto-transformers. 

Contract No. 1854/13 — KENYIR 275 kV SUBSTATION 

“ n V act ewinpdBBa design, supply, delivery end erection, etc., of 
tfiB Tonownng: 

• p 2 ), ba y» 275 kV double-busbar, single -breaker, indoor, 
SFB gas Insulated switchgear. 

■ Seven \T) bays of 132 kV double -busbar. sJngle-bra»ker, indoor, SF5 
gas Insulated switchgear. 

'• - Llr>B landing jgntiy wnitauras for twelve bays with connection to 
trensniisaipn nnes from the SrB swiichgoer via outdoor sums dtvortere 
and PLC coupling equipment- 

• Appraxtmauty 360 metre* of overiteBd fine connection to the power 
sis bon m»n transformers. 

• Control and protection cubtdas for toe substation switchgear end 
M&OCtatM I Hi 98. 

• 11 kV ewititoboai^. etagie-braaksr dQirtrta- busbar type and 415V AC 
md 110V DC auamaiy power supply systems. 

• Subnotion csbNog and Banking. 

LEMBAGA LETRIK NEGARA through the Government of Malaysia has 
obuMnad a loon from the Overseas Economic Co-operetfon Fund Japan 
unaor that Sixth Yen Crodlr to finance' the foreign currency portion of 
thosA - Contracts. AppNcflttong for registration will be considered from 
Intomsted contractors to the foHowing countries: 

(1) Member countries oflhe Organisation for Economic Co-operation and 
Development (O.E.C.D.). 

(2) Developing countries in general subject to individoel- notHkotiOn of 
approval by LEMBAGA LETRIK NEGARA. 

Fortnei appHcmione for ragisirarioo should be submitted not je-ter then 
1 July, 1380. It is expected that tender documents wUI be issued on 
registered tendarera about 1 August. 1W) ter Contract No. 1854/12 and 
1 September. 1380 lor Contract No, 1854/13 and that tenders win be 
.required to ba submitted ahout 3 months thereafter. 

Tenderers shaft ba manufac t urers or consortia of manufacturer*) of the 
Hams described and must have bed approved previous -experience in toe 
design and manufacture ot similar equipment. 

Full d«slf9 of manufacturers* experience and thefr technical end financial 
competence must be forwarded with tha -applications. Applications must 
be accompanied by a banker’s order or draU for SAuct.250 payable to 
SNOWY MOUNTAINS ENGINEERING CORPORATION as a . documentation 
fee. The documentation fee wiM be refunded only to applicants not issued 
with tender documents. 

AppMoations must be forwarded to: 

project Manager,. 

Trengggnu Hydro-Electric Project, 

Snowy Mountains Engineering Corpora non 
■P.O. Bo* 356. COOMA NORTH. NSW 2630, 

AUSTRALIA. . 


With g copy Itu 


Project Engineer, 

Trengganu Hydro-Electric Project, 
Nation*! Electricity Board, 

P.O. Box 1003, 

KUALA LUMPUR, MALAYSIA. 


LEMBAGA LETRIK NEGARA is not Heble for coats racurred by anoHcan*, 

fa preparing appNwtono- wd «« not b* tioUe for w«s iiHfoSf S 
rsgwared tenderers in preparing tenders,. Dy 




rn ri n* n”n »«i <-» a fi C rn tJ'Tj o' to 
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and Harlots INTL. COMPANIES & FINANCE 


PENDING DIVIDENDS 


SOUTH KOREAN TRADING COMPANIES 


Sharp earnings advance at Samsung 


BY RON RICHARDSON IN SEOUL 


PROFITS OF. the Samsung 
Group, one of South Korea’s 
diversified manufacturing and 
trading giants, rose by 60 per 
cent in 1979 to 571.2m following 
a 56 per cent advance in sales 
to $2.28bn. The dividend has 
been increased by 50 per cent 
The Samsung results are com- 
piled on the basis of local 
accounting conventions. In a 
note to the balance sheet, 
auditors Cooper and Lybrand 
point out that the application of 


U.S. accounts practices would 
have reduced group after-tax 
profits tomim. in comparison 
with the 541.1m actually 
declared. 

In terms of sales Samsung is 
the second largest of South 
Korea's major trading groups, 
and the number three on a 
profits basis. Hyundai heads the 
list with Daewoo d Industrial in 
the number two slot 

Growth in sales was at 
about the same rate in both 


domestic and foreign markets. 
By far the greatest contribu- 
tion to turnover came from the 
group’s wholesale and general 
trading activities which totalled 
S984m. However, this business 
returned only 515.6m profit 
before tax and interest chatges- 
The largest contribution to 
profit came from electronics 
which showed an operating 
profit of $59.lm on turnover of 
S3 63.4m. Textile operations 
Were also very profitable, with 


sales of 5136.8m yielding in- 
come before tax and interest 
charges of $55 .2m. 

The balance sheet shows that 
total debt has climbed by 60 
per cent to .$1.38bn over the 
past year. Total long-term debt 
was $596m. of which $243m was 
in foreign currency loans, from' 
both foreign and Korean com- 
mercial banks. 

About 5675m of debt is 
secured against plant property 
and other assets. 


Singapore 
Land moves 


ahead 


By Goorgie Lee in Singapore 

SINGAPORE LAND, the major 
Singapore property developer, 
has reported an 18 per cent rise 
in group pre-tax profit for the 
half-year ended February. Pre- 
tax profit was S$ 3.1m (U.S.$ 
1.5m). against SS 2.6m in the 
first half of last year. 

Much of the impetus for the 
rise came from increased 
interest income, which was 4.3 
times higher at S3 971,692. 

Singapore Land disclosed 
that it has agreed in principle 
with the major Singapore 
engineering firm. United Engin- 
eers CUE), to redevolep UETs 
industrial site at River Valley 
Road as a commercial centre, 
subject to approval being 
obtained from the relevant 
authorities. 


Michelin Canada proposes 
third Nova Scotia plant 


BY OUR FINANCIAL STAFF 


$110m TV deal 
for Liberty 


UNPERTURBED BY the cur- 
rent depressed state of the 
North American motor industry, 
Michelin Tires Chnada has con- 
firmed plans to construct a 
third production plant in Nova 
Scotia, and additional invest- 
ment is scheduled for the UX. 


The S400m project will in- 
volve the construction of a 
100.000 sq metre, new facility 
producing car, truck and off- 
highway tyres as well as the ex- 
pansion and re-orientation of 
two existing plants at Bridge 
water and Granton, Nova Scotia. 

Work will begin immediately 
for completion late in 1982. It 
will add 1,800 jobs to the com- 
pany's 3,600 existing workforce. 


The Federal and Ngya Scotia 
governments are to provide 
grants of up to $56m covering 
the cost of construction and 


equipment This is the largest 
amount ever given to attract 
industry to an area of slow 
economic growth in Canada. 

Confirmation of the move 
comfes after months of specula- 
tion and vehement opposition 
from management and unions 
in existing tyre plants to the 
proposed Federal aid. U.S. 
owned tyre -makers in Quebec, 
Ontario and Alberta are having 
to reduce production and lay 
off workers because of falling 
car sales. 

Production at some sites is 
being stopped completely and 
consolidation is taking place at 
others. 

Backed by the Canadian 
Labour Congress, the United 
'Rubber Workers of America 
opposed what it considers to be 
Federal aid in the export of 
jobs from western and central 
Canada to the East Coast. 


GREENVILLE — Liberty Cor- 
poration’s broadcasting unit. 
Cosmos Broadcasting Corpora- 
tion. has agreed to buy Orion 
Broadcasting of Louisville for 
SUOm. Privately held Orion 
owns four network-affiliated tele- 
vision stations and three radio 
stations. 

AP-DJ 


Italian textile group out of red 


BY OUR FINANCIAL STAFF 
COTONIFICIO CANTO NI, the 
Italian textile group, has moved 
out of the red for 1979 and plans 
to increase its capital. 

Net profits for the year have 
emerged at LL5bn ($1.8m) in 
contrast to the losses of LS.3bn 


incurred in 1978. As i result 
shareholders are to receive a 
dividend of L200. No payment 
was made previously. 

The 1979 results gained from 
property disposals, the company 
said. 


First quarter 
sales increase 
for Schering 


BERLIN — Turnover for 
Schering totalled DM 463m in’ 
the first quarter of 1980, up 
15.7 per cent from the year- 
earlier quarter, while consoli- 
dated turnover rose 26.6 per 
cent to DM 846m. 

* Sobering is West Germany’s 
fourth largest pharmaceutical 
company. 

First quarter profits of the 
parent company rose sbarply, 
it is announced in an interim 
report, hut Schering declined 
to specify results or to com- 
ment on group profits. The 
report said that results for the 
rest of 1980 should be “posi- 
tive” for the parent. 

The sharp growth for con- 
solidated turnover was influ- 
enced by the inclusion for the 
first time of results for two new 
U.S. subsidiaries. Berlex Lab- 
oratories and Chemcut Cor- 
poration. Without such inclu- 
sion. consolidated turnover 
would have grown by only 23.3 
per cent 

The report noted that the 
bulk of growth occurred in 
domestic business in contrast to 
1979. Domestic turnover in the 
first quarter for the parent 
accounted for DM 196m, up 23.3 
per cent from the year-earlier 
quarter. 

AP-DJ 


Conjunies 
and Markets 


CURRENCIES, MONEY and GOLD 


Lira problems grow 


BY COLIN HILLHAM 


Italy’s lira, always considered 
one of the European Monetary 
System's more vulnerable mem- 
bers, surprised many foreign 
exchange market observers by 
Its strength last year. It could 
even be suggested that the 
promising performance of the 
lira and the French franc in 1979 
dispelled some of the scepticism 
which originally surrounded the 
launching of another attempt at 
a joint float by the members of 
the Common Market Only 
sterling remains outside. 

Those of little faith pointed 


towards the failure of Europe’s 
major currencies to keep pace 
with the D-mark in the previous 
currency snake, but the founding 
fathers of the EMS must have 
felt vindicated by the first year 
performance of their apparently 
superior system. 

The only currencies to come 
under pressure were the Danish 
krone, which was kept within its 
limits by high interest rates and 
devaluations, and the Belgian 
franc, where the anthorities 
employed very firm interest rates 
coupled with resolute interven- 


GOLD 


tion to prevent devaluation. 

Now the pressure seems to be 
building up against the lira, 
which has been the weakest 
member of the EMS for some 
time. This has led to sug- 
gestions that the Italian cur- 
rency may be due for devalua- 
tion, in spite of the fact that 
it is well within EMS limits, 
which are much wider for the 
lira than any other member. 

At the moment a devaluation 
looks rather unlikely, however 
much Italian exporters may 


favour one. The Bank of Italy 
has plenty of reserves to play 
with, while other members of 
the EEC are unlikely to appreci- 
ate a host for Italy’s exports at 
a time 'when their own industries 
are finding the going increasingly 
difficult 

• Any such move would also 
increase the cost of imports, in- 
cluding the bill for Italy’s con- 
siderable oil consumption, adding 
to the problems of an economy 
already labouring under an in- 
flation rate of more than 20 per 
cent. 


OTHER CURRENCIES 


June 6 ' 


June 6 


Close - I ISO 5-603 

Opening 0583-587 

Morning fixing _ 8598.00 
Afternoon fixing [8697.00 


Gold Bullion (fine ounce) 

(£2 58 IE -2581*1 |S 58 5-589 
(£24914-251 1a) <578-562 

(£256.432) Is581.50 

(£266.135) - 15581.75 

Gold Coins 


(£251-253) 
(£248 14-250 lg) 
(£249.6241 
(£249.525) 


Krugerrand.. 

Mapleleaf — 

New Sovereigns. | 

King Bovs — 

Victoria Sova 

French 20s 

50 pesos Mexico 
100 Cor. Austrl 

820 Eagles 

<10 Eagles 

85 Eagle.ii 


8816-620 

8610-615 

8152-134 

3179-181 

8180-182 

8152-165 

18740-745 

18585-590 

8672-675 


(£364-256) 
(£260-264) 
(£65-66) 
(£7634-78 S«) 
(£7714-79 1«) 


•8602-605 

8595-601 

8148-149 

8177- 180 

8178- 181 
8152-155 
18785-735 
8570-576 
13667-671 


(£258-261) 
(£255-258) 
(£63i8-64la) 
(£76-78) 
(£76 >2-78 la) 


THE DOLLAR SPOT AND FORWARD 


Rate given for Argentina is free rats 

THE POUND SPOT AND FORWARD 


June 6 

UKt 

Ireland) 

Canada 

Nethlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


Day's 
Spread 
2X280-2X380 
2.0975-2.0385 
1.1635-1.1559 
1.9466-1.9506 
28X7-28X3 
5X1886. 6205 
1.7710-1.7760 
9.05 


833.05-833X0 
4X405-4X835 
4-1225-4.1295 
4.1740-4.1785 
219.10-220.50 
12.642-12X87 
1.6360-1X470 .1.6366-1.6375 


Close 

2X315-2.3325 

2.0975-2.0985 

1.1635-1.1538 

1.8490-T.9505 

28X7-28X9 

5-5240-6.525S 

1.7716-1.7725 

48X0-49X5 

69X3-69.98 

833.10-833X0 

4X820-4X630 

4.1276-4.1285 

4.1740-4.1756 

219.25-219X5 

12.657-12.667 


One month 
1.57-1X7c pm 
T.45-1X5c pm 
0X0-0 X5c dis 
0.15-QXEc dis 
12-14c dis 


% Dims % 

p.a. months p.a. 

7.82 3.97-3.87 pm 6.72 
' a.ttt 4.15-4.05 pm 7X2 
-3X9 0.58-0.68dis -2-19 
“1X3 QX4-Q.64dis -1X1 
-5.50 34X7 dis -5.01 
4-50-5. OOo re dis -10X2 12.6-I3.1dls -9.30 

OXpf pm-O.Gpf dis 0X8 0.15-0.06 pm 0.23 
20 -35c dis -6.74 70-120 dis -7.78 

40-SOc dis ■ -7.72 110-130 dis -6X6 

6.75-7 .75!ira drs -10X 21-22.5 dis -10.4 

—1X6 1X5-1 X5dis -1XZ 
-2.91 2.75-2X5dis -2.76 
-6X3 6.25-5.4 dis -5.10 
-2.74 0XO-0.70d(s -1.09 
-0.420Xpm-1Xdls -0X8 
3X2 1.72-1.62 pm 4.08 


0X0-0.80ora dis 
0.95-1. 05c die 
iXB-Z.OOora dts 
0.40-0. SOy dis 
0.15-0.76gr dis 
0X3-8X3c pro 


June 6 

U.S. 

Canada 

Nethlnd. 

Belgium 

Denmark 

Ireland 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


Day's 

Spread 

2.3280-2X380 

2.6870-2.6965 

4X3-4.57 

86.10-66X5 

12X6-12X3 

1.1090-1.1130 

4.12V4.15 1 , 

113X0-114.50 

162.70-163X5 

1940-1948 

11X2-11X9 

9.60V9.66, 

9.72V9.77 1 ! 

610-515 

29.47-29.62 

3X7V3.84*i 


Close 

2.3315-2X325 

2.6890-2.6900 

4.54-4X5 

66.15-66X5 

12X8-12X9 

1.1115-1 .1125 

4.13V4.144 

114.05-114X6 

163.10-163X0 

19414-19421, 

11X4-11X5 

9.614-9.624 

9.734-8.744 

5114-5121, 

29X0-29X5 

3X2 -3X3 


One month 
1.57-1 .47c pm 
1X0-1. 10c pm 
24-1 T #c pm 
13-3c pm 
1V34ore dis 
0.05-0.01p pm 
34-24pf Pm 
,25epm-90c dis 
10c pm-40c dis 
2’,-4Vire dis 
7-54ore pm 
44-34c pm 
4om pm-par 
2X0-1 .Ky pm 
18-16gro pm 
4-3c pm 


% Three *i 

p.a. months p.s. 

7.82 3X7-3.87 pm 6.72 
5.13 3.35-3X0 pm 4X7 
6.27 SV-M. pm 5.50 

. 1.45 33-23 pm 1.69 

-2.44 74-94 dis -2.64 
0X2 0.24-0.19 pm 0.77 
7.61 74-64 pm 7.13 

-3X2 30 pm- SOd is -1.05 
-2X1 10pm-70dis -0.74 
-2X2 14-17 dis 
6.48 164-15 pm 
3.74 104-94 pm 
1.01 2 pro-par 

4X8 7X5-6.80 pm 
6X1 51X6 pm 
10.88 104-94 pm 


-3.19 

5X3 

4X5 

0.42 

5X9 

6.57 

10X9 


t UK and Ireland are quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the - Individual currency. 


Belgian rate is lor convertible francs. Financial Irene 66X5-67.05. 
Six-month forward dollar 6. 52 -6. 42c pm. 12-month 9. 35-9. 25c pm. 


FT LONDON INTERBANK FIXING [1 1.00 a. mi, JUNE 6) 


3 month U.S. dollara 


6 month U.S. dollars 


bid 9 S/4 offer 9 7(8 . bkJ 9 IB/16 offer 9 16/18 


The fixing rates ere the arithmetic means, rounded upwards to the nearest one-sixteenth, 
of the bid and offered rates lor §10m quoted by the market to Eva reference banks at . 

11 am each working day. The banks ere National Westminster Bank, Bank of 
Tokyo, Deutsche Bank, Banque Nationals da Paris, and Morgan Guaranty Trust. 


EUROCURRENCY INTEREST RATES (Market Closing Rates) 


Junofi 

mm 

UX. Dollar 

Canadian 

Dollar 



Went Gorman 

Mark 

pup 


Asian 9 

Japan ou Yen 

tShort torm_..~ 
7 days’ notion. 

1.7ia-17i* 

174-171* 

BBo-96a 
9J*-94« 
91*954 
95* XT* 
95flX7fl 
968-07B 

10-18 

10-12 

12t B -13ia 

UJb-UAi 

101*-107 8 . 

lOia-lOi* 

llia-llso 
Zl-lli* 
11-1114 
10*4-1 1 
lOJB-lOSg 
1014 101a 

5MXia 

51* -6 

6-61 a 

3B(.X 3, 
5a«-S»4 

954-970 , 

95* 97* 
9ft-9fc 
9ia-06i 

9-9 l a 

1250-1010 

1258-121* 

1258-137* 
1288-127* 
1244 is 

14-16 

17X01* 

33,-31= 

95,-97* 

9H-9hi 

®ri-9io 

9H-9U 

1212-1254 

121j-LSi4 


16V17 

1554-16 

1414-145* 

17i*-18ie 

181B-1S1* 

18»a-iBi* 

IOI4-IOIR 
10>4-10>l • 
9-9 >4 


The following nominal rates were quoted tor London dollar certificates of deposit; ona-month 94-94 per cent: three-months 9»i*-8Uu per cent; yin-months 
BUu-SUm par cant: one year 94-84 per cent. 


Long-term Eurodollar two years 104-10** per eerie three years 104-104 per cent; four years 104-11 per cent; five years 104-114 per cam; nominal ciooing rates. 
Short-term rates ere cell for sterling, U.S. dollars, Canadian dollars and Japanese yen; others two-days’ notice. Asian rates are dosing rates in Singapore. 

LONDON MONEY RATES 


June 5 
1980 

Sterling 
Certiflaitte 
of deposit 

1 Local 

Interbank Authority 
: deposits 

Local Auth. 
negotiable 
bonds 

Flnanea 

House 

Deposits 

Company 

Deposits 

Disoount 

market 

depon'to 

Treasury 
Bill* 4 

Eligible 

Bank 

Bill** 

•Fine 
’ Trade 
Bills 4 - 

Over night.. — 
2 days notice.. 
7 days or — ... 
7 days notice.. 
One month — 
Two nioirtiis^ 
Throe months. 
Six months—. 
Nina months... 
One Year... — 
Tw oyear*. 

17I*J&)f 

17A-I6« 

167*-16fe 

ISS4.IS68 

147*-14Ai 

14S*-14ld 

1614-171* : 

— j 1612-167* 

167b- 17 !-16s“l7 

16S-17A 167*-17 

IS+J-17* 1 - 

16»-16t5 | 18*4-17 
1514-157, 1534-167* 

14ft.l8,t - . 

1478-151* 

— 1 14*8-16 

171*0.77* 
175,-18 '4 
167*-17J4 
153,-161, 
188,-1634 
161,-158* 

178, 
17* • 

1714 
171* 
161* 
155* 
141* 

171, 

175* 

17% 

17li 

161* 

16 

153« 

16-17 

1658-165, 
165* . 
161* 

1614-165* 

133 

1870-iSre 

- 

— 

l?i*~17* 

165* 

147*^i« 

171* 

171g 

16li 

•15i* 


CURRENCY RATES 


June 6 


Local authority and finance houses seven days’ notice, others seven days’ fixed. •Long-term local authority mortgage 
rate nominally three years Mfj-lft per cent: four years 144-144 per cent: five yean 144-1*4 par cent. 4Bank bill rates 
in teble are buying rates *0r pnme paper. Buying rates lor tour-month bank bills IS^-IS*, per cent foor-momh usda bibs 

164 pef cent 

Approximate selling rates for one-momh Treasury bill 15*44-15*41 par cent; two-months 15*4* per cere three- 
montha 154 per con U Approximate selling rates lor one-month bank bills 17*3a-l74» per cahl: two-months 164 per 
cent; three-months 184s per cent: ona-month trade bills 174 per cent; two-months 164 "per. cent; end three-months 
■Wu per cant. 

Finance Hoy*- Ba y Ba te* (published by the Fiirenc Houses Association) 174 per cent from June 1, 19®. 
Clearing Deposit Rates tor sums at seven days’ naiie 15 par cent. Clearing Bank Rates for lending 17 per cent, 
Treasury Bills: Average tender rates of discount 15X508 pe cent. 


Sterling- 

UJL 3 

Canadian 6. 
Austria Sch- 
Belgian F.... 
Danish K .... 

D'Maric 

Guilder 

French Fr. . 

Lira. 

Yen 

Norwgn-Kr. 
Spanish Pts. 
Swedish Kr. 
Swiss Fr 


IBank 

rate 


17 

12 

11.831 

634 

14 

13 

7l*| 

10 


Special 

Drawing. 

Rights 


0.5649 
1.51786 
1.51936 
16.6722 
37.4536 
7X9436 
2X3815 
2.56719 
94' 5.43189 
18 1 1097.78 
9 268.675 

9 16.4245? 
6 92.1848 
10 5.S0800 
3 18.16564 


'990.' 


European 

Currency 

Unit 


.608805 

1.41897 

1.63651 

17X467 

40.3102 

7X3075 

2.51637 

2.76311 

5X5143 

1181X2 

512.010 

6.89572 

99.1366 

6,92549 

2.35165 


Date 


Airfi* ........ JeV12 

‘Allied 

Breweries- June 10 
Arbuthaot 

Latham — {one 21 
'Assoc. Brit 

Foods. .June 9 
BAT Inds. ......June 26 

•BPS Inds. -...Jons S 
•Baker 

Perkins. __j u ne 19 
Berisford 

- (S. &W.)- June 2! 
Brit. & Com. 

Ships. .June 14 

•Brown 

fdohnj July 25 

•Chloride .;... June 12 

Chubb June 23 

Comp Air .....June 13 
Daily Mail & 

Gen. Tec.. June 12 
•Dawson Int. ..June 16 
Eastern 

Produce. -May 30 
•Elliott (B.) ...June 25 
•Eng, China 

Clays.. June 19 

GEC ,...Joty 5 

GEI InH June 12 

•Goldfields 

Group.. June 10 

Grenade Jone 20 

Gl Northern 

Inv. Tst — June 18 
•Great Portland 

Estates.. June 9 
Greene King. .July 5 
•Guinns sa 

fA.)'..... June 13 

Hambras lune 18 

•Hanson Trust lune 11 

’•Hill Samuel ..June 12 

1C 'Gas .July 3 

Imperial July 12 

•lot!. Timber -June 10 
•Johnson 

Mstthey— June 18 
Kenning 

Motor.. .June 25 


Announce- 
ment last 
year 

Final 2291 


Date 


Final 1.831 
final doe 


Final 4.1 
Int. 2.64 


Sec. int. 1.7 
Final doe 
Final 9.9 


Final 8.7 . 
Final 70.72 
tnL 3.0 
Final 3.18 


Sec. ircz. 4X5 
Int, 2X • 
Final 5.838 


Final A3 
Final 3.645 


Final 10X33 
Final 4X 
Final 3.478 
int. 1.53 


Final 7.1 


<nL2X68 
Final 4 


Fma| 5.6 
Int. due . 
Final 4.0 
Final 7X5 


Final 3.G82 
Final 7.25 


Int. 2.117 
Final 4.0 
Fine! 3X28 


Int. 1X3 
let. 1.44 


Int- IX 


Final 4.0 . 
final 6.0 


Final 6.519 
Final 67X4 
I nr. 3.327 
Final 3.486 
final-12.0 
Int. 2.75 
Final *J08p 


final 6X 


Int. 1.75 


Announce- 
ment last 
year 

(industries ..June 21 final 6.6 - 

Land. & Midland 

Ind July 3 

Lonrfao . July 29 

*MK 

Electronic June 16 

•Metal Box .....June 11 
News -InO. .. June 25 

Norcros Jons 22 

•Northern 

Foods. June 12 Int: 1.53 
•PHkington 

Bros... June 15 

Piessey -.June 28 

•Powell 

Dtdfryn.. June 25 

•Racal 

Electronics... June 19 

•Rook Org duly « 

Redlend June 28 

Resold ' Juno 28 

•Rothmans 

!ntl...Joly 12 Final 1 .65 
Rothschild 

Inv. Tst July 9 

SGB .._ -July 3 

Scot. & NftWC. 

Brews. -Jufy 5 
*600 Group ..June 11 
Stead and 

Simpson.. June 28 
•Teseo Stores.. June 18 
Thom EMI ..July 13 
Town & City 

Prop.. .July 13 Final 0.01 
Trusthcuse 

Ferre.. June 19 
■ tunnel June 21 

Utd. Gas July 12 

Wedgwood ..June 13 
•Westland 

. Aircraft.. June 18 
Whitscroti ...June 25 

Wilkinson 

Match. .June 21 
* Board meeting intimated- t Righta 
issue since made. * Tax free. | Scrip 
issue since made. “ Forecast. 


final 7.0 
Int 3.15 


Finel 2X27 
final 2X34 


Final 2.05 
Final"! .1939 
final 9 A 


liu. 2 
final 8X 
final 3.395 
final 2.426 


Int. 1.0 
Final 5 X 


final 7.14 




Negotiable Floating Rate’U.S. Dollar. 
Certificates of Deposit . , , 
Series C-^- Maturity date. \ 

. 9 December 1980 



In accordance with the prbyfefbns of file - - - 

Certificates of Deposit nofe isiher^y gtveri 
' ' that forthe final six month interest period from i 
9 June I960 to 9 Decem^^ 
will parry an lnterest Rate of10)i% per anpum. 
‘ .. . .* Agent Bank 
Ihe Chase Manhattan Bank, NA, • 

- London 








RECENT ISSUES 


EQUITIES 


Issue : o;g ••2 b'- 

wee 350- 


1980 


pt High , Low 


■ -a JpSiO^r* 


85 ’ F.P.16/5 i 95 82 Amstrad Cons. Elect. 82 ,-2 M3J S.0: 5.7- 6.5 

i FJ».i - |180 135 .ItHemerdon Mng.l0cl35 — ; - . • — J — ‘ — 

! F.P.XO/6 . BO , 74 Home Farm Prods J8p 74 : ,b2X 2. a 5.S 70.1 


55 


ll a F.P^ — £2S&8 X2 S»b Marah*MeLen'nUSS1£a5ss — 2 «53.60 — 1 6.41 •— 

f85 : F.P-X7/6 [01 !79 Oakwood Gmup..^i 79 ; : 66X^ 2A11X 5.1 

100 FX-27i6 'llO . 94 Peerless ' 94 j-1 • b6X. 2X 9.^ 4.7 


• I 


FIXED INTEREST STOCKS 


“ E. „ O , 

iaisSo! 


xo. 

n 


1980 

22 

| [High; Low 


Stock 




o __ 
1 o£ 


F.P.' 3;5 >131 111 Automated See. SJCnv. Uns. Ln. *05 124 

£10' 4/9 :i2ss 12 Folkstone* District Water Wpc Pref’Hi 12Sg 
F.P..30/5 102 : 991j Mid Southern lOSRed Prf. 1985 < 99 1 2 


'N.P.19/6 ;10pm 7iprn MSS Newsag*ts lO^Cnv. Uns. Ln.1S9IL200o{74pm '• 

■ F.P. 87/6 :i04 jlOl .North Brit Props. Oov. Uns. Ln. 1990101 l 

I £10- 4/9 1 12 3a i 12 .North Surrey Water TOpc Prof, lMS_.„_.j 12ta{ 

If.pJ 9/6 I 93 I 91 Norwest Holst 1«S Red Cum Prof 1986 1 91 i — 




“RIGHTS" OFFERS 


1 -go. ' Latest i 
lasuel i Renunc. j 1980 


i ■ 2>« 

! £ =>„ 

i. Sr“ 

' 5 tt 

t 

fl-or 

p: ; i • n ! High • low 


1 

SO F.P' 1.-5 12(6 150 120 


136 

;+3 

6t> 1 Nil 29/5 ! 4/7 100 . 80 Clifford s Dairies *A‘ 

200 1 Nil , — . — 328 pm-530 pm Clyde Petroleum* 

18 , Nil .30/5 20/6 19i 3 ! 18 East Rand Cons. — 

87 

— 330pm 
— i 18 

,+1 

i + 6 

I 


27 I F.P. [1615 
40 
118 


• 13/6 


126 


P.P. .*013 

Nil 30/6 <18/7 
F-P. 3/6 1 18(7 

Nil : - - 

60cts! Nil ‘ - 

54 l F.P, ! 9/5 
98 'Nil - 

I BO 1 F.P. 14/5 
110 i F.P. [k-/4 


27 


First Castle Secs. .J 29 

42 


j27/6 

[27/8 
1 13/6 


! 51 

■ 47 • 411" Hawley Leisure....- 

! 133 ;i24 Unfood 

jl30pm,127 pm Uoyds & Scottish 

.455pmriS0pm Pancontinentai 

) 75 " 67 'Rugby Portland Cements 
j 36pm; 30pm.Si[venninas — 

| 143 { 123 jWalmoughs 


132 ;-i 

.( 130pm ! — 
1+26 

35pm 
272 
135 


+ «* 


Renunciation data usually last day for dealing free of stamp duly, b Figures 
based on pro s pe c t u s estimate, g Assumed dividend and yield, u Forecast 
dividend: cover based on previous year’s earnings. F Dividend end yield based 
on prospectus or other official estimates tor 1979. Q Grass. T Figures assumed. 
I Cover allows tor conversion ol shares not now ranking tor dividend or ranking 
only tor restricted dividends. S Placing pries to public, pi Pence unless otherwise 
Indicated. 9 Issued by under. || Offered to holders of ordinary shares as a 
" righte.” •• Issued by way of capitalisation. §§ Reintroduced. Vf issued in 
connection with reorganisation, merger or takeover. HR Introduction. □ Issued to 
former preference holders- ■ Allotment letters for fully-paid). • Provisional nr 
partly-paid alfannsnt letters. * W-th warrants, ft Unlisted security- tt Issued 
ontti comprisinu 2 partV ioatino nra* shares and 1 ord. share et R3X0 per 
unit, t Heelings under so-r^'a 1 mie - 


June 6 

£ 

9 


£ 

Note Rates 

Argentina Peso .. 

4255-4275 

1825-1832 



2.0285-2.0225 

0.8702-0.8706 


66.70-67.30 


117.90 118X0 





8.60-8.52 

3.650-3.652 


9.67-9.63 

Greek Drachma.. 
Hong Kong Dollar 

Iran Rial- 

Kuwait DlnarOCD) 
Luxembourg FrcJ 

99.92-182.15 

11.443-11.453 

42.70-42.90 

4.9130-4.9160 

Germany-.- — 

4.12-4.15 

1910-1966 

n/a 

0.620-0.630 

88.15-66X5 

0X68O0.2682J 

28.3028.40 

Japan 

Netherlands- .... 
Norway 

510 615 
4.53-4.66 
11X8-11.37 

Malaysia Dollar... 
New Zealand Dir. 
Saudi Arab. Rlyal. 
Singapore Dollar. 
8th, African Rand 
A.E. Dirham — 

5.00-5.01 

2.3635-2-3685 

7.725-7.825 

4952-4.962 

1X166-1.8099 

8.50-8.70 

2.1480-2-1500 

1.0138-1.01491 

3.3280-3X310 

2.1270-2.1290 

0.7786-0.7791 

3.7010-3.7040 

Portugal 

Spain.. - 

Sweden ... 

Switzerland.. 
United States..- 
Yugoslavia- 

110-114.0 
157.50-164.76 
9.68-9,75 
3.81-3.84 
2.325-2.334 
47.5a53.50 I 


LOCAL AUTHORITY BOHD TABLE 


Authority 

(telephone number m 
parentheses) 


Annual Interest Life 

gross pay- Minimum of 


interest able sum bond 


% 


Year 


Redbridge (01-478 3020) 


14J 

4-year 

1,000 

1 

14* 

i-year 

200 

2-3 

14* 

i-year 

200 

5-6 


The Bank of Tokyo, Ltd. 


Negotiable Floating Rate U.S. Dollar 
Certificates of Deposit 
Series D — Maturity date 
9 December 1980 



In accordance with the provisions of the. : , : - 
Certificates of Deposit notice is hereby given 
'■ that for the final six month interest period from 
•' 9 dune 1980to-9 December >980 the Certificates 
will cany an interest Rate of 1 0 Vfe % per anntim r 
Agent Bank- 

The Chase Ma nhattan Bank; NA, " 
London • . 


LG. Indox LImited 01-351 3466. Tteee month Silver 747X0-754.00 
29 Lamont Road, London SW10 0H5- 

1. Tar- fry trading on commodity futures. 

2 . .Hie . commodity . futures market for the small investor. 


CORAL INDEX: Close 425-430 (+4) 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 


StMettagcr Intemxtioml MngL UC 
AX U. MoCte St, St Hcmr, Jmy- 053473588 


-Far East 


Ktag « Shnsan Mngrs. 

ML Gwt. 5u Tk. 


r- 






/bn Opt m 

Am Stalin' Cca SUSS. 
QolvFxd. Int US$_J_ 

: loti. FlHLu1dy3J-Zli5.Pl 

*lwstiibr 



Schroder Life Greny 
Entei p r li f tfwac, FUrtuMPflt 


<80527733 


lddowott Benson Limited 

2Q,FenduchSL,EC3. 


EnrinwsL 

fa n ny 


Do. AcctnL. 


K.B. Eurobond RL 


K.B. Far em ra 


KJLIat.Bd.Fa.lflC. 

KB.lrt.Bd.Fd.Acc. 

KB. Ind. find 

KB.JremFM 

KB.SterLAssrtFd.. 
KB.U j.6wth. Fd— 

Sl^inrt BfirlWU-. 



BASE LENDING RATES 


A.BJN. Baok 17 % 

Allied Irish Bank -r... 17 % 
American Express Bk. 17 % 

Amro Bank 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd 17 % 

lArbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 
Bank of Cyprus 


17 % 


Bank of N.S.W. 17 % 


17 % 


17*96 

17 96 


Banque Beige Ltd. 

Banque du Rhone et de 

la Tamise SA. 

Barclays Bank 

Bremar Holdings Ltd. 18 % 
Brit Bank of Mid. East 17 % 

■ Brown Shipley 17 % 

Canada Perm’t Trust... 18 % 

Cayzer Ltd 17 <£ 

Cedar Holdings 17 % 

H Charterhouse Japhet ... 17 % 

Chouiarions 17 % 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Cooperative Bank *17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie I... 17 % 

Eagil Trust 17 % 

E. T. TYust Limited 17 % 
First NaL Fin. Corp.... 1&J% 
First NaL Secs. Ltd. ... 19 % 

Robert Fraser ‘ 17 % 

H Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 

Grindlays Bank tl7 % 

* Guinness Mahon 17 % 


BHambros Bank 17 % 

aHii! Samuel §17 % 

C. Hoare & Co tl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of ScoL 17 

Keyser UUmann . 17 % 

Knowsley Sc Co. Ltd.... 19 % 

Langris Trust Ltd. 17 % 

Uoyds Bank 17 % 

Edward Manson & Co. 18 % 

Midland Bank 17 % 

O Samuel Montagu 17 % 

B Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17% 

Kyi. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 37 % 
United Bank of Kuwait 17 % 
Whiteaway Laidlaw ... 171% . 

Williams & Glyn's 17’% 

W intrust Secs. Ltd. ..1 17 % 
Yorkshire Bank ......... 17 % 

■ Mam tiers of the Accepting Houses 
Com mi nao. 


7-day deposits 15%. 1 -month 

deposits 15V/,. 

7-day deposits an sums ol £10.000 
end under 15%. up to 125,000 
151,% and over £25.000 15^%. 
Call deposits over £1,000 15%. 
Demand deposits 15%. 


EUROBONDS 


The. Association of International Bond Dealers Quotations and Yields 
appears monthly in the Financial Times. 

It will be published on the following dates in the remainder of 1980; 

JULY 14 ■ AUGUST 12 
SEPTEMBER IS OCTOBER 14 
NOVEMBER 11 DECEMBER 16 


There is a limited amount of advertising space available each month: 
if your company is interested in taking advantage of this offer please 
contact; . . 



The Financial Advertisement Department 
on 01-248 8000 Ext 424 or 389 


lazard Brothers A Ce. (Jersey) Ltd. 

PX. Box 10BL St. Heller, Jmey,C.I. 053437361 

. M7 . 

P.a Box 195k SL HeHier, Jersey. 053427561 
Uoy*TsL0’sra£__g5J 5M 193 

Uqy*TiWtfi«_^g^ 9X3 . — I Z3L00 

Lie yds Beak latawtnl, HKn 

P.a Bat 438, 1211 c«w 11 (SMtie«1a«l> 

Tbree teavs, Tower HU EC3R6BQ. 01-6264588 

ussxssstim r 


Sentry Asitiraoce I nteme ttonal Ltd. 
P-0. Box 1776, HradUA -5. Benuda. ; . 
Managed Fund J8SS4J208 4X6291 .._J ~ 


Stager & FriedtanrieT Ldn. Agents. =• 

2C^Calw»SL,EC4L . - 014489Mb 

fcftLvJtt -.yiail s- 



Standard Ctart wetf WL Bd. Fd. 

37 rue Nobe-Oame, Ua wnb o ur a. 
HAVM»5I. ; ; 1 0SSM2Z [ 


(Acam Units) .1207.9 

Management lottruatraual Ltd. - 
BK of Bennoda Bhte. BenmabL 009^954000 

Mdbnd Bank TsL Corp. (Jersey} Ltd. 
28-34, HUtSU SL Hetler, Jersey. 034 36281 

MMaadbrayton GDI J96.9 97X -eOXf 1231 

Samuel Msntagn Ldn. Agents 
134, Od Broad St, ECZ (8-5886464 


Stronghold Management limited 
PJ). flo* 315, a. Hefier.Jnsey. tS3Wl^) 
Commodity Tn«___4I49.9# -157271' — | -■ 


Swimut (Jersey) LtiL ti> 
Queens Kse, Dm RL, SL Defier, , 


b.. ' 
1 . 


Apollo Fd. M^27_ 



Murray, Johnstone (bar. Adviser) 

163, Hope SL. Glasgow, C2_ 04UH5S21' 


Sun wrest Trust Managen LU. 

40, Attol Street. Dwigfm, Wt of Mao.0624 23914 
TteEnhTme^ fUttfl 111J( J — , 


4‘. 


T5B Unit Treat Hraagera (CJJ Ltd,. 

10, Wharf SUSLHfHw, Jersey (Ok 053473494 

* ' “ • 


TS8i 


Hed sb-day 


m? 


IeI =■ 

Mrvs* | fif 

tt op e***y Thes. ■ 


NaL Westminster Jersey Fd. M drs. Ltd. 
45 La Mode SL, SL Heller, Jersey 0534 36241 
Htd?lKsme Fund * 

Fund 


TSB G8t Rad Managers (CJJ Ltd. 
101MarfSL,SLHeRer, Jersey (Ca 053473494 


-)■ 


I — -I 


■Sdt 

Neglt SJL 

10a Boulevard R apt. U wat me 

AAV May 30 P8S12.4Z - 

Negit Ud.- 
Ba* of BensMta BUgx. HamUttL Bmda. 

NAVFeb.29 — 1 025 I 4 — 

NXJ_ In tor nat ton at Ltd. 

P.a Baa 119, SL Paler Part; Guernsey, Cl. 

Sterling Depout " 

aerfioa Ftied IrderesL 


TMqre Pmdflc HeWngs NJf. 

Intfmfs IM ra gnp eat Co. It V, Curacao. 
NAV per share Ifcv 26 USJ05L3B 


Tokyo PacWc ffttos. (SeaboanO ftV. 
Wimp Mauagameu Co. N.V, Cbracao. 


KAV per share Mv 26 USJ62A0 



Ind. Fired Interest — f 

Irtnl. Managed ^ 

Parific Brain Fond 
Ida Boidesavtf Royal, l i awnUmy . 

NAV June6 _J USS1528 1+017J 

Phoenix Int e r t H t ra wel 
PO Baa 77, SL Peter Port, Guerit. 048126741 

jirar-OolUr Fund- ~ 

Far East Fund- 

lrti.CwTtncy^wd^h 
Dollar Fad. InLfireJ.J 
Star. Erempt C«l fttf 
Pr o v i dence Capitol Life Ass. (CJ.) 

iSSSMS! - - 

I ROd. Equity Fd, .... 

Awes at Jtoe 4. Mm daefeg . _ 

test Fmd MngnsiL (Jersey) Lid. 

PO Bov 194, SL Hefier, Jersey. 053427441 

“ " .Fad.lrt._t 


Tyadafl Group 

P.G. Boa 1256 KareWon 

dSSiLrz® 


Benmida. 2-Z760 




^•5- , 


V :.* T - 


HJflh... 

Mcoae 


Araorance (OkotwI Ltd. 

P.O. Bra X3B8 jtekM 5J3, Bonada - ’ 

Inttml. Mflgd. W BfSfUlt - — “ ( . ; ( — 


* ‘-r-. 


UmoterarverimeHt^esaSsrhafti raM- 
»7^7. D 6000 Fjarefurt 16.. 

Uwfwtds. 

Utfrak. 


UrireoO. 


Wetewnd Ufe A*l Ltd. 

48, MM Street. Dow** IXJL 

K o t f m M d Asset 'Management fCJJ 

PJL Bon 58, SL Allans Cl, Guernsey. 048126331 
0^Aj^rt«Fd.t. - “ 



utd. Infad. Mogrant (CJJ Ud. - 

JAjMnBiw Street. SL HriVK - 

■U J JL firt ]USIUI'ULK [. m J U6 - 




"7. 


mn Cutsom 4 Associates iw -T 
42 ,-Ebw Street, London. WC2' " ,'02-3SSMW 
PanAreer. (Ts. Fdj USOttOi — . 


.^noBW.^-l. .m.9fi'~|-4i3H Z . 

dnMay 5. Nea drafinq Juneli .. 


s. G. Warbury A Co. tfaL 
30,0r«haBiStre«t,‘EC2- 


OUW455B 


RotfascMM *net MgL fBeranMa) 
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. aELLeadenhafiStyECS. a- 01-5%: 




'IfettadLihgr.Jhne 
Bisfaopsgate -Progressive Mgmt- Cn.fi 


GnanSan Royal Ex. Unit Mgis. lid. 

Royal Exchange, EC3P3DN 01-6288011 

(ag) GiardMU Tst — BG65 1103J-O1I 532 

Hflufersm AdMiustvation taXhXc) 
ut »**t, 4 BayfeW 
*1, Essex. 

UJL tab 


Peficau Uidts Admin. Ltd. (g)U)_ 


tS7-tB, WocmsSL, Manchester. 061^365685 
PefionUnlls |97.7 105JH +02] 627 


Ubfer Bankfi (a) 
Waring Street, BeKasL 
Ibi Ulster Growth £355 


023235231 
38 1{ -tC.il 639 


Family Assurance Society 
(See Planned Savings Grtnfi) 


Money Martel 

Money MIC. Pas.. 

Depart 

Deposit Pen 

imaged. 


9, Behopsgate, EC2. 

B’gsite. Pr .*• Ms 
A<iuk«*May_ 

Nett sobLdv *J» 17. **&» 
Bridge; Fun! MatragertT (age) 



(H-6886280 


Amer.Gett- 
)n«Bie*_ 
Carirahre 


M JB 

rrr 1 

1 1 


L^nuV Prices 

jfiei 


(aXsKz) 


^^^78^79 




Pespebod UnK Trust MngmLfi (a) ■ 
4% Han. SL. Henley On Thames . 049126868 

.Sro-h^., ^ r; J tH 


Unit Trust Account & Mgmt Ltd. 
IteusHtF, KmgWUHaraSt, EC4R9R. 01-6234951 
FHaro Hse. Fuitt (483 5L4| 1 531 


Gartowre Bonds 
For iu 


. or underiyina unit prtoes of Ganmore 
UoytTs Lne Bonds u* Gartraore Fond 
Managers under Authoreed Unit Tnttfs 



ift- 


a = 


Pens. Managed Acc. J 


Pens. Property Cap— j 


— 


aa = 


Pens. Cash Cap. 

Pens. Cash Acc 

Pens. Intni. Cra>-— .. 

Pens. Irani. Acc.. 

Pens. American Cap.. 
Pens. American Act. . I 
Pens. Ftt Estrtt Cap. 
Pens. Far Estm. Acc. 



Dreyfus lntercoatinwial lav. Ftf. 

P.tt Bar 03712. Kssssv, Sahanas. 

NAVJnneA- IUS5260J 27.731 +6271 — 

Emsoa & Dudley TsL MgL Jrsy. Utf. 
P.0. Box 73, SL Metier, Jersey. 053473933 

E.D.I.C.T. 11342 1051 1 220 


The Eugfish Association 

4 Fore, Street, EC2. 

E. 6 Income FBnd*_MS.4_ 
E. 6 Sled tap*— 1(60.72 

W*daSSnL«**; 


01-5887081 
.48.41 I 678 



Practical Invest Co. Ltd.fi CrKc) 
44,BfnORnbwySi|v WC1A2RA 01-6238893 

fiSHdr±dHJ M=I*S 


Income IMrts- 
AaanUras. 


:g? as=j 


504 

504 


Assicaraziani GENERALI S-pJL NEL Pensions Ltd. 

117, Fenchurdi Sl, EC 3M 50Y. 01-4880733 Mi iron Coirt, Dorking. Surrey. 


InJ. Managed Bond-11056 111-2} +-12I — 

General Portfolio Life Ins. C. Ltd.fi 


5711 


Nefex Eg. Cap. 

Nete Eo. Accum. — 


01-6234951 


Provincial Ufe Inv. Co. Ltd.fi 
222, Bbhopsgsre, EC2. 01-247 6S33 


UCIICTU rUUIIMW MU M. MU.T n.-.~ FlI Ul 9 

Crosshrook Sl, Chedwc, Herts. WattnniX 31971 Mt £S t “ p v=-Ki 

Portfolio Fd. Acc.— I 1623 I .....J - JwSgu. taCap— 573 
Portfolio Fdjnd— l 3B I — Neks GttiJncAcc [650 




Hlghtnaoroe. 


iMtt. Res.- 153.4 -0^ 5K 

rWi'^5 . iS;l +^a{ 5^ 


Pro*. PbrtfeHo Mngrs. IMfWMW 


Holiore Btts, SllN 2NK. 
Prodenta P353 


-4059222 
144JH ^4 608 


PROPERTY 

BONDS 


Portfrlio Man. Ace — 

Portfolio Man. ImL 

Gresham Life Ass. Sac. Ltd. 


KdMxd.Fd.Cap.— 
HeiMxd.Fo.Acc.. 
HHex Deposit Cap. 


2 Prince of Wales Rd. B'mauJh- 
G.L Cash Fund [1126 

G.C CL2S.7 

GLL IraJ. Fund -filO-4 

G.L Ppty. Fond 0183 


□202767655 



M * kpm SPsm 


Netei lnLFtd.li „ 

Kdn loLFulln. Aol| 
Next 



Target Ufe Assurance Co. Ltd. 

Tag* tone, Gatateuse ^ 


Man. Fund Ii 

Man. Find Cap . , 
WaL Find Act 


Prop. Fd. Inc._ 
Prtm. Fund Cap. 


Fixed Int. Fd. 

Fixed Im. Fd. Cap — 

SlfetiTF: 



Onafar Management -Co. Ltd.fi 
TbeSIOdc EXchwge, EC2N I HP. 01*600 4177 

fs£=m juwm 


North ArnerT June 5— fU52 119-9 
HD Sajabei Umt TsL Mgn-t (■) . 

45 Beech 5t v EC2P2LX - 01-6288011 

th> British TnlB. 0573 16? 


ReRance (Mt M get Ltd.fi • 
RefiaiKeHse. Tuttrldge UMIv KL 

seworae j sl «. 

SeKfnrdeTst. lac. — |S5 


The British Ufe Office Ltdfi (a) 

'TSSRrap’laOT 

> - 3£e£ l fc*t tfe^^tne 11X07 


Brown Shipley & Cn. Ud-fifeXiV^ 
Hariands Hie, Haywards HTi, St 0444-56144 


&S.URitsJune3 
Ocx (AcoxnJ Jura 
KiHKdaJ jj — 

E^wAAccwl 




Ridgefield Ma w ippiwent Ltd. - 

1 Flratwjf S«U EC2A IPO 00*5866906 

*— - nT ’vf=Bi gass 1 ^ 



Abbey Life Assurance Co. Ltd. 
1-3 SL PttTs Churchyard, EC4. 


Sekcflwfifid___ 

Convert] trie Fund 

Fmd „ 

.Ser.4 174.0 

Fd. Ser.4—. 1276 

Mfc ii 

£333 *.— ur 2 

Perekn Maic^ed 272 


RotfiscMU Asset 
7240, Gatehouse RjL_ A rteshury. 
N. C. Equhy FuraL— luW.7 
H-E. EiigyFtte. TsL-Bs2 
N.C. Income Fund— 9 1 

NLC- taU. Fd. (lncJ®4 



^sssm 


M 




723.7 

177.7 

Vahetkn uuuuaifr TueaMy. 


Growth A Sec. life Ass. Soc. Ud.fi 
Growth & Sec. Ufe- Ass. Soc. Ud. 

Flexible FI runce: — | 1097 

01 '* 89m 

Gtcidtan Royal Exchange 
Royal Exchange. E.CJ. 01-283710 

12363 246U J — 

EM Luted Ufe fcaraace UnsteJ 
Managed fifitii/ __ — QZL3 127.7 

Do. Amro. iSS 1313 

Eilty Initial- 126.5 1331 

Dc. Aman. 1 3Q .7 

Fixed InL Imlid 1216 

Da Acrum. 1252 

inteniatjonal InlUaL. 97.8 
Do. Acaan.—— — — ZS3.7 

Property In tlal 104.7 

Da Acaan. — 1072 

Deposit Initial.. ? 1022 

Do. Accum. I2C5-2 


HPI Pensions Management Ltd. 
48Gracedwch Sl, EC 3B 3HH. 01*6234200 

Managed Fund .11972 205.41 | — 

Prices Jone IHot dealing JUfi L 


UXEvrity FdCap.. 
. Equity Fd [nc.— . 


Ira. Eodty Fd- Cap.— 1969 
Ref. Plan Ac. Pen— nfg.l 


New Zealand Ins. Co. (UK) Ltd.fi 
Maitland House, Southend SSI 21S - 070262955 



JOmgre. Plan — 

50J. n 


m 

j-n'o 

Property 

Hlcfi Ina Equity 

High Inc. Fxd Tnt 


Deposit 

UiL4 


x4 +ai — 
+05 — 
+03 — 
-ia9 - 

1272 +aE — 


97.4 + 


I+OJJ 


Ret-PfanCap-Pea _J 
Man.PeaFdJtcc-_J 
Man.Pen.Fd.Cap.— 

Gat Pen JdAcc. 

GHlPen.Fd.Cap.. — 
Prop Pro Fd Acc. 

Prop.Pec.Fd.Cap. I 

Guar.Pro.FdAa.— | 
Guar.PavFdCsp 
ILA.Pen.FdAi*. 
DJLPenJFd.Cap. 


ta - 


Tranantematimel LHe Ins. C n. Ltd. 


2 Bream’s eidji. EC4A INU. 


Norwich Union Insurance Graucfi 
PO Box 4. Harwich NR1 TNG. 060322200 

Managed Fund - 1243 2 256 0} +03| — 

E gulty Fimd ^ M* +0.7! 

FuSHra. FubJ— "&M .4 17a3 +ffjl 

Deposit Find. 5Z36__ 130J1 +0J| 

Nor. Uirit May 15 — I 2Z3.7 l . 


Abany life Assurance Co. Ud. , Pens. Managed looca. 

SLOtttafip^SuWX 01-O75«2 ; ^ %*%**£- Z 

. Pens. Equift Act. — .. 


KE Ftolocs GtxEgenent EBL . _ 

" 


(FdAcc.. 


sasasassr- 


Rowan UnR That Mnsd. Uri.fi (a) 

City Gate Hse, Flmtxiry So, ECZ. 0160610(6 


Secraft>esjune3 

as5». 
SaaScrd I 


j.PenJte*— — ELj) 


GldMotuPen-Acc — 
Ind-MaPpFdAa; — 


PnnJtaAca _ L 
M*p*elB».PBVAcc— t 


Pens. Fxd. Int. Initial 
J Pens. Fixed Ira. Aca 
; Pens. Inti InJUafe? 
; Pens. (nfl. Acc. _V_r 
I Pm. Prop Inltlalf 

Pens. Prop. Acc. 

! Pens. Depoa Initial 
, Pens. Oepos. Acc. — | 


fiMngi Iny. Fd Acc. 
Mar. PffL 


jFdCep 

Man. Pen. FdLAcc— 


te7. 

[966 

M 


105.1 +0.4) — 
1C3J +L« 
104.4 +1.4 
l?a7 +0.4I 

;i +1 

lOLi +1 

igu 


wn +^9 — 


Phoenix Assraance Co. Ltd. 

4-5 Mug WHiara Si, EC4P4HK 01-626 9876 

KU£e= 3W 


Planned Savings 6 reap 

25 Worship Sl, London, EC2A2AB. 01-9200661 


wa = 


4Ui Managed. 


— ; Hanbro Life Assurance Undtedfi 


SfTErii Co's Fd— | 

Klehrarart Bensan Unit Manasenfi 

- 01-6238000 


.-tens'.. . 

Canada Life UnR TYsL. Mngrs. Ud.fi 
-2-6 High SL, PMtnBzr, Hem. _P- B»5Ua 

Do. hSmeoSL — L^4 3 Wx 5 969 

saiesi ««• 



Royal Tst. Can. Fd. Mgre. Ltd. 

48-50, Canton St, Lcmtai EC4M 6LD 03*2366044 

’^SA==jB 

Has m Bar jOed de*ttJhneD. 


AMEV Ufe Assurance Ud.fi 
Alma Hse, Aina Rd, Mgatt. 


Satnrn Fond Managemen t Limited 
66, Carann Street, EC4N6AE ,01-2361425 


asfW'rz 

AMEVFcadW — j 
AMEV Prop. Fd. 

AMEVMgdPeaFdB 

AMEVi^Pen. 




L.& C Unit Trait Mw ge m ewt Ud.fi 
The Stock Exdtro8t>,EC2NlHP. 01-588 2TOO. 

agssu&FT-BM 

Legal & General TyndaO - 

IB, Canyage ftatf, 8ri9t>L 027232241 


Save & Prasper Gnwpfi 
4, Great St Hefan\ London EC3P 3CP 



7 OU Park Lane, London, W1 

Fixed Int Dep. 1144,' 

■ • FTft rv pin 

IWgtte 40101' Prepeny 12153 


01-4990031 Do. B 


IS5S?Sfec;E 

FaraUyAf ' 


— ■ ManagrtC^i- 


1 Maneg«dAcc 
Overt^s 


m 

MLB 

American Act UOJ 

PeaFI.Dejj.Cap (l«.? 


_ : Gih Ed^ed 


PeaFJJXaAcc . — hsri 
rap. Cap 1*9-0 


KKUmrWKin 


Barclays life Asset. Co. Ltd. 
252 Rnroford ftL, E7. 


Pea Prap, 

Pea Prop. An T370.b 

. Pen. Maa Cap— 1 — * 
Pea ttaa Acc IpW- 

S£SS E a!te:p 

Pea Eq. Cap IZS9 3 

Pea Eg Acc.. -t|0Z2 


North American . 3°- 
. Prices on Jaw 4. jfaa.dtaDag 
Cafiol Unit Fd. Ifers- Ud.fi WW^ 
MBbtimlkiiffi&Nevrastle-ttteri'Tvne 21165 
.Car1MHflh.W^+~B« ’ 

Cbarinco Chanties N/R Fuod}t _ 

15, Hoorg«aLo«ton, EJ^. tU63Bjfla 

KSWscfea -=-:J.-=JfflL 

Charities Official Invest Fnnifctf^ . 
77 London yhfl, EC2N IDS. ' 01*5681835 

&Ssi=l : M I=I ™ 


fcs ^rj=zm Med « 

Lloyds BK. Umt Tst Jtagrs. Ud.fi (a) 

01*6231288 




"11, KW St, EC2M4TP.' 



iTtaSzH 


CL3 ■ 23.7 

+02 

1 


), i .• : 

+0J 




TTZjnj +m-yi —.j « 

Fir tax exwmt fasts ■uy'. 

Lloyd’s lift IWt Tst Mngrs* _ 
7^,fiaete9?R4,iM«lW- 
£adtyflfl WH .n m 8I7Jf ■— i 5*54 

Local. Anttoritfes* Mutual Invest Tst” 

77, London •Wad, EC2N IDS. . 01-5881815 



Barofaybrads 

fed 


mta & 


;. 53.91+011 619 
7?2f+aa 295 



Pro.B5.Cg— — -fiao? 

01*5345544 pS oilrCap-— ‘ 
+0.11 — Pen. djlf. Acl 
+ 02 ) — 

+0 — 



DaCBritansa , 

Da D Fxd. InL 


IBM 


n=i = 

&j = r 

ii - = 

as= = 

842) — 


American — ... 

nsgfi 


Prop. Equity & Life Ass. Cn.fi 
119 Crawford Street, W1H2AS. 01-4860857 
R. Silk Prop. Bond —I 2175 

ftaafes= I sa 


ji-*k»uoj 


Pens-EndhrAtt. — 

Pent t/ngd. Act 

Pwk. GUI Edged Aca 

Pere-GbLDepAa. 
Peni. P 
Triliw. 



*Nctt deaflng Jraw 
Eurobond Hobfings tLV. 

Piertermaai 15, Wthemtfad. Curacao. 

Laadba Aoadta tateL 35 Christopher St, EC2. 
Tel. 01-247 7243. Telex: 381 

EuroHIdgs. -IUSZU6 21271+0X61 1130 

FAC Mgnri. Lid. Inv. Advisers 
1*2, Lurence PRMney HHI, EC4. 01-6234680 
. . LSI 


“ — ^Sao^tertjFd-.X "E'i ^ 

_ Prices May ZS. Weekly i JuGop. 


Fidelity Mg art. & Res. (BdeL) Ltd. 

P.a Bax 670, Htvniiton, Bernxtta 


FMelltyAm. Ass_. 

Fidelity Dir. Sax. TSL 
Fidenty Far East F«d . 
Fidelity InL Ford — 
FideDiy Pacific Fd— 
FideUty WcrklFd. 



UOJU — 


koflS — - 


Fidelity MgnL Rtisith (Jersey) Ltd, 
Waterloo Hse, Don SL, Sl Hefl«r r Jmey. IS34 
27561 

SeriesA ( Irani J KU9 


2 Man. FI— 199 J) 
" ' r Fd 


Foenes 2 Ecpilty . — _ 

.fiSenesZMaoey FcLllCOJ 
fiTidip InvasL Fd — (1745 

n!m. *sz M 


Trident Life Assurance Co. Ltd.fi 


landau RoraLODacester. 


l»dtagFuedha!^:^4l8' 969f EEU 123 
First VWng Cammadity Trnsc 
10-12 St Georgrt SL, Daaefas, taM. 0624 25015 
FsLVk.Cm.Tst. — |4L3 4351 — 4 550 - 

Fleming Japan Fond SJL 
37, me N<£re-Danc, Lusenfaarag 
FlemtagJime3 1 USS4564 | | - 

Frankfurt Trust Investment— GmbH 
Neue Mainzer SnaBe 74-76, D4MJ00 Frafefart 

FT2qterzuts ffiffi9.07 ‘ 42.7OML0 — 

FrrottL ETWtt Fd.— )ciEL3 5393+®^ — 

Free Works Fwd Ltd. 

Butterfield Bldg., KansKsv Bcrmuta. 

MAY May 30 1 115513027 1+3M9| — 

6.T. Msragemerrt Ltd- . 

EC2 


Anchor GIH Edge— . 
Anchor Ira. Fd_ 


ZJ — grrryP^cF, 


ADdOor la -By. Ttf — . 


6.T. Australia Fi 


Property Growth Assur. Co. Ud.fi 
Leon Hoot Croydon CH91LU. 01-6800606 

f F| 


A^ja FunOfAJ. 


jNtt. Fund ... , 

Abbey Nat Fd. (A) — | 

loveorrtm. Fatal 

Investment Fund (A)| 
Ecjuity Fond— _ 
Equity Fund?? 


Money Fund. 


Money Find (A) 1 


Hearts of Oak Benefit Society a-rjarat -a- 1 

129, Khtgsway, London, WC2B6NF 01-4040393 ftKa gJjA 

HwfabfST 1423 4551 .—l - gJ^S^Sjd 

tm Samuel Life Assur. LU.fi 

“ ” 01-6864355 



BeeMve Life Assur. Co. Ltd.fi 
71, twrtBrtfSL EC5, 02-6231288 


Black Horse Man. Fd. 
Mavueed Inv. Fd. 
Property Fd. ■ 

Fixed Interest Fd. _. 
CasJiFd.- 
Incorne Fd. 


54.7] +021 436 




Extra Income Fd. 
WcrtMdeGrouthFd 

^JaicadFd- 

Sitir Co'S A Recv.Fi 
Ira. Tcchootagy Fd. 




roi,«un - 

SiKdler Co's Trust . 

CtmMvtsn Fowl tenager^g) 

57.6^ Princes SL, LtavJrsus-. 061-236 56K 


a F &f n!a ' 


High Income 

Confederation Funds Mgt liiW^ 

ta c ff raipiJ i | a n ste ChBntartcw Fend Macegei. 
Cndomotmt Unit TsL BKUfL „ 

40tiSSy, M"*"™ £« 
— ®:| 


JSr* 

M’iT Groupfi (rXcXtf ^ • X11LJ1LUD 

Three ftttys, Tcnvcr HBl EC3R68H. 01*6264588 
See also Slo* Exchange "“ r — 


Scbfeuger Trust Mn^s. Ltd. (bK e)fa) 

144 South Street, Darting (0306)86441 

Am Ex«s* <x). 


American — - 
(AQWL(ta(Si 

AirencafLfittovery- 

lAttum, Units) — — 


H^lnaxnt 

■ North ArajH^H 

Canarian Erecnptj 



J ute) 

Ccrajeondi 
Coowrsjcn - — 
Convenioo.tsc. 
DWdrndT — 

CAaorau®^ — - 
Enropean 


^Wrctiy k» w— ^ -rv * — ■■ --• •■■ 

Onset* Una .UMggL. 
AMdvffleCrei^Erifltir^a OSl^bf^ 
Cres. Amer. " ' 



UonMl 


HOTE S ^ . | jr| - <r|f 
JfffastretaioSlrfaraHtiflfeS 

si.fflrtSfraWg 

- —» *>g ■ price. 


tugnm.wawH— > 157J) 


: v Tod^S 
free of UK 



>^eW?I : he|re*^^l«g 

h # op * wnwfe® t * SB “ 





_ .liK^ 

Extra f*-T 
Income p(st 



NLATwr, AddfsceRtte Rd, Cray- 

ssssesc dm 

MaroigedSertoC — 

Money Units -1 

Money Series A 

Flxeo InL Ser, A— . 

Eranty Series. 1 

Pns- htenaged Cap. ._ 

Pns. Managed Acc— 

Pns. Glced Cap. — 

Pro. Gheed Act 

Pens. £t»jrty Cap 11112 

Pero EojIw Act— E96 

Pm.Fxd.lnlX3p [T 

Prs.Fxd.liiL/Wi 

PtTO Prop. Cap 

Pro. Prop. Acc 

Imperial Life Ass. Co. of Canada 
Crab Life A ssu ran ce Co. iraperia* Hum, Widfrad. 

2A Htft St, Potters Bar. Herts. P. Bar 5022 gwjhFAJW^ja# 

— *EfJ Sl M = naM * F 1 J !KSi l 

*o-J . 1252 l-afi - Ifenj— , Fnnd go 7.7 

Cannon Aanratt lid. 

10iprafcW^,Vfa*fcyHM»fB. m-%28376 |^fS_ 

Eadtv links J £20.77 WU 377 — j . . 




Cnr. Pro Cap. UL — 
roFcL 


Mai. Pens. 1 


Maa Pros. C^. Ul_ 


Fftnp. Pens. 

Prop -Pens. Cap. Utv 
Bldg. Soc- Pen- Ut — 
Btdg. Soa Gap. l)L_ 

&hsPens.F4 

GDjsPero FdCap-.- 


— ~ ProvftJenee Capitcf Lif Co. Lid. 


ZZj — 30 Vixtxtdge Road, W12 K’G 


.1147 
J1Q53 

‘Irish life Assmance Co. Ltd. 



MkLFd 

71255 Person FS*Vnr . . .... BtB 

— Deposit Fd Cast. 49. 

— Deposit Fd Acc- — 55.1. 

Erjiity F4 C ap — 448 

Enuty Fd. Acc — 51.0 

Fni IitL Cap. *9.5 

Fxd InL Att. 547 



Tyndafl Assuonce/Pensionsfi 

14 Canyngr Road &iool. 027232241 



G.T. Bond Fond j 


CXtt^^Tw 


G.T. Padfic Fd m . J. — 
6.T. Philippine Fd— 



.mu 

G art i pere Invest. Ud. Ldn. Agts. - 
2. SL Mary Ace. Loodat, EC3. 01-283 3531 
Gartnore find Khmogns (BJ.) Lid (a) 

Fend Ungtn (Per Eari] Ud j 


Hrtrixsas te^Tojfarraurt 


V^aobngh Life Assoraneefi 
41-43 Maddox SU Loh. W1R 9LA. 

177J 


01-4994923 



Managed Fd. 

16fL2 
761 9 

Ire^d. 

Fixed InL Fd. 


Proa. Fd. 

CasnFd. 

I 


-oa 
+o3 — 


I -0-3 - 


Vanbrugh Pensions Limited 
41-43, Maddox SL, Ldn, W1R9LA 01-4994923 
Managed J R25.7 -13241 — 



HKiPacU. Tst IRKS4CI5 

iKferisrrte 

Ind. Bond Fuad (tKlZ-SB 

Gartwre FWteBOTs (to*) (a) 

Gartmcre IttL GrthtS7.4 
Ham bra Pacific Fond Mgmt UriL 
2110, Coremgtt Centre, Hong 
Fa- East June 6 — _|| 

Jjgjaa Fd. June6 |l 

Hadm FcL Mar*. (C.I.) Ltd 

P.a Box 86, Guevnsey. 0481-26521 

•SEEZZdBff- M 

- ■ - - ■ tea 


I Interest 


01-7499111 


Intri Cap 

fntnl. Acc. 


— Basildon House, 7/11 Moa^te, EC2. 0L6Q6840L MMedFl 

- KSSSEt-M JJ=d= R3lsaSfc:::Ki 


— M 


_Fird — ._' 

FdSer-H 




■Inv. TsL Urate 
MLGravrih- 

taL&atTnS. 

UXfinhDfcL 


ExerinL Maa. Fd 
ProaMi 


ild Jinel — : 




IDO 

1353 


[326.7 



14L0] 




Welfare Insurance Co. Ud.fi 
Whvlade Part, Exeter. 0392^2155 

Moneymaker FcL 1 1J&6 J -M — 

For cither ftxxfc, please refer to The Lcralon &■ 
Maochesur Snap. 

Windsor Life Assur. Co. Ud. 

Royal Atom Hse-, Sheet SL, Wtafcor 68144 

Ifwetor Urals (05_ 

Accum. Pea. Units — U2D.9 
Flex. Inv. Growth — Q122 
Future A stt Growth -|36.0<A) 

ReLAs'dPWV, — -GZ754 



Speora Sib. Fund 
Ixd 
InL 
im. 

Inv. 


on Jure A dealing Jrafi JQ. 
“ Initial charge n snaB orders. 


Henderson Baring Oonp 
801, Gloucester, 12, Pedder, l longg Kong 
Jqunt fit* JUne4_p 



Japan Tech. June 2 _ 

Bond FtL May 29 — i 
71, 7 New 


= «E 


•lodaire 



Property 

Provincial Life Assorance Co. Ltd. 
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Workers fear Jaguar sale 


BY ARTHUR SMITH MIDLANDS CORRESPONDENT 


BL will tel] workers at the 
Castle Bromwich body plant, 
Birmingham, today that control 
of the factory is to be trans- 
ferred to Jaguar from Pressed 
Steel-Fisher. The move is 
bound to arouse suspicions 
among some BL unions that 
Jaguar cars is to be sold off. 

The decision increases poten- 
tial for the quality cars opera- 
tion to function as an indepen- 
dent unit. Though a separae 
company under the BL 
umbrella. Jaguar bas remained 
merely a customer of Pressed 
Steel-Fisher, taking painted 
bodies from the Castle Brom- 
wich plant. 

BL insists that ownership of 
Jaguar is crucial to its full 
model range, and denies any 


intention to allow a sale. 

The switch of management 
control is likely to be presented 
today as a logical consequence 
of the rundown of Castle -Brom- 
wich under the rationalisation 
plan announced by Sir Michael 
Edwardes, the BL chairman. 

About 2,000 workers have 
already left the Birmingham 
plant, with production of Rover 
saloon body shells switched to 
Cowley, Oxford and Mini press- 
ings to Longbridge, Birming- 
ham. 

The bulk of Castle Bromwich’s 
work is now for the two Jaguar 

plants at Coventry. 

Advocates of the break-up of 
BL have long argued that 
Jaguar, with its premium-priced 
products and reputation for 
quality, would be a highly sale- 


able operation. One obstacle. 
. however, might be the need for 
heavy investment in product 
development for the new range 
of models due in the mid-1980s. 

Particularly important in the 
luxury car market is develop- 
ment of an engine consuming 
less fuel. Jaguar product 
engineers are delighted with 
progress on a smaller engine 
which offers considerable fuel 
economies with high perform- 
ance. 

To offset- development cost of 
the engine, and other key com- 
ponents, management might 
look to collaboration with other 
manufacturers. BL has made 
clear that it believes collabor- 
ation on such projects is crucial 
to its future independence. 

Jaguar union leaders, proud 


of their quality product, have 
been pressing to be cut loose 
from the BL;group. 

But management stressed 
during the April strike over a 
new grading structure, that 
profitability had to be achieved 
before private capital would 
show any interest. 

The company hopes to break 
even this year. It suffered losses 
approaching £20m last year. 

The main cause of the deficit 
was a shortfall of bodies from 
Castle Bromwich which dis- 
rupted tbe launch of the Jaguar 
series HL 

The new management struc- 
ture expected to be announced 
to workers today is designed to 
overcome such problems, and 
improve Jaguar productivity 
and profitability. 


Economic 
strategy 
seems set 
to stay 


THE LEX COLUMN 


By Peter Riddell, Economics 
Correspondent 




Lloyd’s group makes computer provision 


BY JOHN MOORE 


MEMBERS of a Lloyd's under- 
writing syndicate, under the 
management of C. T. Bowring, 
have been told that substantial 
reserves have had to be created 
for outstanding losses on 
computer-leasing insurance 
policies. 

Mr. R. B. E. Laurie, chief 
executive of C. T. Bowring 
(Underwriting Agencies), one 
of the largest underwriting 
agency groups in Lloyd's, has 
told members of group syndi- 
cate 360 its the non-marine 
account which includes all 
types of general insurance 
business, would have produced 
a good profit for the 1977. 
underwriting year “had it not 
been for tbe substantial 
reserves which we had to set 
up to provide for outstanding 
losses on the computer-leasing 
policies.” 


Losses an computer-leasing 
insurance are expected to rise 
to £ 170m for the Lloyd's market 
as a whole, and are likely to 
produce the biggest profit set- 
back for the Lloyd's market in 
its 300-year history. 

Results for the 1977 under- 
writing year will be released 
later this year. Lloyd's keeps 
its accounts open for three years 
so losses may be taken back 
to the year in which the busi- 
ness was accepted. 

In the last reported under- 
writing year, 1976, Lloyd's 
declared total profits of £122J3m. 

It has run into serious trouble 
on computer-leasing underwrit- 
ing because the market took 
little account of the rapid rate 
of advancement in computer 
technology. 

Under the computer-leasing 


insurance scheme, computer- 
leasing companies were insured 
against early termination of 
leasing contracts by customers. 

When new IBM models and 
cheaper ranges became available 
in 1978, almost every customer 
gave notice of likely cancella- 
tion with a view either to chang- 
ing equipment or renegotiating 
its lease. More than 14,000 in- 
surance claims flooded into 
Lloyd’s. 

In his letter to underwriting 
members of the Bowring syndi- 
cate Mr. Lawrie tells his mem- 
bers who participated in the 
1977 underwriting account that 
additional reserves required 
“will be invested pending tbe 
actual settlement of the claims 
and should help to enhance 
capital gains and investment in- 
come in the next few years." 


He tells the members of the 
syndicate that although motor, 
aviation, and employers’ lia- 
bility insurance business all 
closed with underwriting profits 
1 on the agency's other managed 
syndicates, they were not 
enough to meet losses arising 
from computer-leasing business. 

After consolidating the busi- 
ness from all the syndicates an 
overall profit was shown only 
after taking into account in- 
come and capital appreciation 
earned on syndicate invest- 
ments.” 

While the 1978 account of 
non-marine syndicate 360 is 
expected to produce “ a satisfac- 
tory underwriting profit,” Mr. 
Laurie says that the 1979 
account “is showing a marked 
deterioration.” 


Auditors may seek oil reserve disclosure 


BY MICHAEL LAFFERTY 


THE ACCOUNTING Standards 
Committee plans to ask com- 
panies in oil and gas industries 
to disclose the volume of their 
proved reserves. 

The ASC is the rule-making 
body for British company 
accounting matters. 

The move is designed to 
hnprove tbe quality of informa- 
tion in oil company annual 
accounts, which are seen as 
having significant limitations 
under present accounting con- 
ventions. 

Guidance notes setting out 
ASC's proposals are expected 
to be published soon. Companies 
will be asked to give the 
information in their next pub- 
lished accounts. 

The notes are to cope with 
the special difficulties that oil 


companies face in implement- 
ing, the new inflation account- 
ing standard. SSAP 16. 

Under the present account- 
ing system, companies treat 
some or a 11 exploration expen- 
diture as a fixed asset in their 
accounts. But the approach does 
not reflect the fact that some 
companies may find little oil 
or gas, while others may be 
highly successful. 

Disclosure of volume data on 
proved reserves, and of move- 
ments within each year, is also 
seen as a way of bringing the 
XJK into line with develop- 
ments in the U.S., where com- 
panies publish such informa- 
tion. 

In other moves to improve 
the quality of company 
accounts, the ASC is consider- 


ing a proposed discussion paper 
on goodwill, and a special 
accounting standard for prop- 
erty investment companies. 

Goodwill is an intangible 
asset that generally appears in 
accounts when a company pays 
a higher price for another com- 
pany than that reflected by 
book value. 

The discussion paper will 
suggest that goodwill should be 
written off against operating 
profits over its useful life. A 
maximum write-off period of 40 
years, similar to that which 
applies in the U.S., may be 
suggested. 

GEC is an example of a com- 
pany which has a substantial 
goodwill item in its balance 
sheet which it does not 
depreciate. At March 31, 1979, 


its balance sheet recorded 
goodwill of £170m out of total 
assets of £1.6bn. This arises 
almost totally from acquisition 
of English Electric in 1969-70. 

The standard under considera- 
tion on property investment 
companies would require that 
all assets be carried in accounts 
at current rather than histori- 
cal values. 

This is seen as a way of 
overcoming property companies’ 
opposition to providing depre- 
ciation on buildings under the 
historic accounting system. 

■ Under the current-value 
accounting system being con- 
sidered, all valuation differences 
would be transferred to 
reserves. There would be no 
requirement that properties be 
depreciated. 


Australia joins U.S. trust law protest 


BY PAUL CHEESERIGHT 


THE AUSTRALIAN GOVERN- 
MENT yesterday added to the 
gathering international opposi- 
tion to U.S. legal - practices 
which impinge on world trade. 

It drew attention to two court 
activities: attempts to extend 
U.S. ani-trust jurisdiction over 
foreigners acting outside the 
U.S. and the practice of hand- 
ing down multiple-damage 
judgments. 

Senator Peter Durack. the 
Attemey-General, disclosed that 
his Government had questioned 
the power of the U.S. District 
Court in Chicago to try the 
billion-dollar case brought by 
Westing house Electric against 
US. Aid international uranium 
producers for allegedly operat- 
ing a cartel between 1972 and 
i975. 

It is also seeking agreement 
among Commonwealth countries 
not to recognise or enforce U.S. 
multiple-damage judgments— 
where • compensation to an 
injured party is multiplied to 
became punitive damages. 

The Australian move is 
further evidence of the resent- 
ment in the world trading com- 
munity at what are seen as U.S. 
moves challenging the authority 
of governments to establish 
their own commercial policies. 

Acknowledging by implica- 


tion the force of this resent- 
ment the U.S. Justice 
Department has told Judge 
Prentice Marshall, hearing the 
Westinghouse case in Chicago, 
that the views of foreign govern- 
ments involved “ are entitled to 
appropriate deference." 

That prompted the Australian 
Government's second interven- 
tion in the case. Submissions 
have also been filed by the UK, 
r Canadian. French and Swiss 
Governments. 

The case springs from 
Westinghouse contracts in the 
late 1960s and early 1970s, to 
sell to power utilities uranium 
it did not possess and had not 
ordered. Short of 65m pounds 
of uranium on a rising market, 
it declared ** commercial 
impracticability ” and said it 
could not make deliveries. 

The 'power utilities sued, 
Westinghouse, which has since 
reached settlements with most 
of them. It counter-attacked in 
1976, bringing ' an anti-trust 
action, demanding punitive 
damages against 17 U.S. 
uranium producers and 12 
foreign producers, including 
Australian companies and mem- 
bers • of tiie Rio Tinto-Zinc 

group. 

Between 1972 and 1975, pro- 


ducers outside the U.S. did in- 
deed act collectively on prices 
and supplies with the encourag- 
ment of their Governments. 

Westinghouse has charged the 
producers with operating a 
cartel — conspiring to prevent it 
gaining the supplies of uranium 
it required. 

The main case will he heard 
in September 1981. Meanwhile 
Gulf Oil, one of the U.S. 
defendants, has submitted to the 
Chicago court that the events 
leading up to the formation of 
the alleged cartel mean the 
court has no jurisdiction to try 
the case. 

That is the argument the 
Australian Government is now 
supporting. 

It notes that the U.S. Govern- 
ment from 1964 had an embargo 
on uranium imports and had 
taken the view that anti-trust 
considerations in a free 
uranium market should be 
subordinated to the need to 
protect U.S. producers. 

By imposing the embargo, the 
U.S. Government had removed 
the uranium market from the 
free flow of market- forces 
which anti-trust laws are 
designed to secure, Australia 
argues. 

It. seems likely that the 


question of the Chicago court's 
jurisdiction will eventually be 
tested in higher courts. That 
might bring further interven- 
tion from foreign governments, 
including that of the UK, where 
attitudes towards the case are 
close to those in Australia. 

The UK Government will also 
view sympathetically the Aus- 
tralian move to gather support 
against U.S. multiple-damage 
judgments. Senator Durack said 
he had asked Commonwealth 
law ministers at a recent meet- 
ing in Barbados to agree that 
such judgments should not be 
enforced in other countries. 

That is a further hint that an 
international legal front is 
building up to prevent U.S. 
courts from extending their 
jurisdiction outside U.S. terri- 
tory. The UK has already acted 
through the Protection of Trad- 
ing Interests Act. 1980. 

Outside the Commonwealth. 
France. Italy and the Nether- 
lands are considering stronger 
laws against the long arm of the 
U.S. courts. Such moves might 
deter U.S. companies, such as 
Westinghouse, from contemplat- 
ing actions in the U.S. courts 
for trading activities that are 
legal- outside Che U.S. even 
though they may be questioned 
inside iL 


THE MUCH-faeralded fall-day 
Cabinet meeting on the 
economy on July 16 win be 
presented with Treasury pro- 
posals for containing publle- 
sector pay rises in the coming 
wage round and for reducing 
the volume of public expendi- 
ture up to 1984. 

Any . decision on cutting 
Minimum f inding Rate will 
be taken separately, possibly 
earlier, although the debate 
on -timing is finely balanced 
wi thin Whitehall and the 
Bank of England. 

Zt has become clear, how- 
ever, that there is no serious 
possibility of a big change 
in direction in economic 
strategy as a result of the 
meeting. Even Ministers who 
are most sceptical about 
present policy are likely only 
to express their worries and 
are nnlikely to press. further 
for the time being. 

The meeting is being held 
primarily because ■ Mrs. 
Thatcher likes occasional 
long examinations of strategy, 
as did previous Prime Minis- 
ters.- Tbe heavy agenda of 
usual weekly Cabinets has 
restricted discussion about 
economic policy. 

Moreover, mid-July is a con- 
venient date for such stock- 
taking. It follows this week’s 
OPEC oil-producers’ meeting 
and the Venice economic 
summit later this month. 
Also, the Treasury will soon 
complete its usual post- 
Budget economic forecasts and 
analysis, while Whitehall’s 
review of medium-term public- 
spending plans (known as the 
PESC exercise) will have 
reached ministerial decision 
stage. 

In particular, the Treasury 
is believed to be advising 
against relaxation in the 
present policy of a steady 
year-by-year redaction in the 
volume of expenditure. 

The savings on UK contri- 
butions to the EEC Budget — 
equivalent to 1 per cent of 
total -public spending — -.will 
be used to cut public sector 
borrowing rather than to 
finance extra expenditure. 

Treasury Ministers are 
more concerned with the 
relative cost of public spend- 
ing, especially public, sector 
pay. 

Sir Geoffrey Howe, the 
Chancellor, Indicated last 
Friday that a tough line 
would be taken in setting 
cash limits this autumn. He 
did not mention figures but 
implied the provision for pay 
rises would be less than the 
14 per cent increases allowed 
this year. 

There is still debate in 
Whitehall about the exact 
tactics to be pursued and 
about whether a clearer 
indication of the upper limit 
should be given earlier than 
last year, while avoiding the 
setting of a general pay 
norm. 

Time to stop bleating, 
Lombard, Page 14; 
Brokers divided over MLR 
cut. Page 3 
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EEC summit 


stage in the EEC's search for 
a common position on recycling 
But the Venice summit should 
take matters further. . 

Some momentum may also be 
injected into efforts to' forge a 
policy on the .North-South 
dialogue. The European Com- 
mission has sent a paper to .the 
summit suggesting one or more 
summits of leaders from the in- 
dustrialised and non-indus- 
trial is ed worlds. 

David Marsh writes from 
Basle; Arrangements for im- 
proving the recycling of oil 
revenues are also expected to 
come under informal discussion 
by central bankers from 70 to 
80 countries meeting here 
today. 

•• Representatives of central 
banks from the Middle East 
Asia, Latin America and Africa, 
as -well as- -from -East- bloc 
nations, are joining their 
counterparts from the indus- 


‘ trialised .countries for the 
annual meeting of the Bank 
for International Settlements, 
owned by the world's leading 
central banks, and for cele- 
brations marking its 50th anni- 
versary. 

Central banks in Europe and 
Japan have succeeded in recent 
months in financing part of 
their countries’ oil-related defi- 
cits by attracting substantial 
OPEC inflows on to their- bank- 
ing and securities markets. 

Participants at today's meet- 
ing are likely to review the 
further relative decline in the 
reserve currency importance of 
the dollar. Recent flows of 
OPEC money onto domestic 
.markets in West Germany, 
Japan, France and Switzerland 
have • helped * to stabilise 
exchange markets, in contrast to 
-tfctf -disruption caused by pre- 
vious bonts.of reserve diversi- 
fication. 
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speaking on behalf, of all of 
them, Mrs. WiHiams said they 
were not interested in a centre 
party but in trying to fight for 
the Labour Party. 

In an, attempt to damp down 
the argument yesterday, Mr. 
Peter Shore, Shadow Foreign 
Secretary and himself a long- 
standing opponent of the EEC, 
hit out with equal venom, at 
both sides of the argument. 
Without mentioning any names, 
he made clear he was annoyed 
with the way Mr. John Silkin, 
Shadow Industry Secretary and 
a possible rival to Mr. Shore 
in the next Labour leadership 
contest had re-opened last week 
what has always been a' very 
painful subject for Labour. At 
the same time, he attacked — 
again without mentioning 
names — the pro-Marketeers who 
threaten to quit the party if 


their views do not carry the 
day. 

Mr. Shore, a member of the 
Labour Common Market .Safe- 
guards Committee, which, with 
Mr. Silkin as its standard- 
bearer. last week launched the 
new campaign to commit the 
next Labour Government to un- 
conditional withdrawal from 
Europe, claimed that there were 
few issues on which the Labour 
Party was more united than 
Europe, with its highly critical 
attitude. 

“ If there are those who can- 
not learn the lessons of experi- 
ence or who have irretrievably 
transferred their loyalties from 
their own„ people to European 
■ institutions, that is a matter for 
profound regret," he said in a 
thinly veileff attack on the pro- 
Marketeers. 

But be went on to be. equally 
scathing about Mr. Silkin by 
implication. 
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For .one thing,- at feast, 
Lonrho deserves thanks; with- 
out it, the financial columns of 
newspapers, well researched or 
not, would be a tot duller. The 
! group's latest financial spectacu- 
lar takes place, formally, in 
Glasgow on Thursday next week 
at the annual meeting of House 
of Fraser. But already Lonrho’s 
tiff with the Fraser Board has 
produced showers of rival 
circulars and it is leading up to* 
a proxy battle the like of which 
has hardly been seen in the 
UK outside takeover bids. 

Three questions emerge from 
the affair. One, which has 
already been discussed in this 
column, is whether Lonrho is 
right to suggest that Fraser 
should pay a higher dividend; 

I according to the Fraser board 
Mr. Tiny Rowland originally 
1 wanted a final dividend of 8p, 
then 7-35p, and is in the event 
i pushing for 6p through 
f Lonrho’s special resolution. The 
earlier conclusion here was that 
Fraser was already fully dis- 
tributing its current cost earn- 
ings, and against a difficult 
trading background rfr i« year 
there was no reason to think 
that shareholders of Fraser 
would benefit from a - less 
I prudent distribution policy. • 



leave Lonrho any change mt 
* df £200m. 


' It could be significant bow- 
ever that Lonriw. is in the pro. 

. cess <st clearing away restrictive ~ 
loan stock -trust deeds,- so that - 
. its . -harrowing limits' will; xis&- 

- from : £548m to £725 m. This wzfi 

- only leave it just -enough bi^d-' 
room on the basis of its- current ' 

, .balance sheet' bearing in mind 
. 'that ito shares, would not be 

- widely welcome, so that most of 1 
any bki would have, to take the' 
form' of ' cash. But the position 
might look-, more affordable oh - 

'-the basis of a pro-forma balance- 
sheet taking in - House .of 

- Fraser’s juicy assets:. debt of 
£6&n compares;' with, share- 
holders 2 ' funds- : 'of- £243m, -and 
i&£150ih odd of -properties are 


Higher returns 


This is, of course, very much 
a matter of opinion. Lonrho 
appears to take the view that 
although the management of 
Fraser’s stores is- competent, its 
overall financiaL management is 
weak. Instead of continuing to 
plough back resources into low- 
return retailing it should seek 
higher return investments else- 
where or, since the directors 
“ unfortunately lack the experi- 
ence” to do this, they should 
give the money back to share- 
holders. ' 

Lonrho’s proportion of the 
extra dividend would he some 
£900,000 net, a tidy sum but 
one which represents only just 
over 5 per cent of its own 
dividend cost, and surely not 
an amount which justifies 
seriously upsetting the relation- 
ship with a' major associated 
company. 

This leads an to the second 
question. Was it wise for 
Lonrho to take such aggressive 
measures in seeking to impose 
its will on Fraser? After the 
generally favourable Mono- 
polies Commission report and 
subsequent SUITS takeover last 
year, the group seemed to be 
beginning to rebuild its bat- 
tered reputation in the City. 
Win' or lose, this astonishing 
affair over the Fraser dividend 
is going to put the' dock right' 
back. 

But then; Mr. Rowland has 


never seemed to care very much w __ . wkmoo 

about the es t abli shm ent. His; in _th e books at oULval n ations 
credit rating stays good as far which could no doubt be swiftly , 
as the banks are concerned,.:. upgraded — by over £80 bl 
judging by the way. the group’s' according to the recent dire& 
debt rocketed from £347m to tori? report.- : ' 

£47Sm- in the six months to ; . Cheaper than an. oiitidght bid, - 
■"“r 1, ' . . . - - of course. Would he some sort - 

His appeal has remained .of exchange of assets jfor Fraser 
compara tive ly strong', ■ among- shares r-’an" injection'' of hotels, ' ' 
small investors— though . .hot perhaps, or .some bf. the. SUITS : 
Jtrooff enough to prevent interests. .Acceptance of such 
Lonrho s shares- -from being - a ' deal, however, would require '." 
valued on a low rating. It is a ranch less , independently i 
tempting to conclude that Mr. minded' board than now- con. 
Rowland is being influenced by. : tipis House of Eraser. ■ : 

his heady past successes in 

proxy battles against oppo- Fnvnnrahlp tprms 
nents as varied as Sir Basil - -THYOUraDie terms 

Small peice and Sheikh Nasser. It . is possible whole 

suggestion of a takeover is a 
smokescreen, -dnd\;.4nat : the 
Rowland strategy is 'in fact -to 
engineer the disposal of the 
Fraser stake on favourable 




This time; however, the votes 
are being, cast not by his own 
faithful followers but , by the 
shareholders iff a different 
company. 


If it is not simply a case of terms. One Interestbur sugges- 
a headstrong entrepreneur be- tkm from Fraser is that if It 


ing carried - away by his itnpul- wins the proxy-count it win offer 'm*.:*? 


srve ambitions, could there be the- losing Lonrho the- oppor- 
another more complex reason tunTtyto dispose of its -stake by j'- m 
for the attack oo the Fraser means of ^ placing organised hy - ' 
board? For the third question Its merchant bonkers, Warborg. 
is whether Lonrho is somehow” The possibility of a sell-off 
seeking to trigger an advan- hy Lonrbo does not hawever;;^" : 
tag eons change in its financial- easily fit in with the. various v 
relationship with Fraser.: comments"' littered -among 

• The view of Sir-Hugfi Fraser,-. circulars, to the effect that t8fc.:." 
fpr instance,’ is that Lonzho^ ■ is'- Fraser share' price has be#--' 
trying to gain “creeping con-.. “ distorted” by 4he possibility % 
tool.” A logical extension from., of a bid, that the rise has been ii I 
this is that the extra dividend 44 speculative,” and . that Fraser,;>- - 
couid be viewed as a bribe to shareholders who. are confused 'i 
Fraser shareholders, using their about how . to vote should- self r ' 
own money, as a cover for Infil-. in the; market. VA skilful dealer; , 
trating four new Lonrho men like Lonrho would scarcely risk ftr'i.’S 
on. to the board. The resistance spoiling a market In this way*. . . 

'• It is understandable tbit - : - 
shareholders should indeed, if 
confused. ; But they should jie . '--’ 
aware that Lonrho’s interests - 
may well not coincide " i r ■: , • 
those, of other shareholders 
bid would be hard for Lonrho House of Fraser.. So long ns j* 
to mounts At current prices, Lonrho remains so . coy abo*: * 

Fraser capitalised at £211m -tts future, plans for, Ftjwh;,' 
to Lonrho's £181m/ Buying the other shareholders would beds- V - 
70 per cent of Fraser it does wise to take its. .manoeuvras- 
not own, at a necessary over . the dividend . entirely-at 
premium to win shareholders face value. They : should- vote" - * . 
over, would he- unlikely \to agaizist; Lonrho’s . resolutions. . . 

- " I'?* 


would thus be weakened to any 
deal which might strengthen 
Lonrho’s shareholding. . .*. 


Capitalisation " 

In fact, a straightforward 


-Sfcn V,, 



If you are depositing funds in die London, 
money market ring the UDTdealing-rodm bn: : 


! 


01-626 9951 


Our dealers will quote highly competitive 
interest rates ori sums of £50,000 ormor^, 
whether your deposit is overflight or for periods 
up to three years. Current IJDT depositors 
include a wide range of fmantial, industrial and 
commercial organisations. 
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